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Konsolidovana ucetni zavérka

Konsolidovand rozvaha k 31. prosinci 2006 (v tis. K¢)

Oznat. 2006 2005
Aktiva 14 825 321 13 664 078
A Pohleddvky za upsany zdkladni kapitdl 87 868
B. Dlouhodoby majetek 10 898 031 11 407 965
B.I. Dlouhodoby nehmotny majetek 381222 209 696
B.II. Dlouhodoby hmotny majetek 10 806 817 11145050
B.III. Dlouhodoby finanéni majetek 52992 53219
B.IV. Kladny konsolidaéni rozdil
Zaporny konsolidaéni rozdil
B.V. Cenné papiry v ekvivalenci
C 0béind aktiva 3916 481 2246 228
Cl. Lasoby 86 306 94 548
I Dlouhodobé pohledavky 43476 44 662
C. Kratkodobé pohleddvky 537188 816791
CIv. Kratkodoby finanéni majetek 3249511 1290 227
D. Casové rozliseni 10722 9017
Pasiva 14 825 321 13664 078
A Vlastni kapitdl 11696 298 9935534
Al Zakladni kapital 4138333 4138333
Al Kapitdlové fondy 1898 008 1894 889
AllL2. Ostatni kapitdlové fondy 1898008 1902102
All3. Ocefiovaci rozdily z piecenéni majetku a zdvazkd 723
All4. Ocefiovaci rozdily z piecendni pii pfeméndch
ALS. Ocefiovaci rozdily vyplyvaijici z konsolidacnich dprav
Al Rezervni fondy, nedglitelny fond a ostatni fondy ze zisku 807 453 737747
AV, Hospodaisky vysledek (HV) min. let 3076 521 2016988
AV. HV za téetni obdobi bez mensinovych podil 1775983 1147 577
AV HV bézného Gcetniho obdobi (+/-) 1775983 1147 577
AV.2. Podil na HV v ekvivalenci (+/-)
AVIL Konsolidani rezervni fond
B. (izi zdroje 3118 067 3715335
B.I. Rezervy 583187 386 959
B.II. Dlouhodobé zdvazky 574 678 468 218
B.III. Kratkodobé zdvazky 538 385 872141
B.IV. Bankovni Gvéry a vjpomoci 142 817 1988 017
C Casové rozliseni 10 956 13209
D. Mensinovy vlastni kapitdl
D.I. Mensinovy zdkladni kapitdl
D.II. Mensinové kapitdlové fondy
D.lII. Mensinové ziskové fondy véetné nerozdgleného zisku minulych let

D.Iv. Mensinovy HV béiného Géetniho obdobi




Consolidated Financial Statements

Consolidated Balance Sheet as at 31 December 2006 (in TCZK)

Ident. 2006 2005
Assets 14,825,321 13,664,078
A Receivables for subscribed capital 87 868
B. Fixed assefs 10,898,031 11,407,965
B.I. Intangible fixed assets 38,222 209,696
B.II Tangible fixed assets 10,806,817 11,145,050
B.II. Long-term investments 52,992 53,219
B.IV. Goodwill
Negative goodwill
B.V. Investment in associates
C Current assets 3,916,481 2,246,228
Cl. Inventory 86,306 94,548
. Long-term receivables 43,476 44,662
C. Short-term receivables 537,188 816,791
CIv. Short-term financial assets 3,249,511 1,290,227
D. Accruals and deferrals 10,722 9,017
Liabilities and equity 14,825,321 13,664,078
A Equity 11,696,298 9,935,534
Al Registered capital 4,138,333 4,138,333
Al Capital funds 1,898,008 1,894,889
AlL2. Other capital funds 1,898,008 1,902,102
AlL3. Revaluation of assets and liabilities -1,213
All4. Revaluation reserve on transformations
AlLS. Revaluation differences arising from consolidation adjustments
Al Reserve funds 807,453 737,747
AV, Retained earnings 3,076,521 2,016,988
AV. Profit (loss) of current period excluding minority inferests 1,775,983 1,147,577
AV, Profit (loss) of current period (+/-) 1,775,983 1,147,577
AV.2. Share of profits (losses) of associates (+/-)
AVII. Consolidation reserve fund
B. Liabilities 3,118,067 3,715,335
B.I Provisions 583,187 386,959
B.II. Long-term liabilities 574,678 468,218
B.III. Short-term liabilities 538,385 872,141
B.IV. Bank loans and overdrafts 1,421,817 1,988,017
C Accruals and deferrals 10,956 13,209
D. Minority equity
D.I. Minority registered capital
D.II. Minority capital funds
D.lIl. Minority reserve funds including retained earnings

D.IV. Minority profit (loss) of current period




Konsolidovany vykaz ziskv a ztraty za rok konéici 31. prosince 2006 (v tis. K¢)

Oznat. 2006 2005
l. Triby za prodej zbozi 157 504 153 828
A. Ndklady vynaloZené na prodané zbozi 157 500 153 784
+ Obchodni marze 4 44
I. Vikony 6951171 6 485 089
B V/jkonovd spotieba 4107 117 3828777
+ Pfidand hodnota 2843958 2656 356
C Osobni ndklady 473099 458 228
D Dané a poplatky 19320 24 737
3 Odpisy dlouhodobého nehmotného a hmotného majetku 793 314 791799
Zicrovani (odpis) konsolidacniho rozdilu (+/-)
II. Triby z prodeje dlouhodobého majetku a materidly 840 540 264 299
. Zistatkovd cena prodaného dlouhodobého majetku a materidlu 10 890 13901
6. Iména stavu rezerv a opravnjch poloZek v provozni oblasti a komplexnich ndkladd pristich obdobi 55831 23576
IV.+V. Ostatni provozni vynosy 2627314 2138589
Ho+1. Ostatni provozni ndklady 2638 934 2171130
* Konsolidovany provozni HV 2320424 1575873
VI. az XI. - XII. Financni vynosy 66 044 29743
L+K+L+M
+N.+0.-P Finanéni ndklady 72093 93 302
* Konsolidovany HV z finanénich operaci -6 049 -63 559
Q.1. Splatnd daii z pfijmd za béZnou innost 434197 268572
0.2. Odlozend dafi z piijmd za b&znou Cinnost 104195 96 165
= Konsolidovany HV za béZnou innost 1775983 1147 577
XIIl. Mimofddné vynosy
R.+S.1. Mimofddné ndklady
S.2. OdlozZend dafi z piijmid z mimofddné cinnosti
* Konsolidovany mimofddny HV
o Konsolidovany HV za Géetni obdobi bez podilu ekvivalence 1775983 1147 577
7 toho: HV b&zného cetniho obdobi bez meninovjch podild 1775983 1147577
Mensinovy HV bézného Gcetniho obdobi
Podil na HV v ekvivalendi
e Konsolidovany HV za Géetni obdobi 1775983 1147 577




Consolidated Profit and Loss Account for the Year Ended 31 December 2006 (in TCZK)

Ident. 2006 2005
I Revenue from goods 157,504 153,828
A. Cost of goods sold 157,500 153,784
+ Gross profit 4 44
II. Revenue from production 6,951,171 6,485,089
B. Cost of sales 4,107,217 3,828,777
+ Added value 2,843,958 2,656,356
C. Personnel expenses 473,099 458,228
D. Taxes and charges 19,320 24,737
k. Depreciation of tangible and intangible fixed assets 793,314 791,799
Depreciation of goodwill (+/-)
IIl. Proceeds from disposals of fixed assets and raw material 840,540 264,299
F. Net book value of fixed assets and raw material sold 10,890 13,901
6. Change in provisions and adjustments relating to operating activity and change in complex prepaid expenses 55,831 23,576
IV + V. Other operating revenues 2,621,314 2,138,589
Ho+1. Other operating expenses 2,638,934 2,171,130
* Consolidated operating profit (loss) 2,320,424 1,575,873
VI. to XI. - XII. Financial revenues 66,044 29,743
L+K+L+M
+N.+0.-P Financial expenses 72,093 93,302
* Consolidated profit (loss) from financial operations -6,049 -63,559
Q.1. Current income tax on ordinary profit (loss) 434197 268,572
Q.2. Deferred income tax on ordinary profit (loss) 104,195 96,165
* Consolidated profit (loss) on ordinary activities 1,775,983 1,147,577
XIll. Extraordinary revenues
R.+S.1. Extraordinary expenses
S.2. Deferred tax on extraordinary profit (loss)
* Consolidated extraordinary profit (loss)
o Consolidated profit (loss) of current period excluding share of profits (losses) of associates 1,775,983 1,147,517
including: Profit (loss) of current period excluding minority inferests 1,775,983 1,147,577
Minority profit (loss) of current period
Share of profits (losses) of associates
e Consolidated profit (loss) 1,775,983 1,147,577




Konsolidovany prehled o penéinich tocich k 31. prosinci 2006 (v tis. K¢)

2006 2005

P Stav penénich prostfedki a penéinich ekvivalentd na zagdtku dcetniho obdobi 1290 227 344522

Penézni toky z hlavni vydélecné cinnosti
L Utetni zisk nebo zirdta z héiné cinnosti pred zdanénim 2314375 1512314
Al Upravy o nepenéni operace 59206 640 845
A1.1. Odpisy stdlych aktiv 795777 801 302
A1.2.  Iména stovu: 55831 23576
A1.2.1.  goodwilly a ocefiovaciho rozdilu k najatému majetku
A.1.2.2. rezerv a ostatnich opravnych polozek 55831 23576
A1.3.  Iisk () zirdta (+) z prodeje stdlych aktiv -828 304 -248 943
A1.4.  Iisk () zirdta (+) z prodeje cennych papird
A5 Vynosy z dividend a podilu na zisku 9798
A1.6.  Vyictované ndkladové a vinosové Groky 35902 74708
A.1.7.  Piipadné dpravy o ostatni nepenéZité operace
Ax Cisty penéini tok z provozni ¢innosti pied finanénimi polozkami, zménami pracovniho kapitdlu

a mimoFadnymi polozkami 2373581 2153159
A2. Iména potfeby pracovniho kapitdly 185823 -66 487
A.2.1. Iména stavu pohleddvek z provozni Ginnosti v¢. casového rozlisent 254 301 -82 685
A.2.2.  Iména stavu krdtkodobych zdvazkd z provozni Ginnosti v, Casového rozliseni -79 061 -11 748
A2.3.  Iména stavu zdsob 10 583 27 946
A Cisty penéini tok z provozni cinnosti pied finanénimi polozkami, zdanénim a mimofadnymi polozkami 2559 404 2086 672
A3. Zaplacené droky s vyjimkou kapitalizovanych drokd -82 240 -119 898
A4 Prijté droky 14086 12500
A5, Zaplacend daii z piijmd za b&Znou Cinnost a domérky dang za minuld obdobi -298 027 -340 798
A6, Prijaté dividendy a podily na zisku 9798
A**  (isty penéini tok z provozni innosti 2193223 1648 274

Penézni toky z investicni &innosti
B.1. Nabyti stdlych aktiv -496 087 -349 321
B.1.1. Nabyti dlovhodobého hmotného a nehmotného majetku -496 314 -349 534
B.1.2. Nabyti dlouhodobého finantniho majetku 227 213
B.2. Piijimy z prodeje stdlych aktiv 846 829 259183
B.2.1.  Piijmy z prodeje dlouhodobého hmotného a nehmotného majetku 846 829 259183
B.~**  Cisty penéini tok vztahujici se k investicni cinnosti 350742 -90 138

Penézni toky z finanénich ginnosti
C1. Iména stavu dlouhodobych, popf. krdtkodobych zdvazkd z financni oblasti -566 213 -596 400
(2. Dopady zmén vlastniho kapitdlu na penézni prostiedky -18 468 -16 031
(.2.1. Plathy z fondd tvofenych ze zisku -15 338 -13 630
(.2.2. Vyplacené dividendy nebo podily na zisku véetné zaplacené srdzkové dané -3130 -2 401
¢+ (isty penéini tok vztahujici se k finanéni cinnosti -584 681 -612 431
3 Cisté zvyseni nebo snizeni penéinich prostiedkd 1959 284 945705

R. Stav penéinich prostfedkd a penéinich ekvivalentd na konci obdobi 3249511 1290 227




Consolidated Cash Flow Statement as at 31 December 2006 (in TCZK)

2006 2005

P. Cash and cash equivalents, beginning of year 1,290,227 344,522

Net operating cash flow
1 Accounting profit (loss) from ordinary activities 2,314,375 1,512,314
Al Non-cash fransactions 59206 640,845
A1.1. Depreciation of fixed and current assets 795,777 801,302
A1.2.  Change in: 55,831 23,576
A1.2.1.  adjustments to acquired assets
A.1.2.2. provisions and other adjustments 55,831 23,576
A1.3.  Profit (-) Loss (+) on sale of fixed assets -828,304 -248,943
A1.4. Profit () Loss (+) on sale of securities
A5, Revenue from dividends and profit distribution -9,798
A1.6.  Expense and revenue inferests accounted for 35,902 74,708
A.1.7. Other non-cash transactions
A* Net operating cash flow before financial items, changes in working capital and extraordinary items 2,373,581 2,153,159
A2. Current assets 185,823 -66,487
A.2.1. Change in receivables including temporary accounts 254,301 -82,685
A.2.2. Change in short-term liabilities including temporary accounts -79,061 -11,748
A.2.3.  Change in inventory 10,583 27,946
AF* Net operating cash flow before financial balances, taxation and extraordinary items 2,559,404 2,086,672
A3. Interest paid excluding amounts capitalised -82,240 -119,898
Ad. Interest received 14,086 12,500
A5. Income tax paid on ordinary income -298,027 -340,798
A6, Receipts and disbursement from extraordinary items 9,798
A*** Net operating cash flow 2,193,223 1,648,274

Investment activity
B.1. Acquisition of fixed assets -496,087 -349,321
B.1.1. Acquisition of tangible and intangible fixed assets -496,314 -349,534
B.1.2. Acquisition of long-ferm investments 227 213
B.2. Proceeds from sales of fixed assets 846,829 259,183
B.2.1.  Proceeds from sales of tangible and intangible fixed assets 846,829 259,183
B.***  Net cash flow from investment activity 350,742 -90,138

Financial activity
Cl. Change in long-term liabilities and bank loans -566,213 -596,400
(2. Increase and decrease in equity from specified transactions -18,468 -16,031
(.2.1. Payments from funds created from net profit -15,338 -13,630
(.2.2.  Dividends paid and profit shares including paid withholding tax -3,130 -2,401
¢ Net cash flow from financial activity -584,681 -612,431
F Net increase or decrease in cash balance 1,959,284 945,705

R. Cash and cash equivalents, end of period 3,249,511 1,290,227




Piiloha uéetni zavérky (konsolidovana)
Rok konici 31. prosince 2006 (v tisicich K¢)

1. Charakteristika mateiské spolecnosti a sloieni konsolidaéniho celku

Vznik a charakteristika matefské spoleénosti

Prazskd tepldrenskd a.s. (,spoletnost” nebo ,PT*) byla zaloZena jednordzové Fondem ndrodniho majetku Ceské republiky jako jedinjm zakladatelem dne

27. dubna 1992 vyclensnim ze stétniho podniku Ceské energetické zévody Praha a byla zapsdna do obchodniho rejstiiku k 1. kvétnu 1992.

Hlavnim piedmétem podnikdni konsolidacniho celku Prazskad tepldrenskd a.s. je vyroba a rozvod tepla a vyroba elekifiny. Piedmétem podnikdni je ddle predevsim
ovéfovani méfidel, méfeni emisi a imisi, projektovd innost ve vystavhé, provadéni staveb a udrZovacich praci na nich, naklddani s odpady a dalsi.

Vlastnici spoleénosti
Podoba akcif spolecnosti byla na zdkladé rozhodnutf valné hromady konané dne 7. kvétna 2003 zménéna ze zaknihovanych na listinné akcie na majitele (ddle viz bod 9).
Ke dni kondni fadné valné hromady dne 9. ¢ervna 2006 byly nejvétsimi akciondfi spolecnosti:

International Power Opatovice, a.s. 48,67 %
Prazska tepldrenskd Holding a.s. 47,33 %
Prazska tepldrenskd a.s. — vlastni akcie * 0,19 %
Ostatni 3,81%

* Bliz3i komentdi k vlastnim akciim je uveden v bodu 9.

Sidlo spoleénosti
Prazska tepldrenskd a.s.
Partyzdnskd 1/7

170 00 Praha 7

Ceskad republika

Identifikacni cislo
45273600

Clenové piedstavenstva a dozoréi rady k 31. prosinci 2006

Clenové predstavenstva Clenové dozordi rady
Ing. Alena Vitdskovd (pfedsedkyng) Ing. Pavel Kos (pfedseda)
Richard John Lappin (mistopfedseda) Ing. Ladislav Vinicky (mistopfedseda)
Franz Josef Retzer (mistopredseda) Ing. Tomds Dub
Ing. Frantisek Hejcl JUDr. Jaroslava Hofovd
0ldfich Stolfa

Clive John Warden (od 26. kvétna 2006)
Slozeni konsolidaéniho celku Praiska teplarenska a.s.
Nasledujici tabulka uvddr dcefiné spolecnosti, které vstupuj do konsolidacniho celku Prazskd tepldrenskad a.s., podil mateiské spolecnosti na jejich vlastnim
kapitdlu a pouZitou konsolidaéni metodu:

Ndzev a sidlo spolecnosti Podil na vlastnim kapitdlu Metoda konsolidace

Matefska spolecnost

Prazska tepldrenskd a.s. - plnd
Partyzdnskd 1/7

170 00 Praha 7

Dcefind spole¢nost

Energotrans, a.s. 100 % plnd
Partyzdnskd 7/1

170 00 Praha 7




Notes to the Czech Statutory Financial Stutements (consolidated)
Year ended 31 December 2006 (in thousands of Czech crowns “TCZK")

1. Description of the parent company and the structure of the consolidated unit

Establishment and description of the parent company

Prazskd tepldrenskd a.s. (“the Company” or “PT") was established by the National Property Fund as the sole founder on 27 April 1992 by separating it from
Ceskeé energetické zdvody Prague, a state owned company. The Company was recorded in the Commercial Register on 1 May 1992.

The principal activities of the Prazskd tepldrenskd a.s. consolidated unit are the production and distribution of heat and production of electricity, as well as the
checking of gauges, measurement of emissions, project development, building construction and maintenance, waste management.

Ownership structure
The general meeting held on 7 May 2003 changed the form of shares from registered stock to bearer stock certificates (see Note 9).
The major shareholders at the date of the general meeting held on 9 June 2006 were as follows:

Infernational Power Opatovice, a.s. 48.67%
Prazska tepldrenskd Holding a.s. 47.33%
Prazskd tepldrenskd a.s. — own shares * 0.19%
Other 3.81%

* For further details, see Note 9.

Registered office
Prazska tepldrenskd a.s.
Partyzdnskd 1/7

170 00 Praha 7

(zech Republic

Identification number
45273600

Members of the hoard of directors and supervisory board at 31 December 2006

Board of directors Supervisory hoard
Alena Vitdskovd (Chairman) Pavel Kos (Chairman)
Richard John Lappin (Vice-chairman) Ladislav Vinicky (Vice-chairman)
Franz Josef Retzer (Vice-chairman) Tomds Dub
Frantisek Hejcl Jaroslava Hofovd
0ldfich Stolfa

(live John Warden (since 26 May 2006)

Structure of the Praiska teplarenska a.s. consolidated group
The following table shows the subsidiaries included in the PraZska tepldrenskd a.s. consolidated group, the parent company's share in their equity and the
consolidation method used:

Name and registered office Share in equity Consolidation method
Parent company

Prazskd tepldrenskd a.s. - full

Partyzdnskd 1/7

170 00 Praha 7

Subsidiary

Energotrans, a.s. 100% full

Partyzdnskd 7/1

170 00 Praha 7




V ndsledujicim prehledu jsou uvedeny dcefiné spolecnosti, ve kteryjch matefskd spolecnost viastni pimo vice nez 20 % podilu na jejich zdkladnim kapitdlu. Tyto
spolecnosti nevstupuii do konsolidacniho celku, protoZe jsou vzhledem k mateiské spolecnosti nevyznamné:

Ndzev a sidlo spolecnosti Podil na vlastnim kapitdlu Utetni hodnota finanéniho majetku v tis. K¢
Dcefiné spolecnosti

TERMONTA PRAHA a.s. 100 % 36 368

Trebohostickd 46,/11

100 00 Praha 10

Teplo Neratovice, spol. s r.0. 100 % 16 000

Skolni 162

277 11 Neratovice

l]ﬁetm’ zGvérky spolecnosti Prazskd tepldrenska a.s., Energotrans, a.s., TERMONTA PRAHA a.s. a Teplo Neratovice, spol. s r.0., jsou ovéfovdny spolecnosti KPMG
Ceskd republika Audit, spol. s r.0. Jednotlivé dcetni zdvérky jsou k dispozici v sidle spoletnosti.
Ucetni obdobi v3ech spolecnosti konci 31. prosincem 2006.

2. Zasadni ucetni postupy pouZivané spolecnosti

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotnj a nehmotny majetek je evidovdn v pofizovaci cend. Dlouhodoby hmotny majetek v pofizovaci cené do 40 fis. K¢ a dlouhodoby nehmotny
majetek v pofizovaci cené do 60 fis. K¢ neni vykazovdn v rozvaze a je Gctovdn do ndkladd v roce jeho pofizeni.

Ocenéni dlouhodobého majetku vlastni viroby zahmuje pfimy materidl, pfimé mzdy a reZijni ndklady pfimo spojené s jeho vyrobou do doby jeho aktivace.
Soutdsti nehmotného majetku jsou povolenky na vypousténi emisi CO2 — bez ohledu na vysi jejich ocenéni a dobu pouZitelnosti. Alokované povolenky jsou
ocenény reprodukéni pofizovaci cenou stanovenou dle ceny na burze EEX (European Energy Exchange) v den pfipsdni do ndrodniho registru na Gcet spolecnosti,
piepoctenou pevnym kurzem prvniho pracovniho dne v mésici pripsdni na Gcet. V/ pripadé ndkupu se povolenky ocefiuji kupni cenou. Pii spotfeb@ (nebo jiném
dbytku, napfiklad pii prodeii) téchto povolenek je Gctovdno sniZeni nehmotmého majetku do ndkladd a zdrovedi dochdzi k zGétovdni dotace do vinosd. V piipads,
7e spotieba povolenek v daném Gcetnim obdobi je vyssi nez pocet povolenek v drZeni spolecnosti k rozvahovému dni, je vytvdrena rezerva. Tato rezerva je
ocenéna cenou, které je dosazeno na vefgjném trhu k rozvahovému dni.

V ndsledujici tabulce jsou uvedeny metody a doby odpisovdni podle skupin majetku:

2006
Majetek Metoda Doba odpisovani
Budovy Linedrnf 3050 let
Stroje a pristroje Linedrni/Zrychlend 4-20 let
Automobily Linedrni 4-10 let
Software Linedrnf 4 roky
Ostatni nehmotnd aktiva Lingdrni 5 let

Technickd zhodnoceni na najatém hmotném majetku jsou odpisovdna linedrni metodou po dobu trvdni ndjemni smlouvy nebo po dobu odhadované Zivotnosti, a to
vzdy po tu dobu, kterd je kraf3i.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finanéni majetek predstavuje majetkové Gcasti a pijcky a je Gctovdn v pofizovaci cené. Pofizovaci cena zahmuje piimé ndklady souvisejici s pofizenim,
jako jsou poplatky a provize makléfom, poradcim, burzdm.

V piipads sniZeni hodnoty majetkovjch Gcasti jsou tvofeny opravné polozky, popf. je dcetni hodnota snizena mimofddnym odpisem z divodu trvalého poklesu
iejich hodnoty, a to individudIng za kazdy cenny papir.

Vynosy z tohoto majetku jsou zahmuty ve vjnosech z dlouhodobého financniho majetku.

(c) Kratkodoby finanéni majetek

Krdtkodoby financni majetek je ocenén pofizovaci cenou a tvoii jej depozitni sménka, dluhové cenné papiry se splatnosti do 1 roku drzené do splatnosti.
K rozvahovému dni spolecnost nepfeceiivje krdtkodoby financni majetek vzhledem k tomu, Ze neni mozné objektivng stanovit redinou hodnotu.

Vijinosy z tohoto krdtkodobého financniho majetku jsou zahrnuty ve vynosech z krdtkodobého finanéntho majetku.

(d) Zasoby
Materidl je ocefiovdn v pofizovacich cendch. Pofizovaci cena zahmuje cenu pofizeni, celni poplatky, skladovaci poplatky pii dopravé a dopravné za doddni do
vjrobniho aredlu. Pii vjdeji je materidl ocefiovdn metodou vazeného aritmetického proméru.



The following table shows the subsidiaries in which the Company directly holds a share in the registered capital of more than 20%. These companies are not
included in the consolidated financial statements as they are considered immaterial in relation to the parent company:

Name and registered office Share in equity Book value of financial assets in TCZK
Subsidiaries

TERMONTA PRAHA a.s. 100% 36,368

Trebohostickd 46,/11

100 00 Praha 10

Teplo Neratovice, spol. s r.0. 100% 16,000

Skolni 162

277 11 Neratovice

The financial statements of PraZskd tepldrenskd a.s., Energotrans, a.s., TERMONTA PRAHA a.s. and Teplo Neratovice, spol. s r.0. have been audited by KPMG
Ceska republika Audit, spol. s 1. 0. The individual financial statements are available at the Company's registered office.
The end of the accounting period of all companies included in the consolidated unit is at 31 December 2006.

2. Significant accounting policies

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost. Tangible fixed assets costing less than TCZK 40 and intangible fixed assets costing less than
TCZK 60 are charged to the profit and loss account in the year that they are acquired.

The cost of internally produced assets includes direct materials, wages and overhead directly related to the production of the asset until the asset is put into use.
(07 emission rights (“allowances”) are included in intangible fixed assets irrespective of their value and useful life. Allocated allowances are stated at replacement
cost determined based on the price at the European Energy Exchange ruling on the day they were subscribed to the Company's account in the national register,
translated using a fixed rate of exchange ruling on the first working day of the month in which they were subscribed to the account. Purchased allowances are
stated at cost. Consumption (or other decrease, e.g. sale) of the allowances is recognised in expenses as a decrease of infangible fixed assets and at the same
time, the subsidy is recognised in revenues. If the consumption of allowances in the current period exceeds the number of allowances held by the Company as at
the balance sheet date, provision is created. The provision is stated at the price achieved in the public market as at the balance sheet date.

Depreciation is provided using the following methods and over the periods stated:

2006
Asset Basis Period
Buildings Straight-line 30-50 years
Machinery and equipment Straight-line /Declining 4-20 years
Cars Straight-line 4-10 years
Software Straight-line 4 years
Other infangibles Straight-line 5 years

Leasehold improvements are depreciated on a straight-line basis over the shorter of the lease term or their estimated useful lives.

(b) Long-term investments

Long-term investments, which comprise investments in group undertakings and in associated companies and loans, are accounted for at cost, which includes costs
directly incurred in connection with the acquisition, such as fees and commissions paid to brokers, advisors and stock exchanges.

Where the value of investments in group undertakings and associated companies has been impaired, adjustments or write offs are established individually for each
securify.

Income from these investments is included in revenues from long-term investments.

(c) Short-term investments

Short-ferm investments are stated at cost and comprise a depository note and held-to-maturity debt securities due within one year.

At the balance sheet date, short-ferm investments are not remeasured to fair value since their fair value cannot be reliably determined.
Income from these investments is included in revenues from short-term investments.

(d) Inventories
Raw materials inventory is stated af cost. Cost includes the purchase price of the inventory and related customs duties and in-transit storage and freight costs
incurred to deliver the inventory to the manufacturing facility. The cost is determined using the weighted average method.



(e) Stanoveni opravnych poloiek a rezerv
Spolecnost tvoii opravné polozky a rezervy netto zpisobem, tj. do ndkladd se vzdy Gétuje Cdstka ve vysi rozdilu stavu opravnych poloZek a rezerv na pocatku
a konci dcetniho obdobf.

Dlouhodoby majetek
Opravnd polozka k dlouhodobému majetku je vytvdrena na zdkladg analyzy jeho vyuZitelnosti.

Pohleddvky
Spolecnost stanovi opravné polozky k pochybnym pohleddvkim na zdkladé vlastni analyzy platebni schopnosti svych zdkazniki a vékové struktury pohleddvek.

Tasoby
Opravné polozky jsou vytvdreny v pipadech, kdy ocenéni pouZité v dcetnictvi je prechodn vyssi nei prodejni cena zdsob snizend o ndklady spojené s prodejem.

Rezervy

Rezerva na opravy dlouhodobého hmotného majetku je vytvdiena na generdini opravy vybranjch zafizeni na zakladé rozpoctovych ndkladd pldnovanych oprav.
Rezerva na ndhrady Skod zpisobenyich exhalacemi je tvoena na zdkladé individudiniho posouzeni ndrokované ndhrady zpdsobenyich Skod.

Rezerva na ndklady z otevienych soudnich spord je tvofena na zdklodg individudiniho posouzent rizik hrozicich z jednotlivjch spord.

Rezerva na daii z pevodu nemovitosti je tvofena v predpoklddané vysi v pripadech, kdy k prodanym nemovitostem nebyla daii dosud vyméfena nebo odvedena.
Rezerva na spotfebu povolenek CO7 je tvorena ve vysi rozdilu spotieby povolenek v daném Gcetnim obdobi a poctu povolenek v drZeni spolecnosti k rozvahovému
dni. Tato rezerva je ocenéna cenou, které je dosazZeno na veigjném trhu k rozvahovému dni, a pepoctena k rozvahovému dni kurzem devizového trhu
vyhlgseného CNB.

Rezervu na daii z piijmd vytvdii spolecnost vzhledem k tomu, Ze okamzik sestaveni Gcetni zdvérky predchdzi okamZiku stanoveni vyse dafiové povinnosti.

V ndsledujicim Gcetnim obdobf spolecnost rezervu rozpusti a zaGttuje zjiSténou dafiovou povinnost. V rozvaze je rezerva na daii z piijmd sniZena o pohleddvku
7 uhrazenjch zdloh na daii z piijma.

(f) Piepoéty cizich mén

Spolecnost pouzivd pro prepocet cizich mén pevny kurz, ktery se stanovuje na zdkladé denniho kurzu devizového trhu wyhldseného CNB prvni pracovni den
kalenddfniho mésice a pouZivd se pro dcetni pfipady Gctované v prislusném mésici. \V pribéhu roku se dctuje pouze o realizovanych kurzovjch ziscich a ztrdtdch.
Aktiva a pasiva v zahraniéni méné sou k rozvahovému dni prepotitdvana podle kurzu devizového trhu vyhldseného CNB. Nerealizované kurzové zisky a ztrdty
isou zachyceny ve vysledku hospodafent.

(g) Derivaty

Spolenost ocefiuje redinou hodnotou k rozvahovému dni derivdty a ¢dst majetku a zdvazkd zajiténou derivdty (zajisténi redlné hodnoty). Redlnd hodnota je
stanovena na zdkladé Cisté soucasné hodnoty budoucich finangnich tok nebo na zdakladé trzniho ocenéni.

Rozdily vzniklé zménou rediné hodnoty derivdt urenych k obchodovdni jsou zahmuty ve vynosech nebo ndkladech.

Derivdty jsou klasifikovdny joko zajisfovaci za podminek stanovenych v platné dcetni legislativé (jednd se zejména o detailni dokumentaci k zajisfovacim
transakcim a spinéni kritérif efektivity zajisténi) a jsou Gctovdny pomodi tzv. Getnictvi o zajisfovacich derivdtech.

Iména ocenéni zajisfovacich derivatd je zachycena ve vlastnim kapitdlu. Do vjnosd, resp. ndkladd jsou Gctovany v cosové souvislosti s vynosy, resp. ndklady ze
zajisfovanych budoucich penéznich tokd.

VloZené derivdty spolecnost neeviduje.

(h) Najaty majetek
Spolecnost Gétuje o najatém majetku tak, Ze zahmuje platby do ndkladd rovnoméré po dobu trvdni ndjmu. V piipadé leasingu je pfi ukonceni ndjmu a uplatnéni
moznosti odkupu predmét leasingu zafazen do majetku spolecnosti v kupni cené.

(i) Daii z pfijmd

Daii z piijmd za dané obdobi se sklddd ze splatné dan& a ze zmény stavu v odloZené dani.

Splatnd dafi zahmuje odhad dané vypocteny z dafiového zdkladu s pouZitim dafiové sazby platné v posledni den Gcetniho obdobi a veskeré domérky a vratky za
minuld obdobi.

OdloZend daii vychdzi z veskerych docasnych rozdild mezi dcetni o dafiovou hodnotou akiv a pasiv s pouZitim ocekdvané daiiové sazby plamé pro ndsledujici obdobi.
0 odloZené dafiové pohleddvce se Gctuje pouze tehdy, je-li pravdépodobné, 7e bude v ndsledujicich Gcetnich obdobich uplatnéna.

(i) Reklasifikace zdavazkd, ovér a finanénich vypomoci
Spolecnost klasifikuje ¢dst dlouhodobych zdvazkd, bankovnich dvérd a financnich vypomoci, jejichz doba splatnosti je krafi neZ jeden rok, vzhledem k datu dcetni
zdvérky jako krdtkodobé.



(e) Establishment of adjustments and provisions
The Company accounts for adjustments by recording the difference between the opening and closing balance in the profit and loss account at the balance sheet
date.

Fixed assefs
Adjustments to fixed assets are created based on an analysis of the assets' impairment.

Accounts receivable
The Company establishes adjustments for doubtful accounts based on an analysis of the credit status of customers and the aging structure of receivables.

Inventories
Adjustments to reduce the cost of inventory to net realisable value are established on the basis of specific identification.

Provisions

A provision for general repairs of tangible fixed assets is created. This represents the budgeted cost of planned repairs of selected equipment.

A provision for damage caused by pollution is created based on an analysis of the claimed domage.

A provision for expenses from pending lawsuits is created based on the assessment of the risks associated with the individual lawsuits.

A provision for real estate transfer tax assessed but not yet paid is created, based on the estimated amount of tax upon the sale of real estate.

A provision for CO7 emission rights (“allowances”) is established for the difference between the consumption of allowances in the current period and the number
of allowances held by the Company as af the balance sheet date. The provision is stated in the amount determined based on the price in the public market as af
the balance sheet date, and translated at the Czech National Bank official rate at the balance sheet date.

An income tax provision is established due to the fact that the financial statements are prepared before the current year tax liability is determined. In the
subsequent accounting period the Company releases this provision and records the actual tax liability determined. In the balance sheet, the income tax provision is
reduced by prepayments.

(f) Foreign currency translation

At the beginning of each month, the Company sets a fixed rate of exchange based on the Czech National Bank official rate for the first working day of the
calendar month to be applied to transactions recorded during that month. During the year, exchange gains and losses are only recognised when realised af the
time of settlement.

At the balance sheet date, foreign currency monetary assets and liabilities are translated at the Czech National Bank official rates for that date. Unrealised foreign
exchange gains and losses are recognised in the profit and loss account.

(g) Derivatives

At the balance sheet date, derivatives and any part of assets and liabilities being hedged by derivatives are measured at fair value (fair value hedging). Fair value
is the amount determined based on the net present value of future cash-flows or the market price.

Differences arising from fair value adjustments of derivatives held for trading are included in revenues or expenses.

Derivatives are classified as hedging derivatives under the conditions specified in the accounting legislation (e.g. the need to maintain detailed documentation on
hedging transactions and to fulfil the hedge effectiveness criteria) and are accounted for using “hedge accounting” principles.

Changes in the value of hedging derivatives are recorded in equity and are charged to revenues/expenses at the same time as the revenues/expenses associated
with the hedged future cash-flows are accounted for.

There have not been identified any embedded derivatives.

(h) Leased assets
Lease payments are expensed on a straight-ine basis over the lease term. Where an asset is purchased upon termination of the lease, it is recorded at its purchase price.

(i) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using the tax rate prescribed by the Income Tax Act,
and any adjustment of tax payable for previous years.

Deferred tax is provided on all temporary differences between the carrying amounts of fixed assets for financial reporting purposes and the amounts used for
taxation purposes multiplied by the income tax rate prescribed by the Income Tax Act for the next period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which this asset can be utilised.

(i) Reclassification of liabilities, loans and financial assistance
The Company classifies as short-term any part of long-term liabilities, bank loans and financial liabilities that is due within one year from the balance sheet date.




3. Pravidla konsolidace
Pii konsolidaci byla pouZita obecné platnd pravidla pro konsolidaci dand vyhldskou ¢. 500,/2002 Sb., kterou se provddgji nékterd ustanoveni zdkona
€. 563/1991 Sh., o Gcetnictvi.

Souddsti konsolidacniho celku je pouze matefskd spolecnost Prazskd tepldrenskad a.s. a dcefind spolecnost Energotrans, a.s.
Kapitdlové fondy zahmuji predevsim bezdplatng nabyty rozestavény piivadac tepla z Mélnika do Prahy.

4. Dlouhodoby majetek
(a) Dlouhodoby nehmotny majetek

Ostatni ~ Software  Pofizeni ZLilohy Povolenky ~ Celkem

dlouhodoby nehmotnych
nehmotny maj. investic
Pofizovaci cena
Listatek k 1. 1. 2006 2811 339079 10 689 1060 155483 509122
Prirdstky - 1881 891 - 2450686 2470388
Ubyty - e - — 2606169 2607 846
Predctovani - 8925 -7 865 -1 060 - -
Tostatek k 31. 12. 2006 2811 365138 3715 - - 371664
Opravky
Listatek k 1.1. 2006 1700 297726 - - - 299426
Odpisy 511 35182 - - - 35693
Oprdvky k dbytkim - 1677 - - - -1677
Predctovdni - - - - - -
Tostatek k 31. 12. 2006 2211 331231 - - - 333442
Listatkova cena k 1. 1. 2006 1111 41 353 10 689 1060 155483 209696
Lustatkovd cena k 31. 12. 2006 600 33907 3715 - - 38122
(b) Dlouhodoby hmotny majetek
Pozemky  Budovy Stroje  Dopravni  Inventdi  Umélecka Drobny  Pofizeni  Zdlohy Celkem
astavby o zafizeni prostedky dila  hmotny  hmotnych
investicni investic
majetek
Pofizovaci cena
Listatek k 1. 1. 2006 760542 12752493 8481155 71480 2102 331 28595 79146 12784 22188628
Piiriistky 32238 90639 235490 5882 127 - - 40063 19449 423 888
Ubytky 9730 15127 -28122 -1 374 -142 - 4187 1170 -313 -60 165
Predctovdni 410 12706 26 104 - - - - 32109 7N -
Tostatek k 31. 12. 2006 783460 12840711 8714627 75988 2087 331 24 408 85930 24809 22552351
Opravky a opravné polozky
Listatek k 1.1. 2006 2038 5296493 5654412 60 246 1561 - 2859 233 - 11043578
Odpisy a opravné polozky - 321192 416550 6012 93 - - - - 743 847
Oprdvky k Gbytkom - 8931 27322 -1 309 -142 - -4187 - - -41 891
Predctovdni - 811 811 - - - - - - -
Tostatek k 31. 12. 2006 2038 5609565 6042829 64 949 1512 - 24 408 233 — 11745534
Listatkova cena k 1. 1. 2006 758504 7456 000 2826743 11234 541 331 - 78913 12784 11145050

Lustatkova cena k 31.12. 2006 781422 7231146 2671798 11039 575 331 - 85697 24809 10806817




3. Consolidation rules

The general consolidation rules set by Decree No. 500,/2002 Coll., to implement certain provisions of Act No. 563,/1991 Coll., on Accounting, were applied on
consolidation.

The consolidated unit consists of the parent company, Prazskd tepldrenskd a.s., and its subsidiary, Energotrans, a.s.

Other capital contributions of Energotrans, a.s. comprise mainly the heat feeder line from Mélnik to Prague (under construction).

4, Fixed assets

(a) Intangible assets

Other  Software Intangibles  Advances  Emission Total
intangibles under paid  allowances
construction

Acquisition cost
Balance af 1. 1. 2006 2,811 339,079 10,689 1,060 155,483 509,122
Addifions - 18,811 891 - 2,450,686 2,470,388
Disposals - -1,677 - - 2,606,169 -2,607,846
Transfers - 8,925 -7,865 -1,060 - -
Balance at 31. 12. 2006 2,811 365,138 3,715 - - 371,664
Accumulated depreciation
Balance af 1. 1. 2006 1,700 297,726 - - - 299,426
Depreciation expense 511 35,182 - - - 35,693
Disposals - -1,677 - - - -1,677
Transfers - - - - - -
Balonce ot 31. 12. 2006 2,211 331,231 - - - 333,442
Net hook value at 1. 1. 2006 1,1m 41,353 10,689 1,060 155483 209,696
Net book value at 31. 12. 2006 600 33,907 3,715 - - 38,222
(b) Tangible assets

Lland  Buildings Machinery Motor Office Works Low  Tangibles Advances Total

and and  vehicles equipment of art value under paid
structures  equipment tangibles constr.

Acquisition cost
Balance af 1. 1. 2006 760,542 12,752,493 8,481,155 71,480 2,102 331 28,595 79,146 12,784 22,188,628
Addifions 32,238 90,639 235,490 5,882 127 - - 40,063 19,449 423,888
Disposals 9,730 -15,127 -28,122 -1,374 -142 - -4,187 -1,170 -313 -60,165
Transfers 410 12,706 26,104 - - - - -32,109 1,111 -
Balance af 31. 12. 2006 783,460 12,840,711 8,714,627 75,988 2,087 331 24,408 85,930 24,809 22,552,351
Accumulated depreciation and adjustments
Balance af 1. 1. 2006 2,038 5,296,493 5,654,412 60,246 1,561 - 28,595 233 — 11,043,578
Depreciation expense and adjustments - 321,192 416,550 6,012 93 - - - - 743,847
Disposals - -8,931 -21,322 -1,309 -142 - -4,187 - - -41,891
Transfers - 811 811 - - - - - - -
Balance ot 31. 12. 2006 2,038 5,609,565 6,042,829 64,949 1,512 - 24,408 233 - 11,745,534
Net book value at 1. 1. 2006 758,504 7456000 2826743 11,234 541 331 — 78913 12784 11,145,050

Net book value at 31. 12. 2006 781,422 7231146 2671798 11,039 575 331 — 85697 24,809 10,806,817




5. Finanéni majetek

(a) Podily v ovladanych a fizenych osobdch

Majetkové véasti 2006 2005
Vlastnicky Potet  Nomindlni  Celkovy Vlastni  Pofizovaci Prijata Utetni Utetni
podil akci  hodnota zisk (+) kapitdl cena  dividendas/  hodnota  hodnota
okce v K¢ zirdta (-) podil
TERMONTA PRAHA 0. 100 % 39970 1000 6778 81938 36368 - 36368 36368
Teplo Neratovice, spol. s r.o. 100 % - - 3563 8332 16 000 - 16 000 16000
Celkem - - 52368 - 52 368 52 368
(b) Jiny dlovhodoby finanéni majetek
Typ  Urokova 2006 2006 2005
investice sazha Vynos Ucetni Ucetni
hodnota  hodnota
HC Sparta Praha a.s. pijcka 7% 53 624 851
Pdjcka poskytnutd spolecnosti HC Sparta Praha a.s. je splatnd v Sedesdti mésicnich spldtkdch s posledni spldtkou dne 15. kvétna 2009.
(c) Kratkodoby finanéni majetek
2006 2005
Penize 154 1072
Utty v bankdch 763 636 105 457
Depozitni sménky 2485721 1183 698
Celkem kratkodoby finanéni majetek 3249 511 1290 227

6. Zasohy

(a) Zdsoby spoletnosti k 31. prosinci 2006 tvoit materidl a ndhradni dily ve vysi 13 185 tis. K& (2005 — 18 169 tis. K¢) a palivo ve vysi 75 057 tis. K¢

(2005 - 80 718 fis. Ke).

(b) Inventurou provedenou k 31. prosinci 2006 bylo zjisténo snizeni hodnoty pomaluobrdtkovych zdsob na skladg. Z tohoto divodu spolecnost sniila opravnou

polozku na 1 998 tis. K¢ (2005 — 4 339 fis. K¢).
(c) K 31. prosinci 2006 byly uhrazeny zdlohy na ndkup materidlu ve vysi 62 tis. K¢ (2005 = 0 tis. K¢).

7. Pohleddavky a zdvazky

(a) Kratkodobé pohledavky

2006 2005
Pohleddvky z obchodnich vztaht 475 839 580 879
Stdt — dariové pohleddvky 90 866 120 651
Ostatni poskytnuté zdlohy 1644 96 131
Dohadné Géty aktivni 1861 56 970
Jiné pohledavky 18 436 21293
Celkem kratkodobé pohleddvky — brutto 588 646 856 924
Opravnd polozka -51 458 -40 133
Celkem kratkodohé pohledavky — netto 537188 816791

Pohleddvky z obchodnich vztahG zahmuji 79 655 tis. K¢ pohleddvek po Ihité splatnosti (2005 — 79 918 fis. K¢).

Opravnd polozka byla vytvorena k 31. prosinci 2006 k pohleddvkdm z obchodnich vztahis ve vysi 37 306 tis. K& (2005 — 38 950 fis. K¢) a k ostatnim

pohleddvkdm ve vy3i 14 152 fis. K& (2005 — 1 183 fis. K¢).



5. Financial assets

(a) Long-term investments in group undertakings

Investments 2006 2005
Percentage ~ Number  Nominal Total Equity Acquisition  Dividends Book Book
share  of shares  value of  profit (+) cost  received value value
a share loss (-)
in (ZK
TERMONTA PRAHA a.s. 100% 39,970 1,000 6,778 81,938 36,368 - 36,368 36,368
Teplo Neratovice, spol. s 1.0. 100% - - 3,563 8,332 16,000 - 16,000 16,000
Total - - 52,368 - 52,368 52,368
(b) Other long-term financial assets
Type of an Interest 2006 2006 2005
investment rate  Revenue Book value Book value
HC Sparta Praha a.s. loan 7% 53 624 851
The loan to HC Sparta Praha a.s. will be repaid in sixty monthly instalments with the last instalment due on 15 May 2009.
(¢) Short-term financial assets
2006 2005
Cash 154 1,072
Bank accounts 763,636 105,457
Depository notes 2,485,721 1,183,698
Total short-term financial assets 3,249,511 1,290,227

6. Inventories

(0) As at 31 December 2006 inventories comprise raw material and spare parts of TCZK 13,185 (2005 — TCZK 18,169) and fuel of TCZK 75,057 (2005 —

TCZK 80,718).

(b) At the stock-take as at 31 December 2006 a decrease in value of a slow-moving inventory in stock was identified. Consequently, the Company reduced the

adjustment created to TCZK 1,998 (2005 — TCZK 4,339).

(c) As at 31 December 2006 advances for purchase of raw material have been paid in the amount of TCZK 62 (2005 — TCZK 0).

7. Receivables and payables

(a) Short-term receivables

2006 2005
Trade receivables 475,839 580,879
Tox receivables 90,866 120,651
Other advances paid 1,644 96,131
Estimated receivables 1,861 56,970
Other receivables 18,436 2,293
Total gross short-term receivables 588,646 856,924
Adjustment -51,458 -40,133
Total net short-term receivables 537,188 816,791

Trade receivables include overdue receivables of TCZK 79,655 (2005 — TCZK 79,918).
As at 31 December 2006, the Company established an adjustment to trade receivables of TCZK 37,306 (2005 — TCZK 38,950) and an adjustment to other

receivables of TCZK 14,152 (2005 — TCZK 1,183).




(b) Kratkodobé zavazky

2006 2005
Tavazky z obchodnich vztahd 393 249 472 864
Tavazky k zoméstnancim 20 104 16 653
Livazky ze socidlniho zabezpecenf a zdravotniho pojisténi 11 444 11 666
Stdt — dafiové zdvazky a dotace 7541 159 563
Krdtkodobé prijaté zdlohy 20518 66188
Dohadné Géty pasivni 77372 95433
Jiné zévazky — viz bod 8 8157 49774
Celkem kratkodohé zdvazky 538 385 872141
Lavazky z obchodnich vztahd zahmuji 7 015 tis. K¢ zGvazkd po Thité splatnosti (2005 — 14 532 fis. K¢).
(c) Dlouhodobé zavazky

2006 2005
Dlouhodobé piijaté zdlohy - 13
Odlozeny dafiovy zdvazek 574 678 468 205
Celkem dlouhodobé zdvazky 574 678 468 218

8. Derivaty

Spolecnost k 31. prosinci 2005 vykazovala v ramci krdtkodobych zdvazki zdvazek ve vysi 40 212 tis. K¢ z Grokovych swapd, k 31. prosinci 2006 byly swapové
obchody vypofdddny a spolecnost z nich nevykazuje Zddny zdvazek.

9. Zakladni kapital

Zakladni kapital
Tostatek k 1. 1. 2006 a k 31.12. 2006: 4 147 877 akcii na majitele o nomindlni hodnoté 1 000 K¢ 4147 877
Vlastni akcie k 31. 12. 2006 -9 544

Rozhodnutim valné hromady konané dne 27. kvétna 2005 se méni usneseni valné hromady ze dne 7. kvétna 2003 tak, 7e vlastni akcie budou ponechdny
v majetku spolecnosti s omezenim na 10 let od jejich nabyti.

10. Piehled o zméndch vlastniho kapitdlu

(a) Piehled pohybd vlastniho kapitdlu

Zakladni Ostatni Hosp. Hosp.  Zdkonny Fondy  Oceriov. Celkem
kapitdl  kapitdlové  vysledek  vysledek  rezervni  ze zisku rozdily
fondy ~ béiného  minulych fond
ohdobi let
Lostatek k 1. 1. 2006 4138333 1902102 1147577 2016988 718161 19 586 7213 9935534
Pridgly fondom - - 85044 - 68002 17 042 - -
Ostatni piirdstky - - - - - 1462 - 1462
Prevod zisku - - -1059533 1059533 - - - -
Cerpdni fond - 4094 - - - -16800 - -208%
Tantiémy clendm orgdnd - - -3000 - - - - -3000
Tisk za rok 2006 - - 1775983 - - - - 1775983
Iména ocefiov. rozdily * - - - - - - 7213 7213
Listatek k 31.12. 2006 4138333 1898008 1775983 3076521 786163 21290 — 11696 298

* Detaily pohybi viz bod 10 (b).
Cerpdni ostatnich kapitdlovych fondd predstavuie majetek vydany spolecnosti s ohledem na uplatmény restituéni ndrok.

(b) Pohyby na étu Oceiiovaci rozdily z piecenéni majetku a zavazk (v tis. K¢)

Listatek k 1. 1. 2006 7213
Iména rediné hodnoty derivdtd 9491
Iména odlozené dan& souvisejici s precenénim financnich derivtd 2278

Lustatek k 31. 12. 2006 -




(b) Short-term liabilities

2006 2005
Trade payables 393,249 472,864
Payables to employees 20,104 16,653
Social security and health insurance payables 11,444 11,666
Tox liabilities 7,541 159,563
Short-term advances received 20,518 66,188
Estimated payables 71,372 95,433
Other payables — see Note 8 8,157 49,774
Total short-term liabilities 538,385 872,141
Trade receivables include overdue receivables of TCZK 7,015 (2005 — TCZK 14,532).
(c) Long-term liabilities

2006 2005
Long-term advances received - 13
Deferred tax liability 574,678 468,205
Total long-term liabilities 574,678 468,218

8. Derivatives

As at 31 December 2005 the Company had recorded in its short-term liabilities an amount of TCZK 40,212 arising from interest swaps; as at 31 December 2006
the swap transactions have been settled and the Company records no liability arising from them.

9. Share capital

Share capital
Balance at 1. 1. 2006 and 31. 12. 2006: 4,147,877 bearer shares, each with a nominal value of CZK 1,000 4,147,877
Own shares at 31. 12. 2006 -9,544

The general meeting held on 27 May 2005 decided to change its resolution of 7 May 2003. Own shares will continue to be part of the Company's property for
at least 10 years from the date of their acquisition.

10. Equity

(a) Movements in individual components of equity

Registered Other Profit (loss)  Retained  Statutory Funds Revaluation Total

capital capital forthe  earnings  reserve from  of assets

contributions current fund profit and

period liabilities
Balance at 1. 1. 2006 4,138,333 1,902,102 1,147,577 2,016,988 718,161 19,586 1,213 9,935,534
Additions to funds - - 85,044 - 68,002 17,042 - -
Other additions - - - - - 1,462 - 1,462
Transfer of profit - - -1,059,533 1,059,533 - - - -
Reductions of funds - -4,094 - - - -16,800 - -20,894
Bonuses to board members - - -3,000 - - - - -3,000
Profit for 2006 - - 1,775,983 - - - - 1,775,983
Changes in differences from revaluation * - - - - - - 7,213 7,213
Balance at 31. 12. 2006 4138333 1,898,008 1775983 3076521 786,163 21290 — 11,696,298

* See detailed movements in Note 10 (b).
Other capital contributions were reduced in connection with the disposal of fixed assets as a result of asserted restitution claims.

(b) Movements in “Revaluation of assets and liabilities” (TCZK)

Balance at 1. 1. 2006 -1,213
Change in fair value of derivatives 9,491
Change in deferred tax associated with revaluation of financial derivatives -2,218

Balance at 31.12. 2006 -




11. Rezervy

Rezerva Rezerva Rezerva Rezervy Rezerva Rezervy
na opravy na $kody na ndklady na ostatni na daii celkem
zpUsobené zotevienych  rizika véetnd 7 piijmo
exhalacemi  soudnich spori povolenek
Listatek k 1. 1. 2006 275021 1057 29 053 5761 76 067 386 959
Iména stavu -33 840 419 12923 80 555 136 171 196 228
Listatek k 31.12. 2006 241 181 1476 41976 86 316 212 238 583 187

Rezerva na daii z pfijmd je v rozvaze snizena o pohleddvku z placenych zdloh na daii z pijma.

12. Bankovni Gvéry

2006 Splatnost Spldtkovy Urok. Listatek k Splatno Splatno Splatno
kalenddF sazha  31.12.2006 do 1 roku do 5 let v ndsl.
letech
Dlouhodobé
A 30. 6. 2007 tvrtletng PRIBOR 3M 25000 25000 - -
+0,45%
B 3.12.2008 splacen PRIBOR 3M - - - -
jednordzové +0,35%
( 17.12.2008 jednordzové 3,75 % 300 000 - 300 000 -
D 31.12.2010  mésicni spltky TM PRIBOR 1096817 176 600 920 217 -
+ pevnd odchylka
Tistatek k 31.12. 2006 1421817 201 600 1220217 -
2005 Splatnost Splatkovy Urok. Tistatek k Splatno Splatno Splatno
kalenddi sazha  31.12. 2005 do 1 roku do 5 let v nésl.
letech
Dlouhodobé
A 30. 6. 2007 Cvrtletnd PRIBOR 3M 75000 50000 25000 -
+0,45%
B 3.12.2008 tvrtletng PRIBOR 3M 180 000 60000 120 000 -
+0,35%
( 17.12.2008 jednordzové 3,75% 300 000 - 300 000 -
31.12.2010  mésicni spldtky TM PRIBOR 1433017 213 600 1219417 -
+ pevnd odchylka
Tistatek k 31.12. 2005 1988017 323 600 1664417 -

Tyto Gyéry jsou zajistény ndsledovns:

Tistatkova hodnota Tistatek dvéru k
zajisténi 31.12.2006  31.12.2005
Dlouhodobé
A bez zajisténi - 25000 75000
B vlastnf bianko sménka dluznd cdstka - 180 000
( bez zajisténi - 300 000 300 000
D bianko sménka matefské spolecnosti az do vjse 855 mil. K& 1096817 1433017

Celkem 1421 817 1988017




11. Provisions

Provision Provision Provision Provision Income Total
for for expenses for other  tax provision provisions
repairs pollution forincurred  risks including
damages in respect emission
of pending rights
lawsuits
Balance af 1. 1. 2006 275,021 1,057 29,053 5,761 76,067 386,959
Change -33,840 419 12,923 80,555 136,171 196,228
Balance ot 31. 12. 2006 241,181 1,476 41,976 86,316 212,238 583,187
In the balance sheet, the income tax provision is reduced by income tax prepayments.
12. Bank loans
2006 Due on Payment Interest Balance at Due within Due within Due in
schedule rate  31.12.2006 1 year 5 years following
years
Long-term
A 30. 6. 2007 quarterly PRIBOR 3M 25,000 25,000 - -
+0.45%
B 3.12.2008  single payment PRIBOR 3M - - - -
+0.35%

( 17.12.2008  single payment 3.75% 300,000 - 300,000 -
D 31.12.2010 monthly 1M PRIBOR 1,096,817 176,600 920,217 -
payments  + fixed variance
Balance at 31. 12. 2006 1,421,817 201,600 1,220,217 -
2005 Due on Payment Interest Balance at Due within Due within Due in

schedule rate  31.12.2005 1 year 5 years following
years
Long-ferm
A 30. 6. 2007 quarterly PRIBOR 3M 75,000 50,000 25,000 -
+0.45%
B 3.12.2008 quarterly PRIBOR 3M 180,000 60,000 120,000 -
+0.35%

( 17.12.2008  single payment 3.75% 300,000 - 300,000 -
D 31.12.2010 monthly 1M PRIBOR 1,433,017 213,600 1,219,417 -
payments  + fixed variance
Balance at 31. 12. 2005 1,988,017 323,600 1,664,417 -

These loans have been secured as follows:
Net book value Balance of the loan at

of security 31.12.2006  31.12.2005
Long-ferm
A unsecured - 25,000 75,000
B blank promissory note outstanding amount - 180,000
C unsecured - 300,000 300,000
D parent company's blank promissory note up to MCZK 855 1,096,817 1,433,017
Total 1,421,817 1,988,017




13. Informace o trzbach

Spolecnosti skupiny vyrdbgif jako hlavni produkty elektrickou energii a teplo. Ostatni trzby predstavuji rizné druhy sluzeb. Prodeje elektrické energie a tepla byly

ndsledujici:
Export Tuzemsko Celkem
Elekfrickd energie 2006 - 2028 673 2028673
2005 - 1797971 1797971
Teplo 2006 - 4861330 4861330
2005 - 4628238 4628238
Ostatni 2006 - 61168 61168
2005 - 58 880 58 880
Celkem 2006 - 6951171 6951171
2005 - 6 485 089 6485089

14. Odmény a pojcky clenm statutdrnich a dozorcich organd

V pribghu roku 2006 a 2005 obdrZeli clenové statutdrnich a dozorcich orgdnd ve spolenostech konsolidacniho celku ndsledujici pdjcky a odmény:

Predstavenstvo Dozori rada
2006 2005 2006 2005
Pocet clend 8 8 8 8
Odmény 4140 418 1840 1842
Tantiémy 2175 1330 825 570

15. Zaméstnanci a vedouci pracovnici

Primémy pocet zaméstnancd a vedoucich pracovnikd a osobni ndklady za rok 2006 a 2005:

2006 Potet Mzdové Naklady na Socidlni

zaméstnanch ndklady socidlni zabezpeteni ndklady
Zaméstnanci 920 319098 109 951 17 332
Vedouci pracovnici 9 14904 5215 619
Celkem 929 334002 115166 17 951
2005 Potet Mzdové Naklady na Socidlni

zaméstnanch ndklady socidlni zabezpeteni ndklady
Toméstnandi 926 304 088 104 960 15 830
Vedouci pracovnici 11 19 649 6705 1036
Celkem 937 323737 111 665 16 866

16. Zavazky ze socialniho zabezpedeni a zdravotniho pojisténi

Livazky ze socidlniho zabezpeceni, piispévku na stdtni politiku zaméstnanosti a zdravotniho pojisténi cinily k rozvahovému dni 11 444 tis. K¢ (2005 — 11 666 fis. K©),
ze kterjch 8 073 tis. K& (2005 — 8 247 tis. K¢) piedstavujf splatné zdvazky ze socidlniho zabezpeceni a prispévku na stdtni politiku zaméstnanosti a 3 371 fis. K¢
(2005 — 3 419 tis. K¢) predstavuii splatné zdvazky ze zdravotniho pojisténi.

17. Daii z pfijmu

(a) Splatna
Splatnd dai z pfijm0 zahruje odhad dané za zdaiiovaci obdobi 2006 ve vy3i 462 365 tis. K¢ (2005 — 267 177 tis. K¢) a upfesnéni odhadu dané za minuld
zdafiovaci obdobi 0 28 168 tis. K& (2005 — doplatek 1 395 tis. K¢).



13. Segment information

Group companies produce electricity and heat as their main products. Other sales represent various types of services. Electricity and heat sales were as follows:

Export  Domestic sales Total

Electricity 2006 - 2,028,673 2,028,673
2005 - 1,797,971 1,797,971

Heat 2006 - 4,861,330 4,861,330
2005 - 4,628,238 4,628,238

Other 2006 - 61,168 61,168
2005 - 58,880 58,880

Total 2006 - 6,951,171 6,951,171
2005 - 6,485,089 6,485,089

14. Remuneration and loans provided to directors and supervisory hoard members

In 2006 and 2005 members of the boards of directors and supervisory boards of the companies included in the consolidated unit received the following loans and

remuneration:
Board of directors Supervisory hoard
2006 2005 2006 2005
Number of members 8 8 8 8
Remuneration 4,140 4118 1,840 1,842
Bonuses 2,175 1,330 825 570
15. Employees and executives
The average number of employees and executives and remuneration paid for the years ended 31 December 2006 and 31 December 2005 were as follows:
2006 Number of Wages and Social security Social
employees salaries expenses expenses
Employees 920 319,098 109,951 17,332
Executives 9 14,904 5,215 619
Total 929 334,002 115,166 17,951
2005 Number of Wages and Social security Social
employees salaries expenses expenses
Employees 926 304,088 104,960 15,830
Executives 11 19,649 6,705 1,036
Total 937 323,737 111,665 16,866

16. Social security and health insurance liabilities

As at the balance sheet date, social security liabilities, liabilities associated with the state employment policy contribution and health insurance liabilities totalled
TCZK 11,444 (2005 = TCZK 11,666) of which TCZK 8,073 (2005 — TCZK 8,247) relates to social security liabilities and liabilities associated with the state

employment policy contribution and TCZK 3,371 (2005 — TCZK 3,419) to health insurance liabilities.

17. Income tax

(a) Current tax

This comprises the current income tax for 2006 of TCZK 462,365 (2005 — TCZK 267,177) and an adjustment of the tax estimate for the prior taxable periods of

TCZK 28,168 (2005 — additional tax payment of TCZK 1,395).




(b) Odlozena
Vlykdzané odlozené dafiové pohleddvky a zdvazky:

Pohledavky Zavazky Rozdil

2006 2005 2006 2005 2006 2005
Dlouhodoby majetek — odpisy - - -623338 -500382 -12295  -96 801
Dlouhodoby majetek — ostatni 11313 14 483 - - 3170 1715
Pohleddvky 3919 4019 - - -100 2412
Lasoby 480 1041 - - 561 -868
Rezervy 31144 8609 - - 22 535 2101
SocidIni zabezpeteni a zdravotni pojisténi k odméndm — dohadnd pol. 1804 1747 - - 57 100
Dariové ztrdty z minulych let vé. neuplatnéného odpoctu na reinvestice - - - - - -
Piecenéni majetku a zdvazkd Gttované profi vlastnimu jméni - 27218 - - 2278 -2909
Odlozena dafiova (pohledavka)/zavazek 48 660 32177  -623338 -500382 -106473  -99074

V souladu s GZetnimi postupy uvedenymi v bodg 2 (i) byla pro vypocet odlozené danéd pouZita dafiovd sazba 24 % (2005 — 24 %).

18. Zavazky nevykdzané v rozvaze

(a) Zavazky z vystavhy
Budouci zdvazky souvisejici s rozvojem a modernizaci virobniho zafizeni spolecnosti se v ndsledujicim roce predpoklddaii ve vysi 460 000 tis. K¢.

(b) Neukonéené soudni spory

Na spolecnost byly poddny Zaloby o ndhradu 3kod zptsobenjch exhalacemi v hodnoté 1 476 tis. KE.

Na spolecnost byly poddny Zaloby z riznych tituld (ndhrada Skod, restituéni ndroky, reklamace odbéru tepla, viplata dividend) v celkové hodnoté 22 428 tis. K¢.
Rizika spojend s vySe popsanymi soudnimi spory jsou kryta rezervou ve vysi 43 452 tis. K¢.

Rozhodnutim Nejvyssiho soudu bylo zruseno pravomocné rozhodnuti, na zdkladé kterého bylo Fondem ndrodniho majetku Ceské republiky prostednictvim
spolecnosti vyddno 72 533 ks akei spolecnosti opravnénym akciondidm nebo jejich pravnim ndstupcim. Ve sporech, které se tykaji akciondiskych Zalob, nelze
jednoznatné vyjadiit miru rizika pro spolecnost. V soucasné dobé bylo ve véci zahdjeno fizeni na zdkladg vzdjemného ndvrhu obou stran. Spory jsou v potdtecnim
fizeni a v pfipadé pravomocného rozhodnuti soudd v neprospéch spolecnosti budou vyuZity veskeré mozné prostiedky v ramci fadného odvolaciho fizeni. V dané
problematice nen pro srovndni judikatura, kterd by mohla byt pouZita pro kvalifikované posouzeni vjvoje a rozsahu dopadu na spolecnost. Vzhledem

k dosavadnimu vjvoji spord a postaveni spolecnosti jako prostiednika nebyla na tento spor tvorena rezerva.

(c) Poskytnuté zaruky
Mateiskd spolecnost poskytla zdruku za spolecnost Energotrans, a.s., bance ve formé avalované sménky ve vy3i 855 000 fis. K.
19. Vyznamna ndsledna uddlost

V pribéhu ledna 2007 rozhod! prvoinstanéni soud v prvnim ze spord o vyplatu dividend popsanych v bodé 18 (b). Soud rozhodl ve prospéch Zalobce, rozhodnuti
soudu dosud nebylo doruceno a neni pravomocné.



(b) Deferred tax
Deferred tax assets and liabilities:

Assets Liabilities Net

2006 2005 2006 2005 2006 2005
Fixed assets — depreciation - - -623,338  -500,382  -122,95  -96,801
Fixed assets — other 11,313 14,483 - - -3,170 1,715
Receivables 3,919 4,019 - - -100 2,412
Inventories 480 1,041 - - -561 -868
Provisions 31,144 8,609 - - 22,535 2,101
Social security and health insurance relating to bonuses — estimated payable 1,804 1,747 - - 57 100
Tox losses from previous years incl. an unasserted reinvestment allowance - - - - - -
Revaluation of assets and liabilities recorded in equity - 2,278 - - -2,218 -2,909
Deferred tax (asset)/liability 48,660 32177 -623,338  -500,382 -106,473  -99,074

In accordance with the accounting policy described in Note 2 (i), a tax rate of 24% (2005 — 24%) was used to calculate deferred tax.

18. Contingencies and commitments

(a) Construction contingencies
Contingent liabilities arising in connection with the development and modernisation of the Company's production equipment are expected to amount to TCZK 460,000
in the following year.

(b) Pending lawsuits

The Company is a defendant in lawsuits alleging pollution damage amounting to TCZK 1,476.

The Company is a defendant in various other lawsuits (damages, restitution claims, complaints of customers relating to heat supplies and payment of dividends) in
the total amount of TCZK 22,428.

The risks associated with the above lawsuits are covered by a provision of TCZK 43,452.

The Supreme Court revoked the final and conclusive decision based on which the Czech National Property Fund handed over 72,533 shares to eligible
shareholders or their legal successors. The risk in respect of actions filed by shareholders cannot be reliably determined. The present proceedings have been started
based on the joint petition of parties concerned. Disputes are in their initial phase and if the final judgement is unfavourable, the Company will use all possible
means to appeal the decision. No prior judicial decisions based on which a qualified estimate of the development and implications of the potential unfavourable
decision could be made is available. Taking into account the present development of the lawsuits and the position of the Company as a mediator, no provision has
been established in respect of this lawsuit.

(c) Guarantees provided
The parent company provided a bank guarantee on behalf of Energotrans, a.s. in the form of a co-accepted bill of exchange in the amount of TCZK 855,000.
19. Material subsequent event

In course of January 2007 the court of first instance adjudicated in respect of the first of the lawsuits for the payment of dividends as described in note 18 (b).
The court decided in favour of the plaintiff. The court decision has not been delivered to the Company yet and it is not final and conclusive.



Nekonsolidovana véetni zavérka

Nekonsolidovand rozvaha k 31. prosinci 2006 (v tis. K¢)

Oznat. 2006 2005
Brutto Korekce Netto Netto
AKTIVA CELKEM 17 518 138 -1 577 054 9941084 8939659
A Pohleddvky za upsany zdkladni kapitdl 87 87 868
B. Dlouhodoby majetek 14 622 380 -7 524 942 7097 438 7239966
B.I. Dlouhodoby nehmotny majetek 318 503 -287 573 30930 119 584
B.ILI. Tiizovaci vjdaje
2. Nehmotné vysledky vjzkumu a vjvoje
3. Software 315427 -286 033 29 394 35317
4. Ocenitelnd prdva 1247 -1004 243 493
5. Goodwill
6. Jiny dlouhodoby nehmotny majetek 801 -536 265 74712
7. Nedokongeny dlouhodoby nehmotny majetek 1028 1028 8002
8. Poskytnuté zdlohy na dlouhodoby nehmotny majetek 1060
B.II. Dlouhodoby hmotny majetek 13718 825 -7 237 369 6481 456 6535103
B.ILT. Pozemky 770729 2038 768 691 745773
2. Stavby 7943 968 -3991 396 3952572 4022 880
3. Samostatné movité véci a soubory movitych véci 4895678 -3 243 935 1651743 1683597
4. Péstitelské celky trvalyich porostd
5. Ldkladni stddo a taznd zvifata
6. Jing dlouhodoby hmotny majetek 331 331 331
7. Nedokongeny dlouhodoby hmotny majetek 83310 83310 75 660
8. Poskytnuté zdlohy na dlouhodoby hmotny majetek 24 809 24 809 6862
9. Ocefiovaci rozdil k nabytému majetku
B.III. Dlouhodoby finanéni majetek 585052 585052 585279
B.IILT. Podily v ovlddanych a fizenjch osobdch 584 428 584 428 584 428
2. Podily v dcetnich jednotkdch pod podstatnym vlivem
3. Ostatni dlouhodobé cenné papiry a podily
4. Pojcky a Gvéry — ovlddajici a fidici osoba, podstatny vliv
5. Jiny dlouhodoby financni majetek 624 624 851
6. Pofizovany dlouhodoby finanéni majetek
7. Poskytnuté zdlohy na dlouhodoby financni majetek




Non-consolidated Financial Statements

Non-consolidated Balance Sheet as at 31 December 2006 (in TCZK)

Ident. 2006 2005
Gross Adjust. Net Net
TOTAL ASSETS 17518138 7,577,054 9,941,084 8,939,659
A. Receivables for subscribed registered capital 87 87 868
B. Fixed assefs 14,622,380 -1,524,942 7,097,438 7,239,966
B.I Intangible fixed assets 318,503 -287,573 30,930 119,584
B.LT. Incorporation expenses
2. Research and development
3. Software 315,427 -286,033 29,394 35,317
4. Royalties 1,247 -1,004 243 493
5. Goodwill
6. Other intangible fixed assets 801 -536 265 74,712
7. Intangible fixed assets under construction 1,028 1,028 8,002
8. Advance payments for intangible fixed assets 1,060
B.II Tangible fixed assets 13,718,825 -1,237,369 6,481,456 6,535,103
B.ILT. Land 710,729 -2,038 768,691 745,773
2. Buildings 7,943,968 -3,991,396 3,952,572 4,022,880
3. Property, plant and equipment 4,895,678 -3,243,935 1,651,743 1,683,597
4, Cultivated areas
5. Livestock
6. Other tangible fixed assets 331 331 331
7. Tangible fixed assets under construction 83,310 83,310 75,660
8. Advance payments for tangible fixed assets 24,809 24,809 6,862
9. Adjustments to acquired fixed assets
B.II. Long-term investments 585,052 585,052 585,279
B.IILT. Investments in group undertakings 584,428 584,428 584,428

Investments in associated companies

Other long-term securities and ownership interests

Loans — group undertakings, associated companies

Other long-term investments 624 624 851
Long-ferm investments (provisional value)

Advance payments for long-ferm investments




Nekonsolidovand rozvaha k 31. prosinci 2006 (v tis. K¢)

Oznat. 2006 2005
Brutto Korekce Netto Netto

C Obgzna aktiva 2886 589 52112 2834477 1691529
Cl Lasoby 22 483 -1994 20 489 45725
CL1. Materidl 2247 -1994 20 427 45725

2. Nedokongend vjroba a polotovary

3. Vlyrobky

4. Lvifata

5. Ihozi

6. Poskytnuté zdlohy na zdsoby 62 62
. Dlouhodobé pohledavky 33361 33361 34541
CILT. Pohleddvky z obchodnich vztahd 717 71 8 951

2. Pohleddvky — ovlddajici a fidici osoba

3. Pohleddvky — podstatny vliv

4. Pohleddvky za spolecniky, cleny druzstva a za dcastniky sdruzeni

5. Dlouhodobé poskytnuté zdlohy 25590 25590 25590

6. Dohadné Géty aktivni

7. Jiné pohleddvky

8. OdloZend dafiovd pohleddvka
Cli. Kratkodobé pohleddvky 511724 50118 461 606 753706
CIt. Pohleddvky z obchodnich vztahd 400 558 -35 966 364 592 480 415

2. Pohleddvky — ovlddajici a fidici osoba
3. Pohleddvky — podstatny vliv
4. Pohleddvky za spolecniky, cleny druzstva a za dcastniky sdruzeni
5. SocidIni zabezpeteni a zdravotnf pojisténi
6. Stdt — dafiové pohleddvky 90 866 90 866 119 615
7. Krdtkodobé poskytnuté zdlohy 49 49 94 850
8. Dohadné Gcty aktivni 21225 21225 58 321
9. liné pohledavky 18026 14152 3874 505
CIv. Kratkodoby finanéni majetek 2319021 2319021 857 557
CIVT. Penize 154 154 1072
2. Uty v bankich 737 867 737 867 30 485
3. Krdtkodobé cenné papiry a podily 1581000 1581000 826 000
4. Pofizovany krdtkodoby financni majetek
D.I. Casové rozliseni 9082 9082 7296
D.LT. Ndklady piistich obdobi 6568 6568 6695

2. Komplexni ndklady piistich obdobi
3. Piimy piistich obdobi 2514 2514 401




Non-consolidated Balance Sheet as at 31 December 2006 (in TCZK)

Ident. 2006 2005
Gross Adjust. Net Net
C Current assets 2,886,589 -52,112 2,834,477 1,691,529
Cl. Inventories 22,483 -1,994 20,489 45,725
CLT. Raw materials 22,421 -1,994 20,427 45,725
2. Work-in-progress and semiinished products
3. Finished goods
4, Livestock
5. Goods for resale
6. Advance payments for inventories 62 62
. Long-term receivables 33,361 33,361 34,541
CILT. Trade receivables 7,171 7,171 8,951
2. Receivables — group undertakings
3. Receivables — associated companies
4, Receivables from shareholders/owners and alliance partners
5. Long-term advances paid 25,590 25,590 25,590
6. Estimated receivables
1. Other receivables
8. Deferred tax asset
C. Short-term receivables 511,724 -50,118 461,606 753,706
CIILT. Trade receivables 400,558 -35,966 364,592 480,415
2. Receivables — group undertakings
3. Receivables — associated companies
4. Receivables from shareholders/owners and alliance partners
5. Social security and health insurance
6. Tax receivables 90,866 90,866 119,615
7. Short-ferm advances paid 49 49 94,850
8. Estimated receivables 2,225 2,225 58,321
9. Other receivables 18,026 -14,152 3,874 505
CIv. Short-term financial assets 2,319,021 2,319,021 857,557
CIVT. Cash 154 154 1,072
2. Bank accounts 737,867 737,867 30,485
3. Short-term securities and ownership interests 1,581,000 1,581,000 826,000
4. Short-term investments (provisional value)
D.I Deferrals 9,082 9,082 7,296
D.LT. Prepaid expenses 6,568 6,568 6,695
2. Complex prepaid expenses
3. Accrued revenues 2,514 2,514 601




Nekonsolidovand rozvaha k 31. prosinci 2006 (v tis. K¢)

Oznat. 2006 2005
PASIVA CELKEM 9941084 8939659
A Vlastni kapitdl 8132385 6821677
Al Zakladni kapital 4138333 4138333
ALT Zdkladni kapitdl 4147 877 4147 877
2. Vlastni akcie a vlastni obchodni podily (-) -9 544 -9 544
3. Imény zdkladniho kapitdlu
Al Kapitdlové fondy 60228 64322
AdLT. Emisnf dzio
2. Ostatni kapitdlové fondy 60 228 64 322
3. Ocefiovaci rozdily z piecendni majetku a zdvazkd
4. Ocefiovaci rozdily z piecendni pii pfeméndch
Al Rezervni fondy, nedglitelny fond a ostatni fondy ze zisku 733152 681 305
AlLT. Ldkonny rezervni fond/Nedglitelny fond 711 861 661718
2. Statutdmi a ostatni fondy 21 291 19 587
AV Vlysledek hospodateni minulyich let 1870532 934 872
AT Nerozdéleny zisk minulych let 1870532 934 872
2. Neuhrazend ztrdta minulych let
AV. Vysledek hospodafeni bézného veetniho obdobi (+/-) 1330140 1002 845
B. (izi zdroje 1797 690 2106 066
B.I. Rezervy 289 761 193 685
B.ILI. Rezervy podle zvldstnich prdvnich predpist 164181 165021
2. Rezerva na diichody o podobné zdvazky
3. Rezerva na dafi z piijmd 74 816 5296
4. Ostatni rezervy 50764 23 368
B.II. Dlouhodobé zdvazky 398053 725313
B.ILT. Tavazky z obchodnich vztahd
2. Tavazky — ovlddajici a Fidici osoba 400 000
3. Tavazky — podstatny vliv
4. Tavazky ke spolecnikim, clendm druZstva a k dcastnikim sdruzeni 13
5. Dlouhodobé prijaté zdlohy
6. Vydané dluhopisy
7. Dlouhodobé sménky k Ghradé
8. Dohadné Gcty pasivai
9. Jiné zdvazky
10. OdloZeny dafiovy zdvazek 398053 325300
B.III. Kratkodobé zdvazky 784 876 632068
B.IILT. Tavazky z obchodnich vztahd 253 964 353185
2. Tavazky — ovlddajici a Fidici osoba 400 000
3. Tavazky — podstatny vliv
4. Tavazky ke spolenikim, clendm druZstva a k dcastnikim sdruzeni
5. Tavazky k zoméstnancim 16 304 16599
6. Tavazky ze socidIniho zabezpeceni a zdravotniho pojisténi 9257 9594
7. Stdt — dafiové zdvazky a dotace 3021 77 740
8. Krdtkodobé piijaté zdlohy 20378 66162
9. Vydané dluhopisy
10. Dohadné Gcty pasivai 73795 72100
11. Jiné zdvazky 8157 36 688
B.IV. Bankovni Gvéry a vypomoci 325000 555000
B.IV.I. Bankovni dvéry dlouhodobé 300 000 445000
2. Krdtkodobé bankovni dvéry 25000 110000
3. Krdtkodobé financni vjpomoci
Cl Casové rozliseni 11009 11916
CL1. Vydaje pristich obdobi 2884 3301

2. Vlynosy pristich obdobi 8125 8615




Non-consolidated Balance Sheet as at 31 December 2006 (in TCZK)

Ident. 2006 2005
TOTAL LIABILITIES AND EQUITY 9,941,084 8,939,659
A Equity 8,132,385 6,821,677
Al Registered capital 4,138,333 4,138,333
ALT Registered capital 4,147,877 4,147,877
2. Own shares and ownership inferests (-) -9,544 -9,544
3. Changes in registered capital
Al Capital contributions 60,228 64,322
Al Share premium
2 Other capital contributions 60,228 64,322
3. Revaluation of assets and liabilities
4. Revaluation reserve on transformations
Al Reserve funds, undistributable fund and other funds from profit 733,152 681,305
AILT. Statutory reserve fund /Undistributable fund 711,861 661,718
2. Statutory and other funds 21,291 19,587
AV, Retained earnings 1,870,532 934,872
AIV.T. Retained profits 1,870,532 934,872
2. Accumulated losses
AV. Profit (loss) for the current period (+/-) 1,330,140 1,002,845
B. Liabilities 1,797,690 2,106,066
B.I Provisions 289,761 193,685
B.LT. Tox-deductible provisions 164,181 165,021
2. Provision for pensions and other similar payables
3. Income tax provision 74,816 5,296
4. Other provisions 50,764 23,368
B.II Long-term liabilities 398,053 725,313
B.ILT. Trade payables
2. Liabilities — group undertakings 400,000
3. Liabilities — associated companies
4. Liabilities to shareholders/owners and alliance parters 13
5. Long-term advances received
6. Debentures and bonds issued
7. Long-term bills of exchange payable
8. Estimated payables
9. Other long-term payables
10. Deferred tax liability 398,053 325,300
B.III. Short-term liabilities 784,876 632,008
B.IILT. Trade payables 253,964 353,185
2. Liabilities — group undertakings 400,000
3. Liabilities — associated companies
4, Liabilities to shareholders/owners and alliance parters
5. Payables to employees 16,304 16,599
6. Payables to social security and health insurance 9,257 9,594
7. Tax liabilities and subsidies 3,021 71,740
8. Short-term advances received 20,378 66,162
9. Debentures and bonds issued
10. Estimated payables 73,795 72,100
11. Other payables 8,157 36,688
B.IV. Bank loans and overdrafts 325,000 555,000
B.IV.1. Long-term bank loans 300,000 445,000
2. Short-term bank loans 25,000 110,000
3. Short-term financial liabilities
Cl Accruals 11,009 11,916
CLI. Accrued expenses 2,884 3,301

2. Deferred revenues 8,125 8,615




Nekonsolidovany vykaz zisku a ztraty za rok konéici 31. prosince 2006 (v tis. K¢)

Oznat. 2006 2005
l. Triby za prodej zbozi 157 504 153 828
A. Ndklady vynaloZené na prodané zboz 157 500 153784
+ Obchodni marze 4 44
Il Vikony 5233736 4964708
I11. Triby za prodej vlastnich vyrobkd a sluzeb 5229 41 4961113
I1.2. Iména stavu zdsob vlastni Cinnosti
I1.3. Akfivace 4265 3595
B. V/jkonovd spotieba 3739095 3522 686
B.1. Spotieba materidlu o energie 3206813 2967 064
B.2. Sluzby 532282 555622
+ Pfidand hodnota 1494 645 1442066
C Osobni ndklady 393 465 382171
¢l Mzdové ndklady 280 824 272 377
(2. 0dmény clendm orgdnd spolecnosti a druZstva 4000 4100
(3. Ndklady na socidlni zabezpeceni a zdravotni pojisténi 96 448 93 559
(4. SocidIni ndklady 12193 12135
D. Dané a poplatky 10 085 16578
E. Odpisy dlouhodobého nehmotného a hmotného majetku 396223 388 949
II. Triby z prodeje dlouhodobého majetku a materidly 312 235 145350
Triby z prodeje dlouhodobého majetku 308 443 140 904
Triby z prodeje materidly 3792 4446
Zistatkovd cena prodaného dlouhodobého majetku a materidly 10772 13878
Listatkovd cena prodaného dlouhodobého majetku 71705 10 240
Prodany materidl 3067 3638
Iména stavu rezerv a opravnjch poloZek v provozni oblasti a komplexnich ndkladd pristich obdobi 22 288 21138
Ostatni provozni vynosy 678 838 481132
Ostatni provozni ndklady 680 009 496 904

Pievod provoznich vjnosi
Pievod provoznich ndkladd
Provozni vysledek hospodaFeni 972876 748930




Non-consolidated Profit and Loss Account for the Year Ended 31 December 2006 (in TCZK)

Ident. 2006 2005
I Revenue from goods 157,504 153,828
A. Cost of goods sold 157,500 153,784
+ Gross profit 4 44
II. Revenue from production 5,233,736 4,964,708
II.1. Revenue from own products and services 5,229,471 4,961,113
[1.2. Change in inventory of own production

11.3. Own work capitalized 4,265 3,595
B. Cost of sales 3,739,095 3,522,686
B.1. Materials and consumables 3,206,813 2,967,064
B.2. Services 532,282 555,622
+ Added value 1,494,645 1,442,066
C. Personnel expenses 393,465 382,171
Cl. Wages and salaries 280,824 272,377
C2. Remuneration of board members 4,000 4,100
(3. Social security and health insurance expenses 96,448 93,559
(4. Social expenses 12,193 12,135
D. Taxes and charges 10,085 16,578
k. Depreciation of intangible and tangible fixed assets 396,223 388,949
IIl. Proceeds from disposals of fixed assets and raw material 312,235 145,350
1. Proceeds from disposals of fixed assets 308,443 140,904
1.2. Proceeds from disposals of raw material 3,792 4,446
F. Net book value of fixed assets and raw material sold 10,772 13,878
k1. Net book value of fixed assets sold 7,705 10,240
F2. Raw materials sold 3,067 3,638
6. Change in provisions and adjustments relating to operating acfivity and change in complex prepaid expenses 22,288 21,138
V. Other operating revenues 678,838 481,132
H. Other operating expenses 680,009 496,904
V. Transfer of operating revenues

I Transfer of operating expenses

Operating profit (loss) 972,876 748,930




Nekonsolidovany vykaz zisku a ztraty za rok konéici 31. prosince 2006 (v tis. K¢)

Oznat. 2006 2005
VI Triby z prodeje cennyich papird a podild

1. Prodané cenné papiry a podily

VII. Vljnosy z dlouhodobého financniho majetku 562100 453 857
VILT.  Vynosy z podili v ovlddanjch a fizenych osobdch a v Gcetnich jednotkdch pod podstatnym vlivem 562100 453 857

VIL.2.  Vynosy z ostatnich dlouhodobych cennjch papird a podild
VI3, Vynosy z ostatniho dlouhodobého finanéniho majetku

VIl Vlynosy z krdtkodobého finantniho majetku 28 639 6657
K. Ndklady z financniho majetku

IX. \ljnosy z precenéni cennych papiri a derivtd

L. Ndklady z piecengni cennych papiri a derivdtd

M. Iména stavu rezerv a opravnych poloZek ve finanéni oblasti

X. \/jnosové droky 14 846 7 666
N. Ndkladové Groky 29 458 34 370
XI. Ostatni financni vjnosy 2709 66
0. Ostatni financni ndklady 3389 9701
XIl. Pievod financnich vynosi

P Pevod finanénich ndklodo

* Finanéni vysledek hospodareni 575447 424175
Q. Daii z piijmd za b&Znou Cinnost 218183 170 260
Q.1. — splatnd 145430 105 346
0.2. — odlozZend 72753 64914
= Vysledek hospodafeni za béZnou tinnost 1330140 1002 845
XIIl. Mimofddné vynosy

R. Mimofddné ndklady

S. Daii z piijm@ z mimofddné Cinnosti

S.1. — splatnd

S.2. — odlozZend

* MimoFadny vysledek hospodafeni

T Pievod podilu na vysledku hospodafeni spolecnikim (+/-)

o Vysledek hospodafeni za Géetni obdobi (+/-) 1330140 1002 845

we Vysledek hospodafeni pied zdanénim (+/-) 1548 323 1173105




Non-consolidated Profit and Loss Account for the Year Ended 31 December 2006 (in TCZK)

Ident. 2006 2005
V. Proceeds from sale of securities and ownership interests

I Securities and ownership inferests sold

VII. Revenue from long-term investments 562,100 453,857
VILT. Revenue from investments in group undertakings and associated companies 562,100 453,857
VI.2. Revenue from other long-term securities and ownership inferests

VI3, Revenue from other long-term investments

VIl Revenue from short-term financial investments 28,639 6,657
K. Financial assets expenses

IX. Revenue from revaluation of securities and derivatives

L. Expenses for revaluation of securities and derivatives

M. Change in provisions and adjustments relating to financial activity

X. Interest revenue 14,846 7,666
N. Inferest expense 29,458 34,370
XI. Other financial revenues 2,709 66
0. Other financial expenses 3,389 9,701
XIl. Transfer of financiol revenues

P. Transfer of financial expenses

* Profit (loss) from financial operations 575,447 424175
Q. Income tax on ordinary profit (loss) 218,183 170,260
Q.1. — current 145,430 105,346
Q.2. — deferred 72,753 64,914
* Profit (loss) on ordinary activities after tax 1,330,140 1,002,845
XIll. Extraordinary revenue

R. Extraordinary expenses

S. Income tax on extraordinary profit (loss)

S.1. — current

S.2. — deferred

* Extraordinary profit (loss)

T Transfer of profit or loss to partners

o Profit (loss) for the accounting period 1,330,140 1,002,845
e Profit (loss) before tax 1,548,323 1,173,105




Nekonsolidovany piehled o penéinich tocich k 31. prosinci 2006 (v tis. K¢)

2006 2005
P Stav penénich prostfedki a penéinich ekvivalentd na zagdtku dcetniho obdobi 857 557 79 504
Penézni toky z hlavni vydélecné cinnosti
L Utetni zisk nebo zirdta z héiné cinnosti pred zdanénim 1548 323 1173105
Al Upravy o nepenéni operace -426 354 -137 164
A1.1. Odpisy stdlych aktiv 398 686 392 837
A1.2.  Iména stovu: 22 288 21138
A1.2.1.  goodwilly a ocefiovaciho rozdilu k nabytému majetku
A.1.2.2. rezerv a opravnych poloZek 22 288 21138
A1.3.  Iisk () zirdta (+) z prodeje stdlych aktiv -300 738 -130 664
A1.4.  Iisk (-) zirdta (+) z prodeje cennych papird
A15. Vynosy z dividend a podilu na zisku -562 100 -453 857
A1.6.  Vyictované ndkladové a vinosové Groky 15510 33 382
A1.7.  Pripadné Gpravy o ostatni nependzni operace
A%, Cisty penéini tok z provozni innosti pred zdanénim, zménami pracovniho kapitdlu, finanénimi
a mimorddnymi polozkami 1121969 1035941
A2. Iména potfeby pracovniho kapitdly 223 582 -108 078
A.2.1. Iména stavu pohleddvek z provozni Ginnosti a aktivnich dttd casového rozliseni 276 750 -66 943
A.2.2.  Iména stavu krdtkodobych zdvazkd z provozni Ginnosti a pasivnich G¢td casového rozlisent -80 743 -54 400
A2.3.  Iména stavu zdsob 27 575 13 265
A.2.4. Iména stavu finanéniho majetku, ktery neni zahrnut do pendznich prostiedkd
A Cisty penéini tok z provozni ¢innosti pied zdanénim, finanénimi a mimoFadnymi polozkami 1 345 551 927 863
A3. Zaplacené droky s vyjimkou kapitalizovanych drokd -61 492 713738
A4 Prijté droky 13730 7666
A5, Zaplacend daii z piijmd za b&Znou Cinnost a domérky dang za minuld obdobi -75 910 -131 520
A6, Piijimy a vjdaje spojené s mimofddnymi dcetnimi pripady
A7, Prijaté dividendy a podily na zisku 562100 453 857
A**  (isty penéini tok z provozni innosti 1783979 1184128
Penézni toky z investicni &innosti
B.1. Nabyti stdlych aktiv -385 477 -272 848
B.1.1. Nabyti dlovhodobého hmotného a nehmotného majetku -385704 -273 061
B.1.2. Nabyti dlouhodobého finantniho majetku 227 213
B.2. Piijimy z prodeje stdlych aktiv 308 443 140 904
B.2.1.  Piijmy z prodeje dlouhodobého hmotného a nehmotného majetku 308 443 140 904
B.2.2.  Piijmy z prodeje dlouhodobého financniho majetku
B.3. Pojcky a dvéry spiiznénym osobdm
B.~**  Cisty penéini tok vztahujici se k investicni cinnosti -77 034 -131 944
Penézni toky z finanénich ginnosti
C1. Iména stavu dlouhodobych, popf. krdtkodobych zdvazkd z financni oblasti -230 013 -260 000
(2. Dopady zmén vlastniho kapitdlu na penézni prostiedky -15 468 14131
(2.1, Ivyseni zdklodniho kapitdlu, emisniho dZia, event. rezervniho fondu
(.2.2. Vyplaceni podilu na viastnim kapitdlu spolecnikom
(.2.3.  Dalsi vklady pengZnich prostiedkd spolecniki a akciondfd
€.2.4.  Uhrada ztrdty spolecniky
(.2.5.  Plathy z fondd tvofenych ze zisku -15 338 -13 630
(.2.6.  Vyplacené dividendy nebo podily na zisku véetné zaplacené srdzkové dané -130 -501
¢+ (isty penéini tok vztahujici se k finanéni cinnosti -245 481 274131
3 Cisté zvyseni nebo snizeni penéinich prostiedkd 1461 464 778053

R. Stav penéinich prostfedki a penéinich ekvivalentd na konci oéetniho obdobi 2319021 857 557




Non-consolidated Cash Flow Statement as at 31 December 2006 (in TCZK)

2006 2005
P. Cash and cash equivalents, beginning of year 857,557 79,504
Net operating cash flow
1 Accounting profit (loss) from ordinary activities 1,548,323 1,173,105
Al Non-cash fransactions -426,354 -137,164
A1, Depreciation of fixed assets 398,686 392,837
A1.2.  Change in: 22,288 21,138
A1.2.1. goodwill and adjustments to acquired assets
A.1.2.2. provisions and other adjustments 22,288 21,138
A1.3.  Profit (-) Loss (+) on sale of fixed assets -300,738 -130,664
A1.4. Profit () Loss (+) on sale of securities
A5, Revenue from dividends and profit distribution -562,100 -453,857
A1.6.  Expense and revenue inferests accounted for 15,510 33,382
A.1.7. Other non-cash transactions
A* Net operating cash flow before financial items, changes in working capital and extraordinary items 1,121,969 1,035,941
A2. Changes in working capital 223,582 -108,078
A.2.1. Change in receivables from operating activities and deferrals 276,750 -66,943
A.2.2. Change in short-term liabilities from opearating activities and accruals -80,743 -54,400
A.2.3.  Change in invenfories 27,575 13,265
A.2.4.  Change in short term financial assets, other than cash and cash equivalents
A Net operating cash flow before financial balances, tax and extraordinary items 1,345,551 927,863
A3. Interest paid excluding amounts capitalised -61,492 -73,738
Ad. Interest received 13,730 7,666
A5, Income tax paid on ordinary income and income tax relating fo prior periods -75,910 -131,520
A6, Receipts and disbursement from extraordinary items
AT Dividends received and profit shares 562,100 453,857
A**  Net operating cash flow 1,783,979 1,184,128
Investment activity
B.1. Acquisition of fixed assets -385,477 -272,848
B.1.1. Acquisition of tangible and intangible fixed assets -385,704 -273,061
B.1.2. Acquisition of long-ferm investments 227 213
B.2. Proceeds from sales of fixed assets 308,443 140,904
B.2.1.  Proceeds from sales of tangible and intangible fixed assets 308,443 140,904
B.2.2.  Proceeds from sale of financial investments
B.3. Advances and loans to related parties
B.***  Net cash flow from investment activity 77,034 -131,944
Financial activity
Cl. Change in long-term liabilities and bank loans -230,013 -260,000
C2. Increase and decrease in equity from cash transactions -15,468 14,131
(.2.1. Subscription of shares and investments
(.2.2.  Equity paid to shareholders
(.2.3. Other cash contributions from partners and shareholders
(.24, Loss settlement from partners
(.2.5.  Payments from funds created from net profit -15,338 -13,630
(.2.6.  Dividends paid and profit shares including withholding tax paid -130 -501
¢ Net cash flow from financial aktivity -245,481 -274,131
F Net increase or decrease in cash balance 1,461,464 778,053

R. Cash and cash equivalents, end of period 2,319,021 857,557




Piiloha uéetni zavérky (nekonsolidovana)
Rok konici 31. prosince 2006 (v tisicich K¢)

1. Charakteristika a hlavni aktivity

Vznik a charakteristika spoleénosti

Prazskd tepldrenskd a.s. (,spoletnost” nebo ,PT") byla zaloZena jednordzové Fondem ndrodniho majetku Ceské republiky jako jedinjm zakladatelem dne

27. dubna 1992 vyelenénim ze stdtntho podniku Ceské energetické zdvody Praha a byla zapsna do obchodniho rejstiiku vedeného u Méstského soudu v Praze
k1. kvétnu 1992

Hlavnim piedmétem podnikdni spolecnosti je vjroba a rozvod tepla a vyroba elekifiny. Pfedmétem podnikdni je ddle predevsim ovéiovani méfidel, méfeni emisi
a imisf, projektovd cinnost ve vystavhé, provadéni staveb a udrZovacich praci na nich, nakldddni s odpady a dalsi.

Vlastnici spoleénosti
Podoba akcif spolecnosti byla na zdklada rozhodnuti valné hromady konané dne 7. kvétna 2003 zménéna ze zaknihovanych na listinné akcie na majitele.
Ke dni kondni fadné valné hromady dne 9. ¢ervna 2006 byly nejvétsimi akciondfi spolecnosti:

International Power Opatovice, a.s. 48,67 %
Prazskd tepldrenskd Holding a.s. 47,33 %
Prazskd tepldrenskd a.s. — vlastni akcie * 0,19%
Ostatnf 3,81 %

* Bliz3i komentdr k vlastnim akciim je uveden v bodu 11.

Sidlo spoleénosti
Prazskd tepldrenska a.s.
Partyzdnskd 1/7

170 00 Praha 7

Ceskad republika

Identifikacni cislo
45273600

Clenové predstavenstva a dozoréi rady k 31. prosinc 2006

Clenové predstavenstva Clenové dozoréi rady
Ing. Alena Vitdskovd (pfedsedkyng) Ing. Pavel Kos (pfedseda)
Richard John Lappin (mistopfedseda) Ing. Ladislav Vinicky (mistopFedseda)
Franz Josef Retzer (mistopfedseda) Ing. Tomds Dub
Ing. Frantiek Hejcl JUDr. Jaroslava Hofovd
Oldiich Stolfa

(live John Warden (od 26. kvétna 2006)

Zmény v obchodnim rejstfiku

K ndsledujicim datiim byly vymazdny tyto predméty podnikdni:

k 28. cervenci 2006

— organizace vzdéldvani v tepldrenstvi, energetice a ekologii

— méfeni emisf a imisi (kromé méfeni emisi motorovych vozidel)

— ubytovaci sluzby v kategorii hotel, hotel garni, motel, botel od ti. **, penzion, kemp, chatovd osada od 7.
— vedenf Gcetnictvi

— poskytovéni telekomunikatnich sluzeb

*kKk

k 25. kvétnu 2006
— ekonomické a organizacni poradenstvi

K 28. ¢ervenci 2006 byly zapsdny tyto predméty podnikdni:

— vjroba, instalace a opravy elekironickych zafizeni

— ubytovaci sluzby

— méfeni znedistujicich a pachovych ldtek, zpracovdni rozptylovych studii
— Cinnost Gcetnich poradcd, vedeni Gcetnicivi, vedeni dafiové evidence

— zpracovani dat sluzby databank, sprdva siti

— poskytovéni softwaru a poradenstvi v oblasti hardwaru a softwaru

— podnikdn v elektronickjch komunikacich

K 14. prosinci 2006 byl zapsan ¢len dozori rady pan Clive John Warden.

Organizaéni struktura
Spolecnost je organizatné rozdélena na dseky generdiniho Feditele, financni, obchodni a vjrobni.



Notes to the Czech Statutory Financial Stutements (non-consolidated)
Year ended 31 December 2006 (in thousands of Czech crowns “TCZK")

1. Description and principal activities

Establishment and description of the Company

Prazskd tepldrenskd a.s. (“the Company” or “PT") was established on a single basis by the National Property Fund of the Czech Republic s its sole shareholder
on 27 April 1992 by separating it from Ceské energetické zdvody Praha, a state owned company. The Company was recorded in the Commercial Register
maintained by the Municipal Court in Prague on 1 May 1992.

The principal activities are the production and distribution of heat and generation of electricity including in particular the control of measuring instruments,
measurement of emissions and air pollution, project development, construction and maintenance of structures, waste management and other.

Ownership structure
At the general meeting held on 7 May 2003, the shareholders voted to change the form of the Company's shares from book-entered to certificated bearer shares.
The major shareholders as af the date of the extraordinary general meeting held on 9 June 2006 were as follows:

Inernational Power Opatovice, a.s. 48.67%
Prazskd tepldrenskd Holding a.s. 47.33%
Prazskd tepldrenskd a.s. — own shares * 0.19%
Other 3.81%

* For more information about own shares see note 11.

Registered office
Prazskd tepldrenskd a.s.
Partyzdnskd 1/7

170 00 Praha 7

(zech Republic

Identification number
45273600

Members of the board of directors and supervisory board as at 31 December 2006

Members of the hoard of directors Members of the supervisory board
Alena Vitdskovd (Chairman) Pavel Kos (Chairman)
Richard John Lappin (Vice-chairman) Ladislav Vinicky (Vice-chairman)
Franz Josef Retzer (Vice-chairman) Tomds Dub
Frantisek Hejcl Jaroslava Hofovd

0ldFich Stolfo

Clive John Warden (since 26 May 2006)

Changes in the Commercial Register

On the dates below the following principal activities were deleted:

28 July 2006

— organisation of training in heat industry, power industry and ecology

— measurement of emissions and air pollution except for measurement of motor vehicle emissions

— accommodation services in categories hotel, hotel garni, motel, boatel from **, boarding house, campsite, cottage colony from **
— hook-keeping

— telecommunication services

*

25 May 2006
— economic and organisational advisory

On 28 July 2006, the following principal activities were recorded:

— production, installation and repair of electronic devices

— accommodation services

— measurement of polluting and effluvial substances, preparation of dispersion studies
— accounting advisory, hook-keeping, maintaining tax records

— data processing from databanks, network administration

— provision of software and advisory in respect of hardware and software

— business activities focused on electronic communication

On 14 December 2006, Clive John Warden was recorded as member of the supervisory board.

Organisational structure
The Company has the following departments: managing director's department, financial department, sales department and production department.



2. Zasadni ucetni postupy pouZivané spolecnosti

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek je evidovdn v pofizovaci cené. Dlouhodoby hmotny majetek v pofizovaci cené do 40 fis. K¢ a dlouhodoby nehmotny
majetek v pofizovaci cené do 60 tis. K¢ neni vykazovdn v rozvaze a je dctovdn do ndkladd v roce jeho pofizen.

Ocenéni dlouhodobého majetku vlastni viroby zahrnuje pfimy materidl, pfimé mzdy a rezijni ndklady pfimo spojené s jeho vyrobou aZ do doby jeho akfivace.
Soucdsti nehmotného majetku jsou povolenky na vypousténi emisi (07 — bez ohledu na vysi jejich ocenéni a dobu pouZitelnosti. Alokované povolenky jsou
ocenény reprodukéni pofizovaci cenou stanovenou dle ceny na burze EEX (European Energy Exchange) v den pfipsdni do ndrodniho registru na Gcet spolecnosti,
piepoctenou pevnym kurzem prvniho pracovniho dne v mésici pripsani na Géet. V piipadé ndkupu se povolenky ocefiuji pofizovaci cenou. PFi spotfebé (nebo jiném
dbytku, napfiklad pii prodeji) pridélenych povolenek je Gttovdno sniZeni nehmotného majetku do ndkladd a zdroveri dochdzi k zGétovani dotace do vjnosg.

V pripadé, Ze spotieba povolenek v daném Gcetnim obdobi je vy3si neZ pocet povolenek v drZeni spolecnosti k rozvahovému dni, je vytvdrena rezerva. Tato
rezerva je ocenéna cenou, kieré je dosazeno na vefejném trhu k rozvahovému dni.

V ndsledujici tabulce jsou uvedeny metody a doby odpisovdni podle skupin majetku:

Majetek Metoda Doba odpisovani
Stavby Linedrn 40/50 let
Stroje a pristroje Linedmi/Irychlend 4 10ky/10/20 let
Automobily Linedrni 41oky/10 let
Software Linedrni 4 roky
Ostatni nehmotnd aktiva Linedirni 5 let

Technickd zhodnoceni na najatém hmotném majetku jsou odpisovdna linedrni metodou po dobu trvéni ndjemni smlouvy nebo po dobu odhadované Zivotnosti, a to
vzdy po tu dobu, kterd je krafsi.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finanéni majetek predstavuje majetkové Gcasti a pljcky a je dctovdn v pofizovaci cené. Pofizovaci cena zahmuje piimé ndklady souvisejici s pofizenim,
jako jsou poplatky a provize makléfim, poradcim, burzdm.

V pripadé sniZeni hodnoty majetkovych Gcusti jsou tvofeny opravné polozky, popf. je Gcetni hodnota snizena mimofddnym odpisem z divodu trvalého poklesu
iejich hodnoty, a to individudIng za kazdy cenny papir.

Vljnosy z tohoto majetku jsou zahrnuty ve vjnosech z dlouhodobého financniho majetku.

(c) Kratkodoby finanéni majetek
Krdtkodoby finantni majetek je ocenén pofizovaci cenou a tvoii dluhové cenné papiry se splatnosti do 1 roku drzené do splatnosti.
Vynosy z tohoto krdtkodobého finanéniho majetku jsou zahmuty ve vjnosech z krdtkodobého financniho majetku.

(d) Zasoby
Materidl je ocefiovdn v pofizovacich cendch. Pofizovaci cena zahmuje cenu pofizeni, celni poplatky, skladovaci poplatky pii dopravé a dopravné za doddni do
vyrobniho aredlu. PFi vydeji je materidl ocefiovdn metodou vazeného aritmetického proméru.

(e) Stanoveni opravnych poloiek a rezerv
Spolecnost tvoii opravné polozky a rezervy netto zpisobem, tj. do ndkladd se vzdy Gétuje Cdstka ve vysi rozdilu stavu opravnych poloZek a rezerv na pocdtku
a konci dcetniho obdobi.

Dlouhodoby majetek
Opravnd polozka k dlouhodobému majetku je vytvdrena na zklodg analjzy jeho vyuZitelnosti.

Pohledavky
Spolenost stanovi opravné polozky k pochybnym pohledavkim na zdkladé vlastni analyzy platebni schopnosti svych zdkazniki a vékové struktury pohleddvek.

Lasoby
Opravné polozky jsou vytvdfeny v piipadech, kdy ocendni pouZité v Géetnicti je prechodng vyssi neZ prodejni cena zdsob sniZend o ndklady spojené s prodejem.

Rezervy

Rezerva na opravy dlouhodobého hmotného majetku je vytvdiena na generdini opravy vybranjch zafizeni na zakladé rozpoctovych ndkladd planovanych oprav.
Rezerva na ndhrady skod zpdsobenjch exhalacemi je tvorena na zdkladg individudlniho posouzeni ndrokované ndhrady zpdsobenych Skod.

Rezerva na ndklady z otevienych soudnich spord je tvorena na zdkladé individudIniho posouzent rizik hrozicich z jednotlivych spord.

Rezerva na daii z pevodu nemovitosti je tvofena v predpoklddané vysi v pripadech, kdy k prodanym nemovitostem nebyla daii dosud vyméfena nebo odvedena.
Rezerva na spotiebu povolenek (02 je tvofena ve vysi rozdilu spotieby povolenek v daném Gcetnim obdobi a poctu povolenek v drZeni spolecnosti k rozvahovému dni.
Tato rezerva je ocenéna cenou, které je dosazeno na vefejném trhu k rozvahovému dni, a prepottena k rozvahovému dni kurzem devizového frhu wyhldsensho CNB.
Rezervu na daii z piijmd vyt spolecnost vzhledem k tomu, Ze okamiik sestaveni dcetni zdvérky predchdzi okamziku stanoveni vyse dafiové povinnosti.

V ndsledujicim Gcetnim obdobi spolecnost rezervu rozpusti a zadctuje zjisténou dafiovou povinnost. V rozvaze je rezerva na dafi z piijimd sniZena o pohleddvku

7 uhrazenych zdloh na dafi z piijma.



2. Significant accounting policies applied by the Company

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost. Tangible fixed assets costing less than TCZK 40 and intangible fixed assets costing less than

TCZK 60 are charged to the profit and loss account in the year that they are acquired.

The cost of internally produced assets includes direct materials, wages and overhead directly related to the production of the asset until the asset is put into use.
Emission rights (“allowances”) are included in intangible fixed assets irrespective of their value and useful lives. Allocated allowances are stated af replacement
cost determined based on the price at the European Energy Exchange on the day they were credited to the Company's account in the national register, translated
using a fixed rate of exchange ruling on the first working day of the month in which they were credited. Purchased allowances are stated at cost. The use (or other
decrease, e.g. sale) of the allocated allowances is recognised in expenses as a decrease of intangible fixed assets and at the same time, the subsidy is recognised
in revenues. If the use of allowances in the current period exceeds the number of allowances held by the Company as at the balance sheet date, a provision is

established. This provision is stated at cost which is determined as the price in the public market as af the balance sheet date.

Depreciation is provided using the following methods and over the periods stated:

Asset Basis Period
Buildings Straight-line 40/50 years
Machinery and equipment Straight-line /Declining 4/10/20 years
Motor vehicles Straight-line 4/10 years
Software Straight-line 4 years
Other intangible assets Straight-line 5 years

Leasehold improvements are depreciated on a straight-line basis over the shorter of the lease term or their estimated useful lives.

(b) Long-term investments

Long-term investments, which comprise investments in group undertakings and in associated companies and loans, are accounted for at cost, which includes costs

directly incurred in connection with the acquisition, such as fees and commissions paid fo brokers, advisors and stock exchanges.

Where the value of investments in group undertakings and in associated companies has been impaired, adjustments or write offs are established individually for

each security.
Income from these investments is included in revenues from long-term investments.

(c) Short-term investments
Short-term investments are carried at cost and comprise held-to-maturity debt securities due within one year.
Income from these investments is included in revenues from short-term investments.

(d) Inventories

Raw materials inventory is stated at cost. Cost includes the purchase price of the inventory and related customs duties, in-transit storage and freight costs incurred

to deliver the inventory to the manufacturing facility. The cost is determined using the weighted average method.

(e) Establishment of adjustments and provisions

The Company accounts for adjustments and provisions by recording the difference between the opening and closing balance in the profit and loss account.

Fixed assets
Adjustments to fixed assets are created based on an analysis of the assets' impairment.

Accounts receivable

The Company establishes adjustments for doubtful accounts based on an analysis of the credit status of customers and ageing structure of receivables.

Inventory
Adjustments are established to reduce the cost of inventory to net realisable value.

Provisions

A provision for repairs and maintenance of tangible fixed assets is created for general repairs of certain equipment based on the budgeted expenses in connection

with the repairs.

A provision for pollution damages is established based on an analysis of individual claimed domages.

A provision for lawsuits damages is created based on the assessment of risks associated with individual lawsuits.

A provision for real estate-ransfer tax is created in estimated amounts where tax on the real estate sold has not yet been assessed or paid.

A provision for the use of allowances allows for the difference between the allowances consumed in the current accounting period and the number of allowances
held by the Company as af the balance sheet date. This provision is stated at cost which is determined as the price in the public market as af the balance sheet

date, and translated at the Czech National Bank official rate af the balance sheet date.

An income tax provision is necessary as the financial statements are prepared before the current year tax liability is determined. In the subsequent accounting
period the Company releases this provision and records the actual tax liability determined. In the balance sheet, the income tax provision is reduced by

a receivable from income tax prepayments.




(f) Prepoéty cizich mén

Spolecnost pouzivd pro prepocet cizich mén pevny kurz, ktery se stanovuje na zdkladé denniho kurzu devizového trhu wyhldseného CNB prvni pracovni den
kalenddiniho mésice a pouZivd se pro Gcetni piipady Gctované v prislusném mésici. V pribhu roku se Gctuje pouze o realizovanych kurzovjch ziscich o ztrdtdch.
Aktiva a pasiva v zahranicni méné sou k rozvahovému dni prepotitdvana podle kurzu devizového trhu vyhldseného CNB. Nerealizované kurzové zisky a ztrdty
isou zachyceny ve vysledku hospodafen.

(g) Derivaty

Spolenost ocefiuje zdvazky z uzavienych derivtd k rozvahovému dni redlnou hodnotou. Redlnd hodnota je stanovena na zdkladé Cisté soucasné hodnoty
budoucich financnich tokd.

Rozdily vzniklé zménou redIné hodnoty derivdtd urcenyich k obchodovéni jsou zahrnuty ve vynosech nebo ndkladech.

(h) Najaty majetek
Spolecnost Gétuje o najatém majetku tak, Ze zahmuje platby do ndkladd rovnoméré po dobu trvdni ndjmu. V piipadé leasingu je pfi ukonceni ndjmu a uplatnéni
moznosti odkupu predmét leasingu zafazen do majetku spolecnosti v kupni cené.

(i) Daii z piijmd

Daii z piijmd za dané obdobi se sklddd ze splatné dan& a ze zmény stavu v odloZené dani.

Splatnd dafi zahmuje odhad dané vypocteny z dafiového zdkladu s pouZitim dafiové sazby platné v posledni den Gcetniho obdobi a veskeré domérky a vratky za
minuld obdobi.

OdloZend daii vychdzi z veskerjch docasnych rozdild mezi Gcetni a daiiovou hodnotou aktiv a pasiv s pouZitim ocekdvané dafiové sazby platné pro ndsledujici
obdobf.

0 odloZené dafiové pohleddvce se Gctuje pouze tehdy, je-li pravdépodobné, Ze bude v ndsledujicich Gcetnich obdobich uplatnéna.

(i) Reklasifikace zavazki, ovérd a finanénich vypomoci
Spolecnost klasifikuje cdst dlouhodobych zdvazkd, bankovnich dvérd a finannich vipomodi, jejich doba splatnosti je kratsi nez jeden rok, vzhledem k datu dcetni
zdvérky, joko krdtkodobé.

3. Zména véetnich metod a postupi

V pribéhu Gcetniho obdobi 2006 doslo ke zméné v piistupu ke zpisobu pokryti rizika nedostatku povolenek na CO2. V uplynulém Getnim obdobi bylo v dcetni
polifice tykajici se Gctovdni o povolenkdch v bodé 2 (a) stanoveno Gétovdni dohadné polozky pro piipad, Ze spolecnost bude muset nakoupit chybgjici povolenky
na vefejném trhu v ndsledujicim Gcetnim obdobi. Podstatu problematiky véméji vystihuje vytvofeni dcetni rezervy namisto uvaZované dohadné polozky, a z toho
dovodu doslo ke zméné v pristupu zpdsobu vykdzdni tohoto zdvazku. Tato zména neovlivnila hospoddisky vysledek a taktéZ nedoslo k narusen srovnatelnosti
ddajl v Gcetnich zdvérkdch let 2005 a 2006, a to vzhledem k tomu, Ze k 31. prosinci 2005 neméla spolecnost nedostatek povolenek. K 31. prosinci 2006 byla
vytvofena rezerva ve vysi 17 306 tis. K¢.

4. Dlouhodoby majetek

(a) Dlouhodoby nehmotny majetek

Software Ostatni  Nedokonéeny Zalohy  Povolenky Celkem
dlouhodoby  dlouhodoby
nehmotny  nehmotny

majetek majetek

Pofizovaci cena

Tistatek k 1. 1. 2006 298 093 2048 8002 1060 74 324 383 527
Prirstky 10 086 - 891 - 583 632 594 609
Ubytky 1677 - - - -657956  -659 633
Predctovdni 8925 - -7 865 -1 060 - -
Listatek k 31.12. 2006 315427 2048 1028 - - 318 503
Oprévky

Tistatek k 1. 1. 2006 262776 1167 - - - 263 943
Odpisy 24 934 373 - - - 25 307
Oprdvky k Gbytkim 1677 - - - - 1677
Predctovdni - - - - - -
Listatek k 31.12. 2006 286 033 1540 - - - 287 573
Listatkova hodnota 1. 1. 2006 35317 881 8002 1060 74 324 119 584
Tistatkova hodnota 31. 12. 2006 29 394 508 1028 - - 30 930

Mezi nejvjznamnéjsi piiristky nehmotného majetku v roce 2006 patii pidéleni emisnich povolenek, ddle software pro podporu planovéni vjroby a podpora
z6kaznického informatniho systému.



(f) Foreign currency translation

At the beginning of each month, the Company sets a fixed rate of exchange based on the Czech National Bank official rate for the first working day of the
calendar month to be applied to transactions recorded during that month. During the year, exchange gains and losses are only recognised when realised af the
time of settlement.

At the balance sheet date, foreign currency monetary assets and liabilities are translated af the Czech National Bank official rates for that date. Unrealised foreign
exchange gains and losses are recognised in the profit and loss account.

(g) Derivatives

At the balance sheet date, liabilities arising from the derivatives concluded are measured af fair value. Fair value is the amount determined based on the net
present value of future cash flows.

The differences arising from fair value adjustments of derivatives held for trading are included in revenues or expenses.

(h) Leased assets
Lease payments are expensed on a straight-line basis over the lease term. Where an asset is purchased at the end of the lease, it is recorded at its purchase price.

(i) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using the tax rate valid as at the balance sheet
date and any adjustment to the tax payable for previous years.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes multiplied by the income tax rate prescribed by the Income Tax Act for the next period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which this asset can be utilised.

(i) Reclassification of liabilities, bank loans and overdrafts
The Company clussifies as short-term any part of long-term liabilities, bank loans and overdrafts that is due within one year from the balance sheet date.

3. Change in accounting methods and procedures

During the 2006 period, the approach to covering the risk of insufficient number of allowances was changed. In the prior period, the accounting policy for
recording allowances in note 2 (a) set out that an estimated payable is recorded in case that the Company has to purchase the allowances in the public market
in the subsequent period. The substance of risk coverage is better reflected by establishing an accounting provision instead of the estimated payable, as a result
of which the approach to recording this liability changed. The change had no impact on the profit (loss) nor affected the comparability of figures in the financial
statements for 2005 and 2006, as the number of allowances as at 31 December 2005 was not insufficient. A provision of TCZK 17,306 was established as at
31 December 2006.

4. Fixed assets

(a) Intangible fixed assets

Software Other  Intangible ~ Advances  Allowances Total
intangible FA under paid
FA  construction

Acquisition cost

Balance at 1. 1. 2006 298,093 2,048 8,002 1,060 74,324 383,527
Additions 10,086 - 891 - 583,632 594,609
Disposals -1,677 - - - -657,956 -659,633
Transfers 8,925 - -7,865 -1,060 - -
Balance at 31. 12. 2006 315,427 2,048 1,028 - - 318,503
Accumulated depreciation

Balance at 1. 1. 2006 262,776 1,167 - - - 263,943
Depreciation expense 24,934 373 - - - 25,307
Disposals -1,677 - - - - -1,677
Transfers - - - - - -
Balance af 31.12. 2006 286,033 1,540 - - - 287,573
Net book value 1. 1. 2006 35,317 881 8,002 1,060 74,324 119,584
Net hook value 31. 12. 2006 29,394 508 1,028 - - 30,930

In 2006, the major addition to intangible fixed assets was the allocation of allowances, software for support of production planning and support of customer
information system.




V souladu se zdkonem ¢. 315,/2005 Sb. byly spolecnosti alokovdny povolenky na vypousténi emisi C02. Povolenky jsou v souladu s vyhldskou 500,/2002 Sh.
Gctovdny joko dlouhodoby nehmotny majetek bez ohledu na vysi jejich ocenéni a dobu pouZitelnosti a zdroveii jako dotace. Alokované povolenky na piislusny
kalenddfni rok byly ocenény reprodukéni pofizovaci cenou stanovenou dle ceny na burze EEX, kterd byla ke dni pfipsani na dcet spolecnosti v ndrodnim registru
25,59 EUR/1 ks. Kurzovy prepocet byl proveden v souladu s bodem 2 (f) pevnym kurzem k prvnimu pracovnimu dni mésice, ve kterém byly povolenky pfipsdny
na Gcet spolecnosti. Vyfazeni alokovanych povolenek ve vysi odhadu vyprodukovanych emisi se dctuje k rozvahovému dni a je z pohledu hospodafent spolecnosti
neutrdlni, snizuje se dlouhodoby nehmotny majetek, reprodukéni pofizovaci cena vstupuje do provoznich ndkladd, zdroveii se snizuje zdvazek z dotace a z Cerpdni
dotace vznikd provozni vjnos. Pii prodeji povolenek dojde ke snizeni dlouhodobého nehmotného majetku, reprodukéni pofizovaci hodnota vstupuje do provoznich
ndkladg, ve stejné hodnoté se sniZuje zdvazek z dotace a Cerpdni dotace vstupuje do vynosi (ddle viz bod 19).

(b) Dlouhodoby hmotny majetek
Pozemky Stavhy Stroje  Dopravni  Inventdi  Umélecka Drobny Nedokonteny  Zdlohy  Celkem

a zafizeni  prostiedky dila dlouhodoby hmotny
majetek majetek

Pofizovaci cena

Listatek k 1. 1. 2006 747811 7863009 4661588 70 849 2044 331 28 595 75 660 6862 13456749
Piirdistky 321238 83380 141841 5053 127 - - 39915 19449 322003
Ubytky 9730 15127 -27 885 1373 -142 - 4187 1170 313 59927
Predctovani 410 12706 19168 - - - - -31 095 1189 -
Tostatek k 31.12. 2006 770729 7943968 4794712 74529 2029 331 24 408 83310 24809 13718825
Opravky *

Listatek k 1. 1. 2006 — 3782056 2989989 59 392 1503 - 28 595 - - 6861535
Odpisy - 172593 192108 5559 88 - - - - 370348
Oprévky k Gbytkim - -8 931 -27 085 1074 -142 - 4187 - - 41419
Predctovdni - 811 811 - - - - - - -
Tistatek k 31.12. 2006 — 3946529 3154201 63877 1449 - 24 408 - - 7190464
Zist. hodn. 1. 1. 2006 747811 4080953 1671599 11457 541 331 - 75 660 6862 6595214
List. hodn. 31.12. 2006 770729 3997439 1640511 10 652 580 331 - 83310 24809 6528 361

*\ tabulce jsou uvddény opravky a zbstatkovd cena bez vlivu opravné polozky k dlouhodobému majetku, kterd Cini k 31. prosinci 2006 k budovdm a stavbdm 44 867 tis. K&
(2005 — 58 073 tis. K¢) a k pozemkdm 2 038 fis. K& (2005 — 2 038 tis. Ke).

Mezi nejvjznamnéjsi piiristky hmotného dlouhodobého majetku v roce 2006 patiilo technické zhodnoceni kotle K5 a monitorovaciho systému zafizeni viastni
spotieby tepldrny Malesice, olejovy transformdtor tepldrny Malesice a primdrni topny kandl v oblasti Prahy 10, ulice Lekninovd — Topolovd.

5. Najaty majetek

(a) Finanéni
Spolecnost aktudIng nenf zavdzdna platit Zddné spldtky za financni leasing.

(b) Operativni

Spolecnost md najaty predevsim kolektory, kabely, automobily, nebytové prostory, pozemky a ldhve na technické plyny. Celkové roéni ndklady tykajici se téchto
ndjmd v roce 2006 cinily 30 mil. K¢ (v roce 2005 — 30 mil. K¢), z toho kabely a kolektory 23 mil. K¢ (v roce 2005 — 23 mil. K¢).

6. Dlouhodoby hmotny a nehmotny majetek nevykazany v rozvaze

V'souladu s acetnimi postupy popsanymi v bodé 2 (a) Gctovala spolecnost néktery dlouhodoby hmotny a nehmotny majetek do ndkladd v roce jeho pofizent.
Celkovd kumulovand pofizovaci hodnota tohoto dosud pouZivaného dlouhodobého hmotného a nehmotného majetku je ndsledujici:

Lostatek k 31.12.

2006 2005
Dlouhodoby hmotny majetek 96 859 84 735
Dlouhodoby nehmotny majetek (software) 251233 22152

Celkem 122 092 106 887




In accordance with Act No. 315,/2005 Coll. the Company was granted allowances for (07 emissions. Allowances are, in accordance with Decree 500,/2002 Coll.,
recognised as infangible fixed assets irrespective of their value and useful lives with a corresponding double entry as subsidies. Allocated allowances for the
calendar year were stated at replacement cost determined based on the price af the European Energy Exchange on the day they were credited to the

Company's account in the national register, i.e. EUR 25.59 per permit. Foreign currencies were translated in accordance with note 2 (f) using the fixed rate of
exchange on the first working day of the month in which they were credited to the Company's account. The use of allocated allowances covering estimated
emissions is recognised at the balance sheet date and has no impact on the profit and loss account. The balance of intangible fixed assets decreases and
replacement cost is charged to operating expenses and a liability arisen in respect of the subsidy is reduced and the use of subsidy is recognised as operating
revenues. The sale of allowances reduces the balance of intangible fixed assets, replacement cost is charged to operating expenses and the liability arisen in
respect of the subsidy is reduced accordingly and the use of subsidy is recognised as operating revenues (see note 19).

(b) Tangible fixed assets

Land  Buildings  Machinery Motor Office Works ~ Low-value  Tangible  Advances Total
and  vehicles equip. ofart  tangible  FA under paid
equipment FA constr.

Acquisition cost
Balance af 1. 1. 2006 747,811 7,863,009 4,661,588 70,849 2,044 331 28,595 75,660 6,862 13,456,749
Addifions 32,238 83,380 141,841 5,053 127 - - 39915 19,449 322,003
Disposals 9,730 15127 -27,885 -1,373 -142 - -4,187 -1,170 313 59,927
Transfers 410 12,706 19,168 - - - - -31,095 -1,189 -
Balance ot 31. 12. 2006 770,729 7,943,968 4,794,712 74,529 2,029 331 24,408 83,310 24,809 13,718,825
Accumulated depreciation *
Balance af 1. 1. 2006 - 3,782,056 2,989,989 59,392 1,503 - 28,595 - - 6,861,535
Depreciation expense - 172593 192,108 5,559 88 - - - - 370,348
Disposals - 4,931 27,085 -1,074 -142 - -4,187 - - 4419
Transfers - 811 811 - - - - - - -
Balance at 31. 12. 2006 — 3,946,529 3,154,201 63,877 1,449 - 24,408 - - 7,190,464
Net hook value 1. 1. 2006 747,811 4,080,953 1,671,599 11,457 541 331 - 75,660 6,862 6,595,214
Net book value 31. 12. 2006 770729 3997439 1640511 10,652 580 331 — 83310 24809 6,528,361

* Accumulated depreciation and net book value excluding the effect of an adjustment to fixed assets. As af 31 December 2006, adjustment to buildings amounted to TCZK 44,867
(2005 — TCZK 58,073) and adjustment to land amounted to TCZK 2,038 (2005 — TCZK 2,038).

In 2006, the major addition to tangible fixed assets was improvement of a K5 boiler and of a monitoring system of own consumption equipment in the heating
plant Malesice, oil transformer of the heating plant MaleSice and a primary heating channel in the area of Prague 10, Lekninovd — Topolovd streets.

5. Leased assets

(a) Finance leases
The Company is not committed fo payments under finance leases.

(b) Operating leases
The Company has operating leases for collectors, cables, cars, non-residential premises, land and gas bottles. The annual cost of these leases for 2006 was
MCZK 30 (2005 — MCZK 30), of which cables and collectors was MCZK 23 (2005 — MCZK 23).

6. Non-capitalised tangible and intangible fixed assets

In accordance with the accounting policy described in note 2 (a), the Company has charged to the profit and loss account certain tangible and intangible fixed
assets in the year that they were acquired. The cumulative acquisition cost of these tangible and intangible fixed assets which were still in use was as follows:

Balance af 31.12.

2006 2005
Tangible fixed assets 96,859 84,735
Intangible fixed assets (software) 25,233 22,152

Total 122,092 106,887




7. Finanéni majetek

(a) Podily v ovladanych a fizenych osobdch

Majetkové véasti 2006 2005
Vlastnicky Potet  Nomindlni  Celkovy Vlastni  Pofizovaci Prijatd Utetni Utetni
podil ki hodnota  zisk (+)  kapitdl * cena  dividenda  hodnota  hodnota

akcie v K¢ zirdta (-) *
Energotrans, a.s. 100% 511000 1000 1007604 3220441 532060 562100 532060 532060
TERMONTA PRAHA a.s. 100 % 39970 1000 9 667 81938 36 368 - 36 368 36 368
Teplo Neratovice, spol. s r.o. 100 % - - 3563 8332 16 000 16 000 16 000

Celkem 1020834 3310711 584428 562100 584428 584 428
* Jednd se o neauditované Gdaje.

Registrovand sidla dcefinjch spolecnosti jsou ndsledujici:

Energotrans, a.s. TERMONTA PRAHA a.s. Teplo Neratovice, spol. s r.o.
Partyzdnskd 7/1 Trebohostickd 46/11 Skolni 162

170 00 Praha 7 100 00 Praha 10 277 11 Neratovice

Ceska republika Ceska republika Ceska republika

(b) Jiny dlouhodoby finanéni majetek

Typ  Urokové 2006 2006 2005

investice sazha Vynos Ucetni Uéetni
hodnota  hodnota
HC Sparta Praha a.s. plicka 7% 53 624 851

(¢) Kratkodohé cenné papiry a podily
Krdtkodobé cenné papiry a podily piedstavuji krdtkodobé depozitni sménky v celkové vysi 1 581 000 fis. K& (2005 — 826 000 fis. K¢). Tyto sménky byly
vykdzdny v piehledu o penéznich tocich v rdmci penéznich ekvivalentd k 31. prosinci 2006.

8. Zasohy

(a) Zdsoby spolecnosti k 31. prosinci 2006 tvoii zdsoby materidlu a ndhradnich dil ve vysi 5 683 tis. K¢ (2005 — 11 371 fis. K¢) a paliva ve vysi 16 738 tis. K¢
(2005 — 38 687 tis. o).

(b) Inventurou provedenou k 31. prosinci 2006 bylo zjisténo sniZeni hodnoty pomaluobrdtkovych zdsob na skladg. 7 tohoto divodu spolecnost sniZila opravnou
polozku vytvorenou v piedchozim obdobi na 1 994 tis. K¢ (2005 — 4 333 tis. K¢).

9. Pohleddavky a zavazky

(a) Krdtkodobé pohleddvky z obchodnich vztahd ini 400 558 tis. K¢ (2005 — 518 073 fis. K¢), ze kterych 75 284 fis. K¢ (2005 — 75 952 fis. K¢) pedstavuji
pohleddvky po Ihité splatnosti. Opravnd polozka k pochybnym pohleddvkdm k 31. prosinci 2006 tinila 35 966 tis. K¢ (2005 — 37 658 fis. K).
Dlouhodobé pohleddvky Cini 33 361 fis. K¢ (2005 — 34 541 tis. K). Pohleddvka je z velké Cdsti tvofena dlouhodobymi zdlohami zaplacenymi na odbéry
elektrické energie a vody.
Utet dohadné polozky aktivni vykazuie k 31. prosinci 2006 ziistatek ve vyi 2 225 fis. K¢ (2005 — 58 321 fis. K¢). Zistatek tvoii vjnosy za sluzby
souvisejici s prondjmem, provozem horkovodu, pojistnym plnéni a prefakturaci telefonnich hovord. V ramci zistatku k 31. prosinci 2005 byla té7 vykdzdna
dohadnd polozka akfivni ve vy3i 55 448 tis. K z titulu prodeje dlouhodobého majetku.

(b) Krdtkodobé zdvazky z obchodnich vztahd Cini 253 964 tis. K¢ (2005 — 353 185 fis. K¢), ze kterjch 5 797 fis. K¢ (2005 — 12 065 tis. K¢) piedstavuji
zdvazky po Ihité splatnosti, tvofené pozastdvkami plateb z divodu nedodélka.
Utet dohadné polozky pasivai vykazuje k 31. prosinci 2006 zistatek ve vyisi 73 795 tis. K& (2005 — 72 100 tis. K&), ze kterého predstavujf
nevyfakturované doddvky vody a elektiiny 33 856 tis. K¢ (2005 — 36 808 tis. K¢) a 28 998 tis. K& (2005 — 28 080 tis. K¢) predstavuji dosud nevyplacené
odmény zaméstnancdm spolecnosti vztahuiici se k dcetnimu obdobi roku 2006 (vcetné ndkladd na socidlni a zdravotni pojisténi).

(c) V roce 2005 spolecnost vykdzala v rdmi jinych krdtkodobych zdvazki zdvazek z titulu Grokového swapu ve vysi 30 721 tis. K¢ (2006 — 0 tis. K¢). Posledni
spldtka byla uhrazena ve splatnosti 2. srpna 2006.

(d) Krdtkodobé zdvazky vici zaméstnancom k 31. prosinci 2006 cini 16 304 tis. K¢ (2005 — 16 599 tis. K¢).



7. Investments

(a) Investments in group undertakings

Ownership interests 2006 2005
% ownership Shares  Nominal Total  Equity *  Acquisition  Dividends Book Book
held  valve of  profit (+) cost  received value value
ashare  loss () *
in (ZK
Energotrans, a.s. 100% 511,000 1,000 1,007,604 3,220,441 532,060 562,100 532,060 532,060
TERMONTA PRAHA a.s. 100% 39,970 1,000 9,667 81,938 36,368 - 36,368 36,368
Teplo Neratovice, spol. s r.0. 100% - - 3,563 8,332 16,000 - 16,000 16,000
Total 1020834 3310711 584428 562100 584,428 584,428
* Unaudited figures.
The registered offices of the subsidiaries are as follows:
Energotrans, a.s. TERMONTA PRAHA a.s. Teplo Neratovice, spol. s r.o.
Partyzdnskd 7/1 Trebohostickd 46,/11 Skolni 162
170 00 Praha 7 100 00 Praha 10 277 11 Neratovice
(zech Republic (zech Republic (zech Republic

(b) Other long-term investments

Type of an Interest 2006 2006 2005
investment rate  Revenue Book value Book value
HC Sparta Praha a.s. loan 7% 53 624 851

Aloan granted to HC Sparta Praha a.s. is payable in sixty monthly instalments. The last instalment is due on 15 May 2009.
(c) Short-term securities and ownership interests

Short-term securifies and ownership interests comprise short-ferm depository promissory notes of TCZK 1,581,000 (2005 — TCZK 826,000). As at 31 December 2006,
these were recognised as cash equivalents in the cash flow statement.

8. Inventories

(a) As at 31 December 2006, inventories comprise raw materials and spare parts of TCZK 5,683 (2005 — TCZK 11,371) and fuel of TCZK 16,738
(2005 —TCZK 38,687).

(b) At the stock-take held on 31 December 2006, a decrease in slow-moving inventories was identified. Accordingly, an adjustment created in the prior period was
reduced to TCZK 1,994 (2005 — TCZK 4,333).

9. Receivables and payables

(0) Short-term trade receivables total TCZK 400,558 (2005 — TCZK 518,073), of which TCZK 75,284 (2005 — TCZK 75,952) is overdue. An adjustment for
doubtful accounts of TCZK 35,966 (2005 — TCZK 37,658) has been set up at 31 December 2006 to adjust for receivables which may uncollectible.
Long-term trade receivables total TCZK 33,361 (2005 — TCZK 34,541). The major part of these receivables relates to long-term advances for electricity and
water supplies.

Estimated receivables total TCZK 2,225 (2005 — TCZK 58,321). The balance consists of revenues from services relating to lease, operation of hot water pipe,
insurance claims and rebilling of telephone calls. The balance as at 31 December 2005 also includes an estimated receivable of TCZK 55,448 relating to the
sale of fixed assets.

(b) Short-term trade accounts payable total TCZK 253,963 (2005 — TCZK 353,185), of which TCZK 5,797 (2005 — TCZK 12,065) is overdue, comprising
payments suspended due to uncompleted works.

Estimated payables total TCZK 73,795 (2005 — TCZK 72,100), of which TCZK 33,856 (2005 — TCZK 36,808) represent invoiced deliveries of water and
electricity and TCZK 28,998 (2005 — TCZK 28,080) are unpaid bonuses to employees relating to 2006 including social security and health insurance
expenses.

() Included in other short-term liabilities as at 31 December 2005 is a liability arising on an interest rate swap contract of TCZK 30,721 (2006 — TCZK 0).
The last payment was settled when due, on 2 August 2006.

(d) Short-term payables to employees total TCZK 16,304 (2005 — TCZK 16,599).



10. Opravné poloiky

Opravnd polozka Opravnd poloika Opravnd polozka Celkem
k dlouhodobému k zdsobdm k pohleddvkam
hmotnému majetku
Listatek 1. 1. 2006 60 111 4333 38 841 103 285
Tvorba 1608 - 13724 15332
Cerpdni -14 814 -2 339 -2 447 -19 600
Listatek 31.12. 2006 46 905 1994 50118 99 017

11. Zakladni kapital

Zikladni kapitl

Zostatek k 1. 1.2006 a k 31.12. 2006: 4 147 877 akcii na maiitele o nomindIni hodnoté 1 000
Vlastni akcie k 31.12. 2006

ke

4147 877
-9 544

Rozhodnutim valné hromady konané dne 27. kvétna 2005 se méni usneseni valné hromady ze dne 7. kvétna 2003 tak, Ze vlastni akcie budou ponechdny

v majetku spolecnosti s omezenim na 10 let od jejich nabyti.

12. Piehled o zménach vlastniho kapitdlu

Piehled pohybi vlastniho kapitalu

Zakladni Vlastni Ostatni Tisk Nerozdgleny Tdkon. Socidl. Celkem
kapitdl akcie kapitdl.  béiného sk rezervni fond
fondy ohdobi fond
Listatek k 1. 1. 2006 4147 877 9544 64322 1002845 934872 661718 19587 6821677
Piidély fonddm - - — -1002845 935660 50 143 17 042 -
Ostatni prirdstky - - - - - - 1462 1462
Cerpdni fondd - - 4094 - - - -16800  -20894
Lisk za rok 2006 - - - 1330140 - - - 1330140
Tistatek k 31.12. 2006 4147 877 -9 544 60228 1330140 1870532 711 86l 21291 8132385
Cerpdni ostatnich kapitdlovych fondd predstavuie majetek vydany spolecnosti s ohledem na uplatény restituéni ndrok.
13. Rezervy
Rezerva na Celkem
opravy skody soudni daii  povolenky dai
a udrzovéni  z exhalaci spory 1 prevodu 7 pfijmd *
nemovitosti
Lostatek k 1. 1. 2006 165021 113 17 494 5761 - 5296 193685
Tvorba 62750 550 13273 453 17306 173629 267 961
PouZit -37 284 - -850 -3 336 - -104100 -145570
Lictovdni -26 306 - - - - 9 26315
Tostatek k 31.12. 2006 164 181 663 29917 2878 17 306 74816 289761
* Rezerva na dofi z piiimd je v rozvaze snizena o pohleddvku z fitulu placenych zdloh na dafi z pifjmé.
14. Bankovni uvéry
2006 Splatnost Splatkovy Urok. Lustatek k Splatno Splatno Splatno
kalenddF sazha  31.12.2006 do 1 roku do 5 let v nésl.
letech
A 30. 6. 2007 Cvrtletnd PRIBOR 3M 25000 25000 - -
+0,45%
B 3.12.2008 splaceno PRIBOR 3M - - - -
jednordzové +0,35%
( 17.12.2008 jednordzové 3,75% 300 000 - 300 000 -
TListatek k 31.12. 2006 325000 25000 300 000 -




10. Adjustments

Adjustments to tangible Adjustments Adjustments Total

fixed assets to inventory to receivables
Balance at 1. 1. 2006 60,111 4,333 38,841 103,285
Additions 1,608 - 13,724 15,332
Releases -14,814 -2,339 -2,447 -19,600
Balance at 31. 12. 2006 46,905 1,994 50,118 99,017

11. Share capital

Registered capital
Balance at 1. 1. 2006 and 31. 12. 2006: 4,147,877 bearer shares at CZK 1,000 per share 4,147,877
Own shares at 31. 12. 2006 -9,544

The general meeting held on 27 May 2005 revoked the decision of the general meeting from 7 May 2003 and decided that own shares will be recognised as
assets for 10 years from their acquisition.

12. Changes in equity
Movement in the individual components of equity

Registered Own Other Profit (loss)  Retained Statut. Soc. Total

capital shares capital forthe  earnings reserve fund
contrib. current fund
period

Balance at 1. 1. 2006 4,147 877 -9,544 64,322 1,002,845 934872 661,718 19,587 6,821,677
Additions to funds - - - -1,002,845 935,660 50,143 17,042 -
Other additions - - - - - - 1,462 1,462
Reductions of funds - - -4,094 - - - -16,800  -20,894
Profit for 2006 - - - 1,330,140 - - - 1,330,140
Balance at 31. 12. 2006 4147877 9544 60,228 1,330,140 1870532 711861 21,291 8132385

Reductions in other capital contributions comprise assets handed over by the Company based on a restitution claim.

13. Provisions

Provision for Total
repairs  pollution litigations real  allowances income
and  damage estate tax *
mainten. transfer
Balance at 1. 1. 2006 165,021 113 17,494 5,761 - 5296 193,685
Additions 62,750 550 13,273 453 17,306 173,629 267,961
Use -37,284 - -850 -3,336 - -104,700 145,570
Release -26,306 - - - - 9 -26,315
Balance at 31. 12. 2006 164,181 663 29917 2878 17,306 74816 289,761
* The income tax provision is reduced by a receivable from income tax prepayments.
14. Bank loans
2006 Due on Payment Interest Balance af Due within Due within Due in
schedule rate  31.12. 2006 1 year 5years  following years
A 30. 6. 2007 quarterly PRIBOR 3M 25,000 25,000 - -
+0.45%
B 3.12.2008  settled in 2007 PRIBOR 3M - - - =
+0.35%
( 17.12.2008  one-off payment 3.75% 300,000 - 300,000 -

Balance ot 31. 12. 2006 325,000 25,000 300,000 -




2005 Splatnost Splatkovy Urok. Listatek k Splatno Splatno Splatno

kalendd¥ sazba  31.12.2005 do 1 roku do 5 let v nésl.

letech

A 30. 6. 2007 ttvrtletng PRIBOR 3/ 75000 50 000 25000 -
+0,45%

B 3.12.2008 Cvrtletnd PRIBOR 3M 180 000 60 000 120 000 -
+0,35%

( 17.12. 2008 jednordzové 3,75% 300 000 - 300 000 -

Tistatek k 31.12. 2005 555000 110 000 445000 -

Tyto Gvéry jsou zajistény ndsledovné:

Zistatkovd hodnota

Listatek dvéru k

Z0jisténi 31.12.2006  31.12.2005
A bez zajistént - 25000 75000
B vlastni bianko sménka dluznd Cdstka - 180 000
( bez zajisténi - 300 000 300 000
Celkem - 325000 555000

15. Informace o tribach

Spolecnost vyrdbi jako hlavni produkty teplo a elekirickou energii. Vzhledem k charakteru vyroby nemd spolecnost vijnosy realizované v zahranici. Prodeje byly

v letech 2006 a 2005 ndsledujici:

Triby v tuzemsku

Prodej tepla 2006 4866477
2005 4615914
Prodej elekifiny 2006 237132
2005 213 665
Ostatni prodeje 2006 125 862
2005 131534
Celkem 2006 522941
2005 4961113

16. Informace o spiiznénych osobach

(a) Pohledavky a zavazky z obchodnich vztahd

V/ pohleddvkdch a zdvazcich, popsanjch v bodé 9, jsou obsaZeny i ndsledujici zostatky Gtd tykaiici se vztaht k podnikim ve skuping:

Pohleddvky k 31.12.

Tavazky k 31.12.

2006 2005 2006 2005
Energotrans, a.s. 11529 10752 22174 39630
TERMONTA PRAHA a.s. 95 740 17 569 21 602
Teplo Neratovice, spol. s r.0. 235 289 - -
Celkem 11 859 11781 39743 61232

Kromé vj3e uvedenyich krdtkodobyjch zdvazkd a pohleddvek md spolecnost vii spolecnosti Energotrans, a.s., zdvazek z poskytnutého dvéru ve vyi 400 000 fis. K
(2005 — 400 000 tis. K¢ — vykdzany joko dlouhodoby zdvazek). Uvér je splatny jednordzové ke dni 5. dnora 2007 a v rozvaze je vykdzdn jako krdtkodoby

zGvazek.
(b) Triby a nakupy
Triby za rok Nakupy za rok

2006 2005 2006 2005
Energotrans, a.s. 642 267 533 633 1232 580 1183755
TERMONTA PRAHA a.s. 6286 477 110 765 124 895
Teplo Neratovice, spol. s r.0. 2519 10 030 - 3
Celkem 651072 548 434 1343 345 1308 653

V hodnot frzeb je obsazena piijatd dividenda ze spolecnosti Energotrans, a.s., ve vysi 562 100 tis. K¢ (2005 — 444 059 tis. K¢), ze spolecnosti TERMONTA
PRAHA a.s. ve vy3i 0 tis. K¢ (2005 — 2 798 tis. K&) a podil na zisku ze spolecnosti Teplo Neratovice, spol. s r.0., ve vysi 0 tis. K& (2005 — 7 000 tis. K).



2005 Due on Payment Interest Balance af Due within Due within Due in

schedule rate  31.12. 2005 1 year 5 years following

years

A 30. 6.2007 quarterly PRIBOR 3M 75,000 50,000 25,000 -
+0.45%

B 3.12.2008 quarterly PRIBOR 3M 180,000 60,000 120,000 -
+0.35%

( 17.12.2008  one-off payment 3.75% 300,000 - 300,000 -

Balance at 31. 12. 2005 555,000 110,000 445,000 -

These bank loans are secured as follows:

Net book value

Balance of the loan at

of security 31.12.2006  31.12.2005
A unsecured - 25,000 75,000
B blank promissory note amount due - 180,000
( unsecured - 300,000 300,000
Total - 325,000 555,000

15. Segment information

The Company produces heat and electricity. Due to the nature of its production, there are no sales generated abroad. The sales in 2006 and 2005 were as

follows:
Domestic sales
Sale of heat 2006 4,866,477
2005 4,615,914
Sale of electricity 2006 237,132
2005 213,665
Other sales 2006 125,862
2005 131,534
Total 2006 5,229,471
2005 4,961,113

16. Segment information

(a) Trade receivables and payables

The following related party balances are included in the trade receivables and payables described in note 9 above:

Receivables at 31.12.

Payables at 31.12.

2006 2005 2006 2005
Energotrans, a.s. 11,529 10,752 22,174 39,630
TERMONTA PRAHA 0.s. 95 740 17,569 21,602
Teplo Neratovice, spol. s r.0. 235 289 - -
Total 11,859 11,781 39,743 61,232

In addition to short-term receivables and payables, the Company has a payable of TCZK 400,000 (2005 — TCZK 400,000 — shown as long-term liability) to
Energotrans, a.s. arisen on the loan granted. The loan is payable on a one-off basis on 5 February 2007 and is shown as short-term liability in the balance sheet.

(b) Sales and purchases

Sales for year

Purchases for year

2006 2005 2006 2005
Energotrans, a.s. 642,267 533,633 1,232,580 1,183,755
TERMONTA PRAHA a.s. 6,286 477 110,765 124,895
Teplo Neratovice, spol. s r.0. 2,519 10,030 - 3
Total 651,072 548,434 1,343,345 1,308,653

The balance of sales comprises dividends received from Energotrans, a.s. of TCZK 562,100 (2005 — TCZK 444,059), from TERMONTA PRAHA a.s. of TCZK O
(2005 —TCZK 2,798) and profit shares from Teplo Neratovice, spol. s .0. of TCZK 0 (2005 — TCZK 7,000).




(<) Odmény a pojcky clenim statutarnich a dozorich organd

Pedstavenstvo Dozorti rada
2006 2005 2006 2005
Pocet clend 4 4 5 4
Odmény 2700 2768 1300 1332

Clenové vrcholového vedeni pouzivaii sluzebni automobily i k soukromym Geeldm.
Valnd hromada konand dne 9. cervna 2006 nerozhodla o vyplaté odmén ¢lenim orgdnd spolecnosti, ¢dstka ve vy3i naposledy schvdlené valnou hromadou je
zaGétovdna joko dohadnd polozka v ndkladech obdobi 2006, kterd bude vyporddana po rozhodnuti valné hromady.

(d) Fakticky koncern
Spoletnost nemd se svymi akciondfi uzavienu ovlddaci smlouvu. Zprdva o vzdiemnych vztazich bude soucdsti vyrocni zprdvy. SpoleZnost nemd uzavieny ovlddaci
smlouvy s dcefinymi spolecnostmi.

17. Zaméstnanci a vedouci pracovnici

Promérny pocet zaméstnanci a vedoucich pracovnikd a osobni ndklady za rok 2006 a 2005:

2006 Potet Mzdové Ndklady na Socidlni

zaméstnanch naklady socidlni zabezpeceni ndklady
Zaméstnanci 752 269 636 92 534 11574
Vedouci pracovnici b 11188 3914 619
Celkem 758 280 824 96 448 12193
2005 Potet Mzdové Ndklady na Socidlni

zaméstnanch naklady socidlni zabezpeceni ndklady
Zaméstnanci 757 256 057 88011 11099
Vedouci pracovnici 8 16 320 5548 1036
Celkem 765 272 377 93 559 12135

18. Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi

Livazky ze socidlniho zabezpeceni, piispévku na stdni politiku zaméstnanosti a zdravotniho pojisténi Cini 9 257 tis. K¢ (2005 — 9 594 tis. K¢), ze kferych
6 519 tis. K¢ (2005 — 6 774 tis. K¢) predstavuji splatné zdvazky ze socidlniho zabezpeceni a pfispévku na stdtni politiku zaméstanosti a 2 738 tis. K¢
(2005 — 2 820 fis. K¢) predstavuji splatné zdvazky ze zdravotniho pojisténi.

19. Piijmy z prodeje povolenek

Spolecnost obchoduje s alokovanymi povolenkami na emise C03. Zisk z prodeje povolenek Cini 276 748 tis. K¢ (2005 — 82 585 tis. K¢). Ndrdst v roce 2006 je
zpiisoben zvy3enym prodejem povolenek z divodu oZekdvaného piebytku na konci filetého alokacniho obdobi a z divodu predpoklddaného poklesu jejich trzni
hodnoty.

20. Stat — daiiové zavazky, dotace a pohledavky

Daiové zdvazky cinf 3 021 fis. K& (2005 — 77 740 tis. K¢), ze kterjch 0 tis. K¢ pfedstavuje dotace na emisni povolenky (2005 — 74 324 tis. K&) a 3 021 fis. K¢
(2005 — 3 416 fis. K¢) predstavuii splatné zdvazky z dané z pfijmd fyzickjch osob.

Dafiové pohleddvky predstavuje pohleddvka z dané z piidané hodnoty ve vysi 90 851 fis. K¢ (2005 — 119 615 tis. K¢) a preplatek silnicni dané.

21. Daii z pfijmd

(a) Splatnd

Splatnd dafi z pfijmd zahruje odhad dané za zdaiiovaci obdobi 2006 ve vy3i 173 629 tis. K¢ (2005 — 104 100 tis. K&) a upfesnéni odhadu dané za zdafiovaci
obdobi 2005 — sniZeni 0 28 199 fis. K¢ (2005 — zvy3eni 0 1 246 tis. K¢).



(c) Remuneration and loans provided to directors and supervisory board members

Board of directors Supervisory hoard
2006 2005 2006 2005
Number of members 4 4 5 4
Fees 2,700 2,768 1,300 1,332

Members of management use the Company's vehicles both for business and private purposes.
The general meeting held on 9 June 2006 did not approve the payment of honuses to members of statutory bodies. The amount most recently approved by the
general meeting is recognized as estimated payable in the 2006 expenses and will be paid once the general meeting approves the payment.

(d) Group relations
The Company has not concluded a controlling agreement with its shareholders. A report on relations between related parties will be a part of the annual report.
The Company has not concluded a controlling agreement with its subsidiaries.

17. Employees and executives

The average number of employees and executives and remuneration paid for the years ended 31 December 2006 and 31 December 2005 are as follows:

2006 Number of Wages and Social security Social
employees salaries and health expenses

insurance expenses
Employees 752 269,636 92,534 11,574
Executives b 11,188 3,914 619
Total 758 280,824 96,448 12,193
2005 Number of Wages and Social security Social
employees salaries and health expenses

insurance expenses
Employees 757 256,057 88,011 11,099
Executives 8 16,320 5,548 1,036
Total 765 272377 93,559 12,135

18. Social security and health insurance liabilities

Social security liabilities, state employment policy contribution and health insurance liabilities total TCZK 9,257 (2005 — TCZK 9,594), of which TCZK 6,519
(2005 = TCZK 6,774) is social security liabilities and state employment policy contribution and TCZK 2,738 (2005 — TCZK 2,820) is health insurance liabilities.
19. Income from the sale of allowances

The Company trades with allocated allowances. Gain from the sale of allowances is TCZK 276,748 (2005 — TCZK 82,585). The increase is attributable to growth
in sales of allowances on the ground of anticipated surplus at the end of the three-year's allocation period and due to expected decline in their market price.
20. Tax liabilities and assets

Tax liabilities amount to TCZK 3,021 (2005 — TCZK 77,740), of which TCZK 0 is a subsidy for allowances (2005 — TCZK 74,324) and TCZK 3,021

(2005 — TCZK 3,416) is personal income tax due.

Tax assets relate o a receivable from value added tax of TCZK 90,851 (2005 — TCZK 119,615) and overpaid corporate income tax.

21. Income tax

(a) Current tax

This comprises the current income tax for 2006 of TCZK 173,629 (2005 — TCZK 104,100) and an adjustment of tax estimate for 2005 — decrease of
TCZK 28,199 (2005 — increase of TCZK 1,246).




(b) Odlozena
Vlykdzané odlozené dafiové pohleddvky a zdvazky:

Pohleddvky Tavazky Rozdil

2006 2005 2006 2005 2006 2005
Dlouhodoby majetek - - 427072 -351525 75547  -66 148
Dlouhodoby majetek — opravnd polozka 11257 14 427 - - 3170 1719
Pohleddvky 3296 3403 - - -107 1078
Zasoby 479 1040 - - -561 -868
Rezervy 12183 5608 - - 6575 1361
Sodidlni zabezpeceni a zdravotni pojistni k odméndm — dohadnd polozka 1804 1747 - - 57 100
Odlozend dafiovd (pohleddvka)/zdvazek 29019 26225 427072 -351525 72573 -64914

V souladu s dZetnimi postupy uvedenymi v bodg 2 (i) byla pro vypocet odlozené dané pouZita dafiovd sazba 24 % (2005 — 24 %).

22. Moiné budouci zavazky

(a) Budouci zdvazky souvisejici s rozvojem a modernizaci vjrobniho zafizeni spolecnosti se v ndsledujicim roce predpoklddaii ve vy3i 460 mil. K¢.

(b) Na spolecnost byly v minulosti poddny Zaloby o ndhradu $kod zpisobenjch exhalacemi. Hodnota spord, ze kterjch mohou plynout spolecnosti budouci
zdvazky, Cini 663 tis. KE. Toto riziko je kryto vytvofenou rezervou ve 100% vysi.

(¢) Rozhodnutim Nejvy3iho soudu bylo zruseno pravomocné rozhodnuti, na zdkladé kterého bylo Fondem nérodniho majetku Ceské republiky prostrednictvim
spolecnosti vyddno 72 533 ks akeii spolecnosti opravnénym akciondiom nebo jejich pravnim ndstupcim. Ve sporech, které se tykaji akciondfskych Zalob,
nelze jednoznacné vyjddiit miru rizika pro spolecnost. V soucasné dobé bylo ve véci zahdjeno fizeni na zdklodg vzdjemného ndvrhu obou stran. Spory jsou
v pocdtecnim fizeni a v pfipadé pravomocného rozhodnuti soudd v neprospéch spolecnosti budou vyuZity veskeré mozné prostiedky v rdmci fddného odvolaciho
fizeni. V dané problematice neni pro srovndni judikatura, kterd by mohla byt pouZita pro kvalifikované posouzent vjvoje a rozsahu dopadu na spolecnost.
Vzhledem k dosavadnimu vijvoji spord a postaveni spolecnosti jako prostiednika nebyla na tento spor tvofena rezerva.

d) Na spolecnost byly poddny Zaloby z roznych tituli (ndhrady z titulu vécnych bfemen, restitucni ndroky, reklamace odbéru tepla, vyplata dividend).
Nejvyznamnéjsimi spory ve vysi 17 370 tis. K¢ jsou spory, ve kierjch uplatiiuji Zalobci ndroky na vjplatu dividend za roky 2000 a7 2004 jako prdvo
akcionde, kterému byly na zaklodé pravomocného rozsudku vrdceny akcie, jez mél podle rozsudku v dreni neoprdvnéng FNM CR. Rizika z otevienych
soudnich spord jsou kryta vytvorenou rezervou ve vysi 29 917 tis. K¢ (2005 — 17 494 fis. K¢).

(e) Spolecnost poskytla zdruku za spolecnost Energotrans, a.s., bance ve formé avalované sménky ve vysi 855 000 tis. K¢.

23. Vyznamnd nasledna vdalost

V pribéhu ledna 2007 rozhod! prvoinstanéni soud v prvnim ze spord o vyplatu dividend popsanych v bodé 22 (d). Soud rozhodl ve prospéch Zalobce, rozhodnuti
soudu dosud nebylo doruceno a nenf pravomocné.



(b) Deferred tax
Deferred tax assets and liabilities:

Assets Liabilities Net

2006 2005 2006 2005 2006 2005
Fixed assets - - 427,072 351525 75547 -66,148
Adjustment to fixed assets 11,257 14,427 - - -3,170 1,719
Receivables 3,296 3,403 - - -107 -1,078
Inventories 479 1,040 - - -561 -868
Provisions 12,183 5,608 - - 6,575 1,361
Social security and health insurance related to bonuses — estimated receivable 1,804 1,747 - - 57 100
Tax (assets)/ liabilities 29,019 26,225 -427,072  -351,525 72573  -64914

In accordance with the accounting policy described in note 2 (i), a tax rate of 24% (2005 — 24%) was used to calculate deferred tax.

22. Contingencies and commitments

(0) Future liabilities relating to development and modernisation of production facility are estimated to amount to MCZK 460.

(b) The Company was a defendant in lawsuits alleging pollution damages caused by the Company. Future liabilities arising from the lawsuits might amount to
TCZK 663. A 100% provision was established to cover the risk.

() The Supreme Court revoked the final and conclusive judgement based on which the Czech National Property Fund issued 72,533 shares to eligible
shareholders or their legal successors. The risks in respect of actions filed by shareholders cannot be reliably determined. The present proceedings have been
started based on the joint petition of the parties concerned. Disputes are in their initial phase and if the final judgement is unfavourable, the Company will
make every effort to appeal the judgement. No prior judicial decisions based on which a qualified estimate of the development and implications of the
potential unfavourable decision could be made is available. Taking into account the present development of the lawsuits and the position of the Company as
a mediator, no provision has been established.

(d) The Company is a defendant in a number of lawsuits for various reasons (damages payable from easements, restitution claims, claims from customers for
incorrect billings, dividend payments). The most significant lawsuits amount to TCZK 17,370. The plaintiff — the shareholder to whom shares previously
unlawfully held by the Czech National Property Fund have been returned by a final and conclusive judgement of the court — claims the payment of dividends
for a period from 2000 to 2004 as an inherent shareholder's right. A provision of TCZK 29,917 (2005 — TCZK 17,494) has been established to cover the
risks from pending lawsuits.

() The Company provided a guarantee for Energotrans, a.s. in the form of a co-uccepted bill of exchange of TCZK 855,000.

23. Material subsequent event

In January 2007, the court of first instance ruled on the dispute concerning the payment of dividends described in note 22 (d). The court's judgment has been in
favour of the plaintiff, has not been served and has not been rendered final and conclusive.




Lprava o vztazich mezi propojenymi osobami

V souladu s ust. § 66a odst. 9 obchodniho zdkoniku zpracovalo piedstavenstvo spolecnosti Prazska tepldrenskad a.s. zprdvu o vztazich mezi ovlddajici a ovlddanou
osobou a ostatnimi osobami ovlddanymi touto ovlddajici osobou, tj. mezi propojenymi osobami, ve smyslu § 66a odst. 9 obchodniho zdkoniku za Gcetni obdobi
roku 2006.

Ovladand osoba: Prazskd tepldrenskd a.s., Partyzdnskd 1/7, Praha 7, IC 45273600 ) )
Ovlddajici osoba: International Power Opatovice, a.s., Opatovice nad Labem, Pardubice 2, PSC 532 13, 1C 45534292 (ddle téZ jen ,IPO")
Prazska tepldrenskd Holding a.s., Partyzdnskd 1, Praha 7, IC 26416808

I. Osoba ovlddajici: International Power Opatovice, a.s.

Osoba ovlddajici dle svého vyjddfeni piimo ovlddd vyjma uvedené spolecnosti tyto osoby:

Ndzev spolenosti Sidlo Podil IPO k 31.12. 2006 IC
EOP&HOKA, s.r.o. Pardubice, aredl International Power Opatovice, a.s., PSC 532 13 99,78 % 49815172
REATEX a.s. Hradec Krdlové, Simkova 1224, PSC 500 03 100,00 % 60917865
VAHO s.r.0. Pardubice 2, aredl Interational Power Opatovice, a.s., PSC 532 13 100,00 % 64792030

Osoba ovlddand nemd s témito propojenymi osobami Zddné obchodni vztahy.

IPO byla v niZe uvedenjch obdobich ovldddna nize uvedenymi osobami. Ty jsou dle ustanoveni § 66b odst. 2 pismeno b) osobami jednajicimi ve shodé s IPO,
a tudiZ vykondvaly na PT rozhodujici vliv nepfimo.

Ovladaijici osoba: International Power Holdings B.V.

Se sidlem: Nizozemsko, 1075HH, Amsterdam, De Lairessestraat 111-115

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 34164316.

Tato spolecnost byla ovlddajici osobou od 1. ledna 2006 do 19. fijna 2006 na zdkladé piimého disponovdni 99,08 % hlasovacich prav IPO a od 20. fijna 2006
do 31. prosince 2006 na zdkladé pimého disponovdni 100 % hlasovacich prdv IPO.

Ovladajici osoba: National Power International Holdings B.V.

Se sidlem: Nizozemsko, 1007JB Amsterdam, P.0.B0X 7067

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 33240599.

Tato spolecnost byla ovlddajici osobou od 1. ledna 2006 do 31. prosince 2006 na zdkladé piimého disponovani 100,00 % hlasovacich prav International Power
Holdings B.V.

Ovladajici osoba: National Power International Holdings

Se sidlem: Velkd Britdnie, EC4V4DP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod cislem: 02767875

Tato spolecnost byla ovlddajici osobou od 1. ledna 2006 do 31. prosince 2006 na zdkladg piimého disponovéni 100,00 % hlasovacich prdv National Power
International Holdings B.V.

Ovladaijici osoba: International Power Plc

Se sidlem: Velkd Britdnie, EC4V4DP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod cislem: 02366963

Tato spolecnost byla ovlddajici osobou od 1. ledna 2006 do 31. prosince 2006 na zdkladg piimého disponovéni 100,00 % hlasovacich prdv National Power
International Holdings.



Report on Related Parties

In accordance with the provisions of Section 66 (9) of the Commercial Code, the Board of Directors of Prazskd tepldrenskd a.s. has drawn up this Report on
Relations between the Controlling and Controlled Party and among other parties controlled by this Controlling Party, i.e. among related parties as defined under
Section 66 (9) of the Commercial Code, for the accounting period of 2006.

Controlled Party: Prazskd tepldrenskd a.s., Partyzdnskd 1/7, Praha 7, IC 45273600 ) )
Controlling Party: Intemational Power Opatovice, a.s., Opatovice n. Labem, Pardubice 2, PSC 532 13, 1C 45534292 (hereinafter also referred fo as “IP0”)
Prazska tepldrenskd Holding a.s., Partyzdnskd 1, Praha 7, IC 26416808

. Controlling party: International Power Opatovice, a.s.

According to its own statement, the Controlling Party controls the following parties in addition to those set forth above:

Company Registered address IPQ’s stake on 31. 12. 2006 IC(ID No.)
EOP&HOKA, s.r.o. Pardubice, the compound of International Power Opatovice, a.s., PSC 532 13 99.78% 49815172
REATEX a.s. Hradec Krdlové, Simkova 1224, PSC 500 03 100.00% 60917865
VAHO s.r.0. Pardubice 2, The compound of Interational Power Opatovice, a.s., PSC 532 13 100.00% 64792030

The Controlled Party has no commercial relations with these affiliated parties.

During the periods in question, IPO was controlled by the parties set forth below. According to Section 66b (2) (b), these parties are classified as parties acting in
concert with IPO and as such they exercised indirect controlling influence over Prazska tepldrenska a.s.

Controlling Party: Intemational Power Holdings B.V.

Seat: Netherlands, 1075HH, Amsterdam, De Lairessestraat 111-115

Recorded in the Company's Register of the Amsterdam Chamber of Commerce and Industry, entry No. 34164316.

This company was a Controlling Party from 1 January 2006 to 19 October 2006 based on its direct possession of 99.08% of the voting rights associated with [P0
and after 20 October 2006 until 31 December 2006 on its direct possession of 100% PO voting rights.

Controlling Party: National Power International Holdings B.V.

Seat: Netherlands, 1007 B, Amsterdam, P.0.B0X 7067

Recorded in the Company's Register of the Amsterdam Chamber of Commerce and Industry, entry No. 33240599.

This company was a Controlling Party from 1 January 2006 to 31 December 2006 based on its direct possession of 100.00% of the voting rights associated with
the shares of International Power Holdings B.V.

Controlling Party: National Power International Holdings

Seat: Great Britain, EC4V4DP, London, Senator House, 85 Queen Victoria Street

Registration number: 02767875

This company was a Controlling Party from 1 January 2006 to 31 December 2006 based on its direct possession of 100.00% of the voting rights associated with
the shares of National Power International Holdings B.V.

Controlling Party: International Power Plc (“IPR plc.”)

Seat: Great Britain, EC4V4DP, London, Senator House, 85 Queen Victoria Street

Registration number: 02366963

This company was a Controlling Party from 1 January 2006 to 31 December 2006 based on its direct possession of 100.00% of the voting rights associated with
the shares of National Power International Holdings Ltd.




°r #

II. Osoba ovladaijici:

Praiska teplarenska Holding a.s.

Ovlddaiici osobou spolecnosti Prazskd tepldrenskd Holding a.s. je hlavni mésto Praha se sidlem Maridnské ndmésti 2, 110 01 Praha 1. Hlavni mésto Praha nemd

ovlddaiicf osobu.

Hlavni mésto Praha mélo k 31. 12. 2006 majetkovou Gcast v ndsledujicich spolecnostech:

Ndzev spolecnosti Sidlo Podil HMP k 31.12. 2006 IC
Dopravni podnik hl.m. Prahy, a.s. Praha 9, Sokolovskd 217 /42 100 % 00005886
Kolektory Praha, a.s Praha 9, Peslova 3, tp. 341 100 % 26714124
Kongresové centrum Praha, a.s. Praha 4, 5. kvétna 65 100 % 63080249
Obchodni spolecnost Praha — isté mésto, a.s. Praha 1, Celetnd 29 100 % 63080664
Obecni ddm, a.s. Praha 1, ndmésti Republiky 1090,/5 100 % 27251918
Prazskd energetika Holding a.s. Praha 10, Na Hroudé 4 51% 26428059
Prazska plyndrenskd Holding a.s. Praha 4, U Plyndrny 500 51% 26442272
Prazskd tepldrenskd Holding a.s. Praha 7, Partyzdnska 1 51% 26416808
Prazskd vodohospoddfskd spolecnost a.s. Praha 1, Cihelnd 4, PSC 118 00 92,01 % 25656112
Prazské sluzby, a.s. Praha 9, Pod Sancemi 444/1 71,84 %, resp. 76,92 % 60194120
TCP — Vidoule a.s. Praha 2, Blanickd 28 98,09 % 25649329
TRADE CENTRE PRAHA a.s. (TCP) Praha 2, Blanickd 1008,/28 89,67 % 00409316
lll. Osoby propojené

Ostatni osoby propojené s ovlddanou osobou nepfimym ovidddnim ovlddajicich osob:

Ndzev spolenosti Sidlo Podil Prazské teplarenské a.s. (%) IC
TERMONTA PRAHA a.s. Praha 10, Triebohostickd 46,/11 100,00 47116234
Energotrans, a.s. Praha 7, Partyzdnskd 7/1 100,00 47115726
Teplo Neratovice, spol. s r.0. Neratovice, Skolni 162 100,00 49827316

IV. Smluvni vztahy mezi ovlidanou osobou a osobami ovlddajicimi

Ndzev ovladajici osoby

Predmét smlouvy

Uzav. sml./Doba plnéni

Prazskd tepldrenskd Holding a.s. Ndjemni smlouva, kanceldr 522 715.2.2001
jako ndjemce v admin. budové PraZské tepldrenské a.s. doba neurcitd
ve. dodatku €. 1 715.2.2004

a dodatku ¢. 2 727.6.2005

International Power Opatovice, a.s., Servisni smlouva na opravy, kalibraci 712. 8. 2005
jako odbératel 0 ovéiovdni méfich tepla a jejich komponentd doba urtitd
31.12. 2006

V. Piehled smluvnich vztahi s nepfimym ovlddanim spolecnosti

Spolecnost Predmét smlouvy Uzavi. sml./Doba plnéni
Hlavni mésto Praha Ndjemni smlouva na umisténf technolog. zafizeni PT 716.12.1997
jako pronajimatel v objektech pronajimatele doba neurtitd
ve. dodatku €. 1, 2 731.7.2003

Méstskd cdst Praha-Letiiany Smlouva o ndjmu vyménikovych stanic v ul. Rychnovskd 139, 220.12. 2006
jako pronajimatel Trineckd 350, Kmovskd 352 a Rymaiovskd 361 doba urtitd
ve. piislunych sekunddrnich rozvodd 31.12. 2007

Hlavni mésto Praha Smlouva o ndjmu nebyt. prostor v obj. ¢.p. 1043, Praha 5, 711.7.1997
jako pronajimatel ul. Wassermannova k umisténi technolog. zafizeni doba neurtitd
vé. dodatku €. 1 229.12.2006

Hlavni mésto Praha Smlouva o spoluprdci pii prelozkdch vodovodd 1.12.2006
jako vlastnik pro vefgjnou potiebu doba urtitd
21.10. 2008

Hlavni mésto Praha Sménnd smlouva — sména pozemki a staveb 720.9. 2006
Kolektory Praha a.s. Smlouva o uZivani kolektord a technickych chodeb za Gcelem 71.6.1999
jako sprdvce, PT — uZivatel ziizovdni a provozovdnf technickych zafizeni PT doba neurcitd
v¢. dodatki ¢ 1-9 722.11.2006

Kolektory Praha a.s. Prondjem prostor v kotelng (8 716.5.2003

jako ndjemce

v ul. Livornskd 475, Praha 10
vC. dodatku ¢. 1

doba neurtitd
726.4.2005




II. Controlling party: Praiska teplarenska Holding a.s.

The Controlling Party of Prazskd tepldrenskd Holding a.s. is the Capital City of Prague, registered office Maridnské ndmésti 2, 110 01 Praha 1. The Capital City of

Prague has no controlling party.

On 31 December 2006 the Capital City of Prague held a stake in the following companies:

Company Registered address The City's stake on 31 December 2006 IC(ID No.)
Dopravni podnik hl.m. Prahy, a.s. Praha 9, Sokolovskd 217 /42 100% 00005886
Kolektory Praha, a.s Praha 9, Peslova 3, &p. 341 100% 26714124
Kongresové centrum Praha, a.s. Praha 4, 5. kvétna 65 100% 63080249
Obchodni spoletnost Praha — Cisté mésto, a.s. Praha 1, Celetnd 29 100% 63080664
Obecni dom, a.s. Praha 1, ndmésti Republiky 1090/5 100% 27251918
Prazskd energetika Holding a.s. Praha 10, Na Hroudé 4 51% 26428059
Prazskd plyndrenskd Holding a.s. Praha 4, U Plyndrny 500 51% 26442272
Prazskd tepldrenskd Holding a.s. Praha 7, Partyzdnskd 1 51% 26416808
Prazskd vodohospodiskd spolecnost a.s. Praha 1, Cihelnd 4, PSC 118 00 92.01% 25656112
Prazské sluzby, a.s. Praha 9, Pod Sancemi 444 /1 71.84% 76.92% 60194120
TCP — Vidoule a.s. Praha 2, Blanickd 28 98.09% 25649329
TRADE CENTRE PRAHA a.s. (TCP) Praha 2, Blanickd 1008,/28 89.67% 00409316
lll. Related parties

Other parties affiliated with the Controlled Party by indirect control by the Controlling Parties:

Company Registered address Stake held by Prazska teplarenska a.s. (%) 1€ (D No.)
TERMONTA PRAHA a.s. Praha 10, Tiebohostickd 46,/1 100.00 47116234
Energotrans, a.s. Praha 7, Partyzdnskd 7 /1 100.00 47115726
Teplo Neratovice, spol. s r.0. Neratovice, Skolni 162 100.00 49827316

IV. Contractual relations among the Controlled Party and the Controlling Parties

Controlling Party Type of contract Signing date/Duration
Prazskd tepldrenskd Holding a.s. Lease, office No. 522 in the offices of signed on 15 February 2001
lessee Prazskd tepldrenska a.s. indefinite

Addendum No. 1 15 February 2004

and 2 27 June 2005
International Power Opatovice, a.s. Service contract for repairs, calibration and verification signed on 12 August 2005
customer of heat meters and their components definite

31 December 2006

V. List of contractual relations with indirect control by the company

Company Type of contract Signing date/Duration
The City of Prague Lease — installation of PT's technological equipment signed on 16 December 1997
lessor in the buildings owned by the lessor, indefinite

incl. Addenda No. 1, 2

signed on 31 July 2003

The City District Praha-Letiiany

Contract on the lease of heat exchange stations

signed on 20 December 2006

lessor at the Rychnovskd 139, Trineckd 350, Kmovskd 352, definite
and Rymafovskd 361 Streets, inlc. the secondary distribution network 31 December 2007

The City of Prague Contract on the lease of non-residential premises in the house No. 1043, signed on 11 July 1997
lessor Praha 5, Wassermannova — in order to install technological equipment, indefinite
incl. Addendum No. 1 signed on 29 December 2006

The City of Prague Contract on cooperation on the relays 1 December 2006
owner of public water lines definite
21 October 2008

The City of Prague Exchange contract — exchange of lands and buildings signed on 20 September 2006

Kolektory Praha a.s.

Contract on the use of collectors and technical corridors

signed on 1 June 1999

administrator, PT — user — in order to install and use PT's technological equipment, indefinite

incl. Addenda No. 1-9 signed on 22 November 2006
Kolektory Praha a.s. Lease of premises in the C8 boiler room signed on 16 May 2003
lessee at the Livornskd 475 St., Praha 10 indefinite

incl. Addendum No. 1

signed on 26 April 2005




Kolektory Praha a.s. Smlouva na doddvku a odbér studené pitné vody 7129.4.2004
jako odbératel doba neurcitd
Dopravni podnik hl.m. Prahy, a.s., Prondjem nebytového prostoru vjménikové stanice C9 75.1.2004
jako ndjemce v ul. Simdnkova, u €.p. 1625, Praha 8 doba neurtitd
Dopravni podnik hl.m. Prahy, a.s., Prondjem nebytového prostoru vjménikové stanice VS 303 75.1.2004
jako ndjemce v ul. Pomofanskd, u ¢.p. 485, Praha 8 doba neurcitd
Dopravni podnik hl.m. Prahy, a.s., Prondjem ¢dsti pozemku €. parc. 1375 k.G. Prosek pro potiehy 71.7.2002
jako ndjemce stavby trasy C metra, dsek IV. C2, etapa Ladvi — Letiiany doba urtitd
31.12. 2007
Prazské sluzby a.s. Kupni smlouva o doddvce tepelné energie 716.5.2006
jako proddvaijici doba neurcitd
Prazské sluzby a.s. Kupni smlouva o doddvce a odbéru upravené vody 710. 5. 2004
jako kupuiici 7 TMA do Spalovny TMO Malesice
v¢. dodatku €. 1 a2 716.1.2006
doba urtitd
31.12. 2006
Prazské sluzby a.s. Smlouva o odvozu odpadd 76.10. 2000
jako odvozce 7 jednotlivjch oblasti PT doba neurcitd
v¢. dodatkd ¢ 1-3 731.12.2001
Prazskd vodohospoddfskd spolecnost a.s. Smlouva o spoluprdci v pribéhu pripravy a realizace 71.12.2006
jako sprdvce vodohospoddfského dila Tepelny napdjec Vysocany — Libefi doba urtitd
31.10. 2008

Ovlddané osobé z prehledu uzavienych smluv nevznikla djma.

Smluvni vztahy mezi ovladanou osobou a spoleénostmi, kde ma PT majetkovy podil

VI. Piehled smluvnich vztahi mezi PT a Energotrans, a.s. (dale jen ,ET”)

Spolenost

Predmét smlouvy

Uzavi. sml./Doba plnéni

PT Smlouva na prodej a ndkup tepla obsahujici zdvazek 723.1.1996
jako kupuiici uzavirdni rocnich smluv po dobu 20 let doba urcitd 20 let

vé. dodatku ¢ 17 717.3.2006
PT Smlouva o spoluprdci — obsahuje 16 oblasti Ginnosti, 72.1.2001

zaiisfuje pro ET

které PT pro ET zajisfuje, a samostatné Gctovdni zajisténi provozu
a Gdrzby napdjece MéInik — Praha ze strany PT
vé. dodatku €. 7

doba neurcitd

z29.8.2006

£
jako pronajimatel

Smlouva o ndimu nebyfovjch prostor — prondjem kanceldf
a jinjch nebyt. prostor pro zaméstnance PT v EME
v prostordch pronajatych ET od CEZ

79.5.2001
doba neurcitd

vé. dodatkd ¢. 1-4 723.5.2003

PT Smlouva o ndjmu nebytovych prostor — prondjem kanceldit 728.4.2000

jako pronajimatel pro zaméstnance ET v admin. budové PT v HoleSovicich doba neurtitd

vi. dodatku . 1,2 a3 7 31.5.2005

3] Smlouva o prievzeti zdvazku Energotransem jako registrovanym 79.2.2006

prebirajici zGvazek Gcastnikem trhu s el. za doddvku nebo odbér elekifiny za PT doba urtitd

31.12. 2006

3] Smlouva o dvéru 730. 1. 2004

jako véfitel doba urtitd

5.2.2007

PT Kupni smlouva na prodej vjpocetni techniky 79.10. 2006
jako prodavaijici Prazské tepldrenské a.s.

PT Kupni smlouva na prodej telekomunikaéni techniky 7 30. 11. 2006
jako prodavaijici Prazské tepldrenskeé a.s.

PT Pojistné smlouvy sjedndvajici pojisténi odpovédnosti za Skodu,

vidi ET joko pojistnik

pojisténi majetku, pojisténi motorovych vozidel (havarijni + povinné rucen),

pojisténi odpovédnosti za skodu ¢lend orgdnd prdvnickych osob




Kolektory Praha a.s.

Contract on the supply and off-take of cold potable water

signed on 29 April 2004

customer indefinite
Dopravni podnik hl.m. Prahy, a.s. Lease of the non-residential premises in the C9 heat exchange signed on 5 January 2004
lessee station at the Simdnkova St., house No. 1625, Praha 8 indefinite
Dopravni podnik hl.m. Prahy, a.s. Lease of non-residential premises in the VS 303 heat exchange signed on 5 January 2004
lessee station af the Pomofanska St. house No. 485, Praha 8 indefinite
Dopravni podnik hl.m. Prahy, a.s. Lease of a part of the parcel No. 1375, registered in the signed on 1 July 2002
lessee Prosek Land Registry — for the purposes of the construction of the C metro line, definite

section 1V. (2, the Ldvi — Letiiany stage

31 December 2007

Prazské sluzby a.s.

Heat Purchase Contract

signed on 16 May 2006

seller indefinite

Prazské sluzby a.s. Purchase contract on the supply and off-take of chemically signed on 10 May 2004
buyer treated water from TMA to Spalovna TMO MaleSice,

incl. Addenda No. 1 and 2 signed on 16 January 2006

definite

31 December 2006

Prazské sluzby a.s. Contract on the waste disposal — collection from individual areas of PT, signed on 6 October 2000

responsible for disposal indefinite

inc. Addenda No. 1-3

signed on 31 December 2001

Prazskd vodohospoddfskd spolecnost a.s.

administrator

Contract on cooperation in the course of preparations and
construction of the Heat Feeding Line Vysocany — Libei

signed on 1 December 2006
definite
31 October 2008

The Controlled Party did not incur any damage from the above list of contracts.

Contractual relations between the Controlled Party and the companies where PT is a shareholder

VL. List of contracts between PT and Energotrans, a.s. (hereinafter referred to as “ET”)

Company Type of contract Signing date/Duration
PT Contract on the sale and purchase of heat containing the commitment signed on 23 January 1996
buyer to sign annual contracts for the period of 20 years, definite time period of 20 years
including Amendment No. 17 17 March 2006
PT Contract on cooperation — it contains 16 areas of activities that signed on 2 January 2001
provides for ET PT provides for ET as well as separate billing for operation and maintenance indefinite
of the Mélnik — Prague feeding line by PT,
including Amendment No. 7 29 August 2006
£ Contract on the lease of non-residential premises — Lease of offices signed on 9 May 2001
lessor and other non-residential premises for PT employees af EME indefinite
in the premises leased by ET from CEZ,
including Amendments No. 1-4 23 May 2003
PT Contract on the lease of non-residential premises — Lease of office for signed on 28 April 2000
lessor ET employees at the PT administration building in Hole3ovice, indefinite
including Amendments No. 1, 2 and 3 31 May 2005
3l Contract on the assumption of PT's obligation for electricity supplies signed on 9 February 2006
assuming the obligation or purchase by Energotrans, a.s. a registered party on the electricity market definite
31 December 2006
3l Credit contract signed on 30 January 2004
creditor definite
5 February 2007
PT Purchase contract on the sale of IT signed on 9 October 2006
seller owned by Prazska Tepldrenska a.s.
PT Purchase contract on the sale of telecommunication technology signed on 30 November 2006
seller owned by PraZska Tepldrenska a.s.
PT Liability and property insurance, motor vehicle insurance schemes

policy holder toward ET

(accident + third party car insurance), D&O liability insurance




VII. Piehled smluvnich vztaht mezi PT a Teplo Neratovice, spol. s r.o. (ddle jen ,TN*)

Spolecnost Predmét smlouvy Uzavk. sml./Doba plnéni

PT Smlouva o spoluprdci — obsahuje 7 oblasti ¢innost, 7129.3.2002

zajistuje pro TN které PT pro TN zajisfuje, doba neurcitd
ve. dodatkd ¢. 1-5 717.3.2006

PT Pojistné smlouvy sjedndvajici pojisténi odpovédnosti za Skodu

vici TN jako pojistnik a pojisténi motorovych vozidel (havarijni + povinné ruceni)

VIII. Piehled smluvnich vztaht mezi PT a TERMONTA PRAHA a.s. (dale jen ,TP)

Spolecnost Predmét smlouvy Uzavi. sml./Doba plnéni
PT Smlouva o poskytovdni telekomunikacnich sluzeb 726.4.2002
jako poskytovatel doba neurtitd
PT Prondjem ¢dsti nemovitosti k docasnému uZivani 718. 6. 2001
jako pronajimatel doba neurtitd

vi. dodatku €. 1,203 7 30.9.2003
PT Smlouva o spoluprdci v IT 79.2.2005
jako poskytovatel doba neurtitd

vé. dodatku . 102 7 30. 6. 2005
TP Ramcovd smlouva na havarijni opravy PTK a STK 73.2.2000
jako poskytovatel doba neurtitd

vi. dodatku €. 1,2,3 04 729.8.2006
TP Ramcovd smlouva na havarijni opravy technologického 719.5.2000
jako poskytovatel zafizeni PS a BK doba neurtitd

v¢. dodatkd ¢ 1-7 729.8.2006
TP Nahodild Gdrzba kotelen, strojoven a VS 724.6.2003
jako poskytovatel pro oblast Holesovice doba neurtitd

vé. dodatku €. 1 729.8.2006

Ve spolecnostech s nepfimym podilem na ovldddni ovlddané osoby byly uzavieny obvyklé obchodni vztahy, a proto neni jejich prehled uvddén.

IX. Uvéry od propojenych osob

Dne 30. 1. 2004 uzaviela Prazskd fepldrenskd a.s. se spolecnosti Energotrans, a.s., smlouvu o poskymuti stfednédobého Gvéru, kde Prazskd tepldrenskd a.s.
vystupovala jako dluznik. Dle této smlouvy bylo dne 5. 2. 2004 nacerpdno 400 mil. K¢ se splatnosti 5. 2. 2007. Uvér byl splacen.
X. Uvéry propojenym osohdm

V probéhu roku 2006 nebyl Zddné propojené osob& poskytnut Gvér.

Ipracovdni Zprdvy o vztazich mezi propojenymi osobami za rok 2006 ke dni 31. 12. 2006 bylo zajisténo statutdrnim orgdnem Prazské tepldrenské a.s. Zprava
byla pedlozena k prezkoumdni dozoréi radé k datu 29. 3. 2007, kterd své stanovisko piednese na fddné valné hromadé dne 21. 6. 2007.
Iprdva o vztazich mezi propojenymi osobami za rok 2006 je soucdsti vyrocni zprdvy a byla ovéfena auditorem. Vyrok auditora je uveden ve Vyrotni zprdvé 2006.

\ Praze dne 31. bfezna 2007

Pedstavenstvo spolecnosti



VII. List of contracts between PT and Teplo Neratovice, spol. s r.o. (hereinafter referred to as “TN”)

Company Type of contract Signing date/Duration
PT Contract on cooperation — it confains 7 areas signed on 29 March 2002
provides for TN of activities that PT provides for TN, indefinite

including Amendments No. 1,2, 3, 4, and 5 17 March 2006
PT Liability and car insurance (accident + third party car insurance)

policy holder toward TN

VIIL. List of contracts between PT and TERMONTA PRAHA a.s. (hereinafter referred to as “TP”)

Company Type of contract Signing date/Duration
PT Contract on the provision of telecommunication services signed on 26 April 2002
provider indefinite
PT Temporary lease of parts of real estate, signed on 18 June 2001
lessor indefinite

including Amendments No. 1, 2 and 3 30 September 2003
PT Contract on cooperation, signed on 9 February 2005
provider indefinite

including Amendments No. 1 and 2 30 June 2005
TP General contract on emergency repairs of The primary signed on 3 February 2000
provider and secondary heating channels, indefinite

including Amendment No. 1, 2, 3, and 4 29 August 2006
TP General contract on emergency repairs of technological equipment signed on 19 May 2000
provider of exchange stations and block boiler rooms, indefinite

including Amendments No. 1 through 7 29 August 2006
P Corrective maintenance of boiler rooms, machine rooms, signed on 24 June 2003
provider and Exchange stations for Hole3ovice, indefinite

incl. Addendum No. 1 29 August 2006

Arm's length business contracts were signed with the companies having indirect control in controlled parties and therefore their list is not provided.

IX. Credits from Related Parties

On 30 January 2004, Prazska tepldrenskd a.s. and Energotrans, a.s. signed a contract on the provision of a medium-term credit, in which PraZskd tepldrenskd a.s.
is the debtor. Based on the contract, PT received CZK 400 million on 5 February 2004 due on 5 February 2007. The loan has been repaid.

X. Credits to Related Parties

No loan was provided to any associated party in 2006.

The governing body of PraZskd tepldrenskd a.s. prepared the Report on Relations Between Related Parties 2006 as at 31 December 2006. The Report was
submitted to the Supervisory Board for review on 29 March 2007. The Supervisory Board shall provide its opinion on the Report at the Annual General Meeting
scheduled for 21 June 2007.

The Report on Relations Between Related Parties 2006 is a part of the Annual Report and was checked by the auditor. The auditor's opinion is to be found in the
2006 Annual Report.

Prague, 31 March 2007

Board of the Directors of the company
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