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Také rok 2006 byl pro Prazskou tepldrenskou a.s. uspésny.
Podafilo se splnit viechny stanovené cile, a to i pfes necekané
rozmary pocasi. Doddvka tepla kvili nizkym teplotdm probihala
jesté 7. cervna, coi se v historii Prazské tepldrenské a.s.

dosud nikdy nestalo. Naopak extrémné teply podzim posunul
zahdjeni vytdpéni oz na zacdtek fijna.

Dolefité viak je, Ze se podafilo i za téchto podminek zajistit
spolehlivou doddvku tepla nosim odbératelim, &imi jsme

potvrdili jeden ze zdkladnich cilo Praiskeé teplarenské a.s. —
poskytovat zdkaznikim spolehlivé a kvalitni sluzby.

2006 was another successful year for Praiska tepldrenskd a.s.
with the Company meeting all its business targets.

Low temperatures necessitated the supply of heat until as late
as 7 June, the latest ever date for heat supply in the history
of the Company. Conversely, an extremely warm autumn
delayed the start of the heating season until early October.
Despite the vagaries of the weather we were successful in

A providing our customers with reliable heat supplies,
underscoring one of our prime objectives of offering reliable

& and high-quality services to our customers.
w
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Profil spolecnosti

Prazska tepldrenskd a.s. byla zaloZena v roce 1992 a svymi aktivitami navazuje na tradici Elektrickych podniki krdlovského hlavniho
mésta Prahy, které byly ustaveny dne 1. zdii 1897.

Prazska tepldrenskd a.s. je v soucasnosti jednou z nejvyznamnéisich tepldrenskych spolecnosti v Ceské republice, a to jak z hlediska potu
zdsobovanych objektd, tak i kapacitou provozovanych zaiizeni. Tepelnou pohodu poskytuje 250 000 domdcnostem, fadé primyslovjch
podnikd, Skol, instituci a ostatnim podnikatelskym subjektom na Gzemi Prahy a prostiednictvim dcefiné spolecnosti Teplo Neratovice, spol. s r.o.,
i obyvateldm Neratovic.

Hlavnim piedmétem Cinnosti spolecnosti je vyroba a rozvod tepelné energie a vyroba elekirické energie. Tyto energie vyrdbi zejména tzv.
kogeneraci, j. spolecnou vyrobou tepla a elekffiny, a tim napliije poZadavky Smémice evropského parlamentu a rady ¢. 2004 /8 /ES.
Dilezitym krokem pro podporu ekologického fizeni spolecnosti je ziskdni mezindrodniho certifikdtu pro systém ekologického fizeni
spolecnosti dle 1S0 14001 spoletné se systémy fizeni jakosti IS0 9001 a bezpecnosti a ochrany zdravi pii praci OHSAS 18001.

Hlavnimi prioritami Praiské teplarenské a.s. jsou:
Spokojeni zdkaznici
Poskytovdni kvalitnich sluzeb zvySujicich uZivatelsky komfort o udrZeni dobrych vziah se stavajicimi i potencidlnimi zdkazniky.

Corporate Profile

Established in 1992, Prazska tepldrenskd a.s. is a corporation whose activities build upon the tradition of the Electric Company of the
Capital City of Prague, founded on 1 September 1897.

Prazska tepldrenskd a.s. is currently one of the most important heat producers in the Czech Republic both in terms of the number of
customers served and the capacity of facilities in operation. Qur heat maintains comfort in 250,000 households, numerous industrial
corporations, schools, institutions, and various businesses in Prague and — through our subsidiary Teplo Neratovice, spol. s r.0. — in the
adjoining town of Neratovice.

The Company's main activity is the distribution of heat and the production of electric power. Most of our production facilities rely on
cogeneration, i.e. the simultaneous production of both heat and electricity. Consequently, Prazska tepldrenskd a.s. fully meets the
requirements of the European Parlioment and Council Directive No. 2004 /8,/EC. An important achievement that highlights the quality
of our environmental management system is our receipt of an IS0 14001 international environmental management certificate, which
complements the Company's 1SO 90071 quality management and OHSAS 18001 work safety and health protection certificates.

Main Priorities of Praiska teplarenska a.s.:
Satisfied Customers
Providing high-quality services, increasing user comfort, and maintaining good relations with existing and potential customers.



Ochrana Zivotniho prostredi
Respekiujeme zdsady stdtni politiky Zivotniho prostiedi a vsech pravnich piedpisi v oblasti Zivotniho prostiedi vcetné piedpisi Evropské unie.

Bezpecnost prace
IvySovdni Grovné bezpecnosti a ochrany zdravi nasich zaméstnancd i vefejnosti uplatiiovanim modernich piistupd k bezpecnosti prace.

Poslanim Praiské teplarenské a.s.
ie poskytovat zdkaznikom efektivng vyuZitelné sluzby a produkty Setrné k Zivotnimu prostiedr.

Zakladni idaje o spoleénosti

Ndzev spolecnosti: Prazskd tepldrenska a.s.

Sidlo: Partyzdnskd 1/7, 170 00 Praha 7

Prdvni forma: akdiovd spolecnost zaloZend na dobu neurcitou
|dentifikacni ¢islo: 45273600

Spoletnost je zapsdna: Méstsky soud v Praze 2, oddil B, vlozka ¢. 1509
Zakladni kapitdl: 4147 877 000 K¢

Datum vzniku: 1. kvétna 1992

Environmental Protection
Respecting the principles of the State Environmental Policy and all laws that apply to environmental protection, including European Union
regulations.

Workplace Safety
Improving the safety and health protection for all our employees and the public through the application of modern workplace safety standards.

Mission of Praiska teplarenska a.s.
Our mission is o provide customers with valuable services and environmentally friendly products.

General Corporate Information

Commercial name: Prazskd tepldrenskad a.s.

Registered office: Partyzdnskd 1/7, 170 00 Prague 7

Legal form: Public limited company founded for an indefinite period
|dentification number: 45273600

Incorporation details: Prague 2 Municipal Court, Section B, Entry 1509
Share capital: (ZK 4,147,877,000

Incorporation date: 1 May 1992



Piedmét cinnosti
1. Vyroba tepelné energie, rozvod tepelné energie
2. Vyroba elekffiny
. Obchod s elekifinou
. Provozovani drdzni dopravy (drdhy) na Zeleznicnich drahdch — vleckdch
. Realitni kanceldf
. Projektova Cinnost ve vystavhé
. Provddéni staveb vCetné jejich zmén, udrZovacich praci na nich a jejich odstrafiovdni
. Podnikdni v oblusti nakladdni s nebezpecnymi odpady
9. Podnikdni s odpady, kferé nejsou nebezpecnymi odpady
10. Iprostiedkovatelskd cinnost v oblasti sluzeb
11. Ubytovaci sluzby
12. Analyza a vyhodnocent kvality napdiecich vod energetickych vjroben (kromé cinnosti uvedenych v piiloze 1-3 Zivnost. zdkona)
13. Tepelng technickd méfeni energetickych vyroben (kromé cinnosti uvedenych v piiloze Zivnost. zdkona)
14. M&feni znecistujicich a pachovych ldtek, zpracovdni rozptylovych studii
15. Koupé zboZi za Gcelem dalsiho prodeje a prodej — vyjma zboZi uvedeného v piiloze zdkona ¢. 455/1991 Sb. a zboZi timto zGkonem
vylouteného
16. Opravy a montdz méfidel
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Business Activities
1. Production and distribution of heat
2. Production of electric power
3. Trading of electric power
4. Operation of railway transportation (railway) on industrial tracks
5. Real estate agency
6. Construction design
7. Construction, reconstruction, maintenance, and demolition of structures
8. Disposal of hazardous waste
9. Disposal of non-hazardous waste
10. Brokerage of services
11. Accommodation services
12. Analysis and assessment of the quality of water used in energy production facilities (except for the activities listed in Appendices
No. 1-3 to the Trade Licensing Act)
13. Thermal and technical metering in energy production facilities (except for the activities listed in the appendix to the Trade Licensing Act)
14. Measuring of pollutants and odorous agents, performance of dissipation studies
15. Purchase of goods for resale and sale (except for the goods listed in the appendix to Act No. 455/1991 Coll. and goods excluded by
this act)
16. Repair and installation of metering devices



17. Ovéfovdni méfidel v rozsahu dle autorizatn listiny ze dne 19. 12. 1995 €. . 1734,/95,/20 vydané Ufadem pro technickou
normalizaci, metrologii a stdtnf zkusebnictvi

18. Vyroba, instalace a opravy elektrickych stroji a piistrojd

19. Ekonomické a organizacni poradenstvi

20. Cinnost aetnich poradcd, vedent dtetnictvi, vedenf dafiové evidence

21. Poradenska Ginnost v personalistice

22. Poradenska Cinnost v oblasti vypoCetni techniky

23. Poradenskd Cinnost v oblasti bezpetnosti prdce

24. Technicko-organizacni Cinnost v oblasti pozdrni ochrany

25. Podnikdn v elektronickych komunikacich

26. Prondjem a pdjcovani véci movitych — prondjem s ndslednou koupi najaté véci

27. Provozovdni Cerpacich stanic s palivy a mazivy

28. Cinnost technickych poradcd v oblasti strojirensti, hutnictvi a energetiky

29. Provozovdni vodovodd a kanalizaci pro vefgjnou potiebu

30. Vyroba, instalace a opravy elektronickych zafizen

31. Ipracovdni dat, sluzby databank, sprdva siti

32. Poskytovdni softwaru a poradenstvi v oblasti hardwaru a softwaru

Veskeré dokumenty a materidly uvddéné ve vyrocni zprdvé jsou k nahlédnuti v sidle spolecnosti.

17. Testing of metering devices to the extent of Authorization Certificate dated 19 December 1995, Ref. No. 1734,/95/20, issued by the
Office for Technical Standardization, Metrology, and State Testing

18. Manufacture, installation, and repair of electrical machinery and equipment

19. Financial and organizational consulting

20. Accounting consulting, bookkeeping, tax accounting

21. Human resources consulting

22. Information technology consulting

23. Workplace safety consulting

24. Technical and organizational activity in fire safety

25. Electronic communication services

26. Lease and rental of movable property — lease to own plans

27. Operation of service stations selling fuels and lubricants

28. Technical consulting in mechanical engineering, metallurgy, and energy production

29. Operation of public water distribution and sewerage systems

30. Manufacture, installation, and repair of electronic equipment

31. Data processing, database services, and network administration

32. Provision of software applications and hardware and software consulting services

All documents and materials referred to in this Annual Report are available for inspection at the Company's head office.



Cilem Praiské teplarenské a.s.
je uspokojovat v souladu s pravidly
ochrany pfirody naroéné potieby svych zakaznik.

Our goal is to cater for our customers' needs
while protecting the environment.




Piehled vybranych technickych
a ekonomickych vkazateld

2004 2005 2006
Technické ukazatele
Instalovany tepelny vykon MWt 1745 1725 1735
Prodej tepla celkem 1)/rok 14 801 14 346 13 900
Bytovy odbér T)/rok 9438 9 065 8 649
Nebytovy odbér T)/rok 5363 5281 5251
Doddvka tepla ze zdroji celkem 1)/rok 16 995 16 688 16 144
7 toho z vlastich zdroji T)/rok 8429 7823 7270
Instalovany elekiricky vykon MWe 136 136 136
Prodej elektfiny 6Wh,/rok 193 195 193
Ekonomické ukazatele
Vlynosy za teplo mil. K¢ 4388 4616 4 866
Viyinosy za elektfinu mil. K¢ 194 214 237
Zakladni kapitdl mil. K¢ 4138 4138 4138
Aktiva celkem mil. K¢ 8115 8940 9941
Naklady celkem mil. K¢ 4624 5210 5661
Vynosy celkem mil. K¢ 5565 6213 6991
Potet zaméstnancd k 31. prosinci pocet 718 760 757
Prmérny prepocteny stav zaméstnancd za rok pocet 786 765 758
Zisk na zaméstnance tis. K& /zaméstnanec 1197 131 1755
Promérnd mésicni mzda K¢ /zaméstmanec 28 419 29 671 30873
Hospoddsky vysledek za Gcetni obdobi mil. K¢ 941 1003 1330
(isty zisk na jednu akeii K¢ /akcie 227 242 321
Dividenda K¢ /akcie - - n/a

Key Statistics

2004 2005 2006

Technical Indicators
Installed heat production capacity MWt 1,745 1,725 1,735
Total volume of heat sold 1) /year 14,801 14,346 13,900
Residential heat consumption 1) /year 9,438 9,065 8,649
Non-residential heat consumption T)/year 5,363 5,281 5,251
Total heat supplied 1) /year 16,995 16,688 16,144
Heat supplied from own production 1) /year 8,429 7,823 7,210
Installed electric power production capacity MWe 136 136 136
Volume of electric power sold 6Wh/year 193 195 193

Financial Indicators
Heat sales CZK millions 4,388 4,616 4,866
Electric power sales CZK millions 194 214 237
Share capital (ZK millions 4,138 4,138 4,138
Total assets CZK millions 8,115 8,940 9,941
Total expenditures CZK millions 4,624 5,210 5,661
Total revenues (ZK millions 5,565 6,213 6,991
Number of employees as of 31 December number 778 760 757
Average employee number during the year (FTE) number 786 765 758
Earnings per employee (ZK thousands/employee 1,197 1,311 1,755
Average monthly wage (ZK/employee 28,419 29,671 30,873
Earnings for the fiscal year CZK millions 94 1,003 1,330
Net earnings per share (ZK/share 227 242 321

Dividend (K /share - - n/a




Uvodni slovo piedsedkyné piedstavenstva

Vazené damy a panove,

rok 2006 byl pro Prazskou tepldrenskou a.s. Gspésny, podafilo se v ném sphnit rozhodujici cile, které jsme si stanovili.
| piies nepiizeii pocasi a jeho teplotni a klimatické vykyvy v prib&hu roku byla zajisténa spolehlivd doddvka tepla Prazanom — hlavni i
Prazské tepldrenské a.s.

Akciovd spolecnost Prazskd tepldrenskd kvli vjjimetng chladnému pocasi doddvala teplo ke spokojenosti svjch zikaznikd az do prvnich
Cervnovych dni — i poté, co skondila oficidIni topnd sezona.

Neni ndm samoziejmé lhostejnd kvalita Zivotniho prostedi v Praze.
Opatieni sméfujici k této aktivitd zahrnuji celou fadu projektd a investic, a proto se také negativni dopady na Zivotni prostedi neustdle sniZuji.

Vroce 2006 jsme ziskali prestizni ocenéni , Projekt roku” za pfipojeni Hornich Pocernic k Prazské tepldrenské soustavé, které Prazské
tepldrenské a.s. udélilo Tepldrenské sdruzeni Ceské republiky. ProtaZeni horkovodniho napdjece do Hornich Pocemic ukazuie, Ze jsme
spolecnosti moderni, které zdleZi na spokojenosti zdkaznik, Setrosti k Zivotnimu prostiedi a na uplatiiovani novych poznatkd

a technologii.

Chairwoman's Statement

Dear Business Friends,

Bearing in mind the fact that all targets have been met, 2006 was a successful year for Prazska tepldrenskd a.s.
Despite unfavourable climatic conditions and fluctuating temperatures throughout the year, we managed to fulfil our key objective — securing
reliable heat supplies for Prague residents.

The weather being exceptionally cold, we continued to supply heat to the satisfaction of our customers until early June, well after the end
of the official heating season.

Needless to say, the Company cares about Prague's environment and, as such a number of our projects and investments have allowed us to
continue in our reduction of negative impacts on the environment.

In 2006, the Association for District Heating awarded the Company the prestigious “Project of the Year” for connecting the suburb of Horni
Pocernice to the Prague Heat Distribution System. Extending the hot-water feeding line to Horni Pocernice demonstrates we are a moderm
business paying close attention to customer safisfaction, environmental protection, and the application of new trends and technologies.



Dalsim velkym dspéchem roku 2006 bylo obhdijent certifikdtu ,Bezpecny podnik”, ktery udéluje Ministerstvo prdce a socidlnich véci CR tém
firmam, jeZ projdou ndrocnym sitem certifikace. Prazskd tepldrenskd a.s. udrZela vysoky standard dodrZovdni norem bezpecnosti prdce
nejen vici viastim zaméstnancom, ale i vo&i partnerdm a odbératelim.

Podékovdni patii vam vsem, ktefi jste se na dspéchu Prazské tepldrenské a.s. podileli. Upfimné dékujeme za vase spolehlivé a kvalitni
vykony podloZené profesiondlnim piistupem a schopnostmi. Jsme piiesvédceni, Ze spolecng zvlddneme Gkoly, které pied ndmi stoji, a Ze se
ndm i v budoucnosti podafi spinit ocekdvéni do nds vklddand.

Hospoddské vysledky za rok 2006 k tomu dévaji veskeré predpoklady.

foboitf

Ing. Alena Vitdskovd
piedsedkyné predstavenstva

Another important success in 2006 was the re-issuance of the “Safe Corporation” certificate that the Ministry of Labour and Social Affairs
awards to corporations that satisfy its stringent criteria. Prazska tepldrenskd a.s. has maintained a high level of compliance with work
safety regulations not only with regard to its employees, but also vis-gvis its partners and customers.

My thanks go to all of you who have contributed to the Company's success. We appreciate your reliability and excellent performance as
well as your professional attitudes and abilities. We are convinced that, hand in hand, we will rise to the challenges we are facing and live
up fo every expectation.

The Company's financial results in 2006 make me believe our efforts will be a success.

fboitof

Alena Vitdskova
Chairwoman of the Board of Directors



Statutarni organy a management spolecnosti

Piedstavenstvo Dozoréi rada

Ing. Alena Vitdskovd — predsedkynd Ing. Pavel Kos — predseda

Richard John Lappin — mistopfedseda Ing. Ladislav Vinicky — mistopfedseda
Franz Josef Retzer — mistopfedseda Ing. Tomds Dub — ¢len

Ing. FrantiSek Hejcl — clen JUDr. Jaroslava Hofovd — clenka

Oldrich Stolfa — elen
(live Warden — ¢len od 26. 5. 2006

Management

Ing. Jifi SpitdInik, CSc. — zastupujici generdnf Feditel

Ing. Pavel Pejfimovsky, MBA — finantni feditel od 1. 3. 2006
Ing. Pavel Muroii — zastupujici obchodni feditel

Ing. Zdenék Rybka — vyrobni Teditel

Uvéry a pojcky élenom predstavenstva a dozoréi rady v roce 2006
Clendm predstavenstva ani dozorCi radé neposkytla spolecnost Zddné Gvéry nebo pdicky a nepfevzala Zddné zdruky ani jiténi za Gvéry
téchto osob. Zadny z clend predstavenstva ani z clend dozorci rady nebyl odsouzen pro trestny ¢&in majetkové povahy.

Corporate Governance

Board of Directors Supervisory Board

Alena Vitdskovd — Chairwoman Pavel Kos — Chairman

Richard John Lappin — Deputy Chairman Ladislav Vinicky — Deputy Chairman
Franz Josef Retzer — Deputy Chairman Tomds Dub — Member

Frantisek Hejcl — Member Juroslava Hofovd — Member

Oldtich Stolfa — Member
(live Warden — Member since 26 May 2006

Senior Management

Jifi SpitdInik — Acting Chief Executive Officer

Pavel Pejimovsky — Chief Financial Officer since 1 March 2006
Pavel Murofi — Acting Chief Sales Officer

Idenék Rybka — Chief Production Officer

Loans and Credit to Members of the Board of Directors and Supervisory Board in 2006
The Company has neither granted members of the Board of Directors or the Supervisory Board any loans or credit, nor has it assumed any
guarantees or collateral for their loans. No member of the Board of Directors or the Supervisory Board has been convicted of any economic crime.



Informace pro akciondie

Akciondiska struktura spolecnosti ke dni 9. 6. 2006

Jméno IC Adresa Potet akdii Podil v %
International Power Opatovice, a.s. 45534292 532 13 Pardubice, Opatovice nad Labem 2018 647 48,67
Prazskd tepldrenskd Holding a.s. 26416808 170 00 Praha 7, Partyzdnskd 1 1963199 47,33
Prazskd tepldrenskd a.s. 45273600 170 00 Praha 7, Partyzdnskd 1/7 7919 0,19
Ostatni fyzické a pravnické osoby 158112 3,81

Radna valna hromada
Radnd valng hromada spolecnosti Prazskd tepldrenska a.s. se konala dne 9. 6. 2006.

Zakladni kapital

Zakladni kapitdl spolecnosti je rozdélen do 4 147 877 ks akcii, jejichZ dcetni hodnota je 4 147 877 tis. K¢. Jmenovitd hodnota jedné
akcie je 1000 K. Prazskd tepldrenskd a.s. md pfimy podil v deefinjch spolecnostech Energotrans, a.s., TERMONTA PRAHA a.s. a Teplo
Neratovice, spol. s r.0.

V poslednich tfech letech nedoslo ke zméndm v hodnoté zdkladniho kapitdlu ani ke zméndm v pottu a druhu akdii.

Struktura akciondfd Praiské teplarenské a.s. k 9. 6. 2006
Praiskd tepldrenska a.s. Shareholder Structure as at 9 June 2006

1 International Power Opatovice, a.s. 48,67 %
2 Prazskd tepldrenskd Holding a.s. 47,33 %
3 Prazskd tepldrenskd a.s. (viastni akcie)

Prazskd tepldrenskd a.s. (treasury shares) 0,19 %
4 Qstatni fyzické a pravnické osoby

Other natural and legal persons 3,81%

Shareholder Information

Shareholder Structure as at 9 June 2006

Name ID Number Address Number of Shares Stake (%)
International Power Opatovice, a.s. 45534292 532 13 Pardubice, Opatovice nad Labem 2,018,647 48.67
Prazskd tepldrenskd Holding a.s. 26416808 170 00 Prague 7, Partyzdnska 1 1,963,199 47.33
Prazskd tepldrenskd a.s. 45273600 170 00 Prague 7, Partyzdnskd 1/7 7,919 0.19
Other natural and legal persons 158,112 3.81

Annvual General Meeting
The annual General Meeting of PraZskd tepldrenskd a.s. was held on 9 June 2006.

Share Capital

The Company's share capital is divided into 4,147,877 shares with a total book value of CZK 4,147,877,000. The nominal value per
share is CZK 1,000. Prazska tepldrenskd a.s. holds a direct stake in its subsidiaries Energotrans, a.s., TERMONTA PRAHA a.s., and Teplo
Neratovice, spol. s 1.0.

During the past three years, there have been no changes in the value of the share capital or in the number or type of shares.



Udaje o cennych papirech

Druh cenného papiru: kmenové akcie
Forma: na majitele
Podoba: listinnd

Pocet kusd: 4147 877
Celkovd hodnota emise: 4147 877 000 K¢
Jmenovitd hodnota jedné akdie: 1000 K¢

Spoletnost Prazskd tepldrenskd a.s. k 31. 12. 2006 drzela 7 919 ks vlastnich akcii o jmenovité hodnoté 1 000 K¢.

Priva akciondfe

Vlastnictvi akciondfs zaklddd pravo akciondi podilet se na fizeni spolecnosti, které mohou uplatiiovat na valné hromads. Akciondf je
oprdvnén Gcastit se valné hromady, hlasovat na ni, poZadovat a dostat na ni vysvétlent zdleZitosti tykajicich se spolecnosti, které jsou
piedmétem jedndni valné hromady, a uplatiiovat ndvrhy a protindvrhy k projedndvanému programu.

Hlasovaci pravo akciondfe se fidi jmenovitou hodnotou jeho akdii, kazdych 1 000 K¢ jmenovité hodnoty akcie pritom predstavuje jeden hlas.
Pevoditelnost akcif Prazské tepldrenské a.s. neni omezena. Ze strany tetich osob nebyla v bézném ani predchdzejicim roce cindna vefejnd
nabidka na pievzeti akcii Prazské tepldrenské a.s. a rovnéz ze strany Prazské tepldrenské a.s. nebyla cinéna vefejnd nabidka na prevzeti
akeif jinych spolecnosti.

Shares

Type: Common

Form: Bearer

Kind: Certificated

Volume: 4,147 877

Total value: (IK 4,147,877,000
Nominal value per share: (ZK 1,000

As at 31 December 2006, Prazska tepldrenskd a.s. held 7,919 treasury shares with a nominal value of CZK 1,000 per share.

Shareholder Rights

Shareholders' ownership interests establish the right to take part in the management of the Company, which can be exercised at the General
Meeting. Shareholders are entitled o attend the General Meeting, vote, demand, and receive explanations regarding Company-related issues that
are on the General Meeting's agenda, and raise proposals and counterproposals regarding the agenda.

A shareholder's voting rights correspond to the nominal value of his shares. Every CZK 1,000 of the nominal value of shares represents one vote.
There are no restrictions on the transferability of Prazskd tepldrenska a.s. shares. In the current or previous year, no third party made

a public offer to purchase Prazska tepldrenskd a.s. shares. Likewise, Prazska tepldrenskd a.s. did not make any public offer to buy the
shares of other companies.



Majetkové vcasti

Prehled majetkovych Géasti ve spolecnosti Podil na zdkladnim kapitalu %
Energotrans, a.s., Partyzdnskd 7,/1,170 00 Praha 7 Prazskd tepldrenskd a.s. 100
TERMONTA PRAHA a.s., Trebohostickd 46,/11, 100 00 Praha 10 Prazskd tepldrenskd a.s. 100
Teplo Neratovice, spol. s r.0., Skoln 162, 277 11 Neratovice Prazskd tepldrenskd a.s. 100
Vysledek hospodaieni dcefinych spoleénosti po zdanéni
Hospodafsky vysledek po zdanéni (tis. K¢)

2004 2005 2006
Energotrans, a.s. 469 431 588 800 1007 604
TERMONTA PRAHA a.s. 6518 -432 6778
Teplo Neratovice, spol. s r.0. 2206 4314 3562

Ownership Interests

Ownership interests held by the Company Stake in share capital %
Energotrans, a.s., Partyzdnska 7,/1,170 00 Prague 7 Prazskd tepldrenskd a.s. 100
TERMONTA PRAHA a.s., Trebohostickd 46,/11, 100 00 Prague 10 Prazskd teplarenskd a.s. 100
Teplo Neratovice, spol. s r.0., Skolni 162, 277 11 Neratovice Prazskd teplarenskd a.s. 100
Net Earnings of Subsidiaries
After Tax Earnings (CZK thousands)

2004 2005 2006
Energotrans, a.s. 469,431 588,800 1,007,604
TERMONTA PRAHA a.s. 6,518 -432 6,778
Teplo Neratovice, spol. s 1.0. 2,206 4,314 3,562




Lprava piedstavenstva

Podnikatelské prostiedi

Vyroba a rozvod tepelné energie patfi v energetice mezi regulovand odvatvi.

Ceny tepla byly na zdkladg zdkona ¢. 526,/1990 Sh., o cendch, cenami vécné usmériiovanymi a jejich vySe byla v roce 2006 regulovdna
na zdklads vyhldsky Energetického requlacniho Gfadu (,ER) €. 575,/2004. Ceny mohly zahmovat dle Cenového rozhodnuti ERU

¢. 9/2004 pouze ekonomicky oprdvnéné ndklady a pfiméfeny zisk. Pro doddvky tepla urcené v konecné spotiebé vsem odbératelim byla
v uvedeném cenovém rozhodnuti vyddna pravidla, kterd stanovila maximdlni moZny mezirotni ndrist primémé ceny. Tento ndrdst byl
slozen z mezirocni zmény proménnych ndkladd (napf. na uhli, plyn, elektfinu, vodu apod.) a zmény vybranjch stdljch nakladd podle
definovanych pravidel.

Vyroba a distribuce tepelné energie

Vyjroba a doddvka tepelné energie je zdvisld na vngjsich Klimatickych podminkdch otopného obdobi. Otopné obdobf roku 2006 bylo

7 hlediska primémych venkovnich teplot vjrazné chladné v mésicich lednu oz beznu, vyjrazné tepleji bylo v zdii aZ v prosinci. Pro
stanoveni roniho otopného obdobi je pouzivdn pétilety kalenddr, ktery v letech 2000-2005 vykazoval primémou teplotu 4,78 °C

0 234 vytdpécich dnd. Ve srovndni s nim bylo otopné obdobi roku 2006 chlodnési a kratsi. Jeho priméma teplota inila 4,55 °C a trvalo
227 vytdpécich dn. Doddvka tepla probihala od 1. ledna do 10. kvéa s tim, Ze dne 29. kvétna byla v souladu s viraznym poklesem
venkovnich teplot obnovena a probihala oz do 7. ¢ervna 2006. Podzimni otopné obdobi bylo zahdjeno 7. ijna a trvalo do 31. prosince 2006.
Prodej tepla v Prazské tepldrenské a.s. v roce 2006 cinil 13 900 TJ (14 346 T) v roce 2005). Pro bytové odbéry bylo doddno 8 649 TJ
(9065 TJ v roce 2005) a pro nebytové odbéry 5 251 TJ (5 281 T v roce 2005). Triby za teplo mezirocng vzrostly v porovndni s rokem
2005 0 5,42 % na celkovych 4 866 mil. K.

Vyvoj roéniho prodeje tepla v Prazské teplarenské a.s.
a vyvoj teploty v otopném obdobi

Annual Prazska teplarenska a.s. Heat Sales

and Average Temperatures during Heating Seasons
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Board of Directors Report

Business Environment

Heat production and distribution is a regulated segment of the electric power sector.

Under Act No. 526,/1990 Col., heat prices in 2006 were regulated on the basis of permitted contents and their level was subject to Energy
Regulatory Office Notice No. 575/2004. According to ERO Price Decision No. 9,/2004 Col., heat prices may only include economically
justifiable costs and a reasonable profit. Heat supplied to all consumer segments for final consumption is subject to the rules set out in the
said Price Decision, which defines the maximum permissible year-fo-year increase in the average price. The increase is calculated in
accordance with the set rules taking into account the year-fo-year change in variable costs (such as the price of coal, natural gas, electric
power, water, etc.) and the applicable rise of fixed costs.

Heat Production and Distribution

Production and distribution of heat depend on the climatic conditions during the heating period. During the 2006 heating season, average
outside temperatures fell significantly below the average in January, February, and March while the September to December period was
considerably warmer than usual. Annual heating season plans are compiled based on five-year timetables according to which the average
temperature reached 4.78 °C and the average heating season lasted 234 days over 2000—2005. Compared o that period, the 2006
heating season was colder and shorter: it lasted 227 days, and temperatures averaged 4.55 °C. Heat was supplied from 1 January to

10 May. Due to a significant fall in outside temperatures, heat supplies were restored on 29 May and lusted until 7 June 2006.

The autumn heating period began on 7 October and lasted until 31 December. In 2006, we sold 13,900 T) of heat (2005 — 14,346 T1).
Residential and non-residential consumption amounted to 8,649 T (2005 — 9,065 TJ) and 5,251 TJ (2005 — 5,281 T)), respectively.
Revenues from the sale of heat increased year-to-year from 2005 by 5.42% to a total of CZK 4,866 mil.
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Klimatické podminky

V mésicich lednu a7 bieznu 2006 byla primémd teplota nizsi cca o 3,2 °C a v mésicich zdii oz prosinci byla promémd teplota vy3si
03,6 °C ve srovndni s pétiletym promérem pouzivanym pro pldnovdni. Proto také prodej tepla v 1. pololeti prevySoval pldn a ve 2. pololeti
dochdzelo k jeho neplnéni. Topnd sezona 2006,/2007 zacala aZ 7. fijna oproti pedchozim rokdim, kdy zatinala topnd sezona vétSinou
mezi 15. a7 20. zdfim.

Ldroje, tepelné sité, pieddvaci stanice

V roce 2006 provozovala Prazska tepldrenskd a.s. 4 tepldrenské vyrobny a 42 vitopen, tedy celkem 46 tepelnych zdrojd. V rdmci Prazské
tepldrenské soustavy byly provozovdny zdroje Energotrans, a.s. (Elektrdrna Mélnik ,EME” 1), a tepldrna Malesice jako zdkladni zdroje,
teplarny Michle, Kr a Treboradice jako zdroje Spickové a celorocné bylo odebirdno teplo ze ZEVO MaleSice.

Rozhodujicim dodavatelem tepla je Energotrans, a.s. (Elektrdrna Mélnik 1), jehoZ doddvky tvoii 63,4 % z celkové doddvky do Prazské
tepldrenské soustavy o 47,3 % z doddvky tepla do siti PT v Praze.

Instalovany tepelny vykon, ktery zahmuje vjkony Prazské tepldrenské a.s. i externich dodavateld, byl koncem roku 1 735,4 MWt. Tepelny
vykon na prahu zdroji pii teploté -12 °C dosdhl 1 516,8 MW

Instalovany elekiricky vykon Prazské tepldrenské a.s. v roce 2006 Cinil 136 MWe, maximdlné dosaZitelny pii plné kogeneracni vyrobé byl
64,3 MWe. 7 hlediska spotfeby paliva vzrostl z 61,9 % na 65% podil kogeneracni vjroby.

Porovndni primérnych mésiénich teplot
Comparison of Average Monthly Temperatures
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Weather

The average temperature in the first three months of 2006 was roughly 3.2 °C lower than the five-year average used for planning
purposes, while during September to December it was 3.6 °C higher than average. For this reason, heat sales exceeded the plan in the first
half of the year, while the figures projected for the second half were not delivered. The 2006,/2007 heating season only started on

7 October, contrasting with previous years, when it usually began between 15 and 20 September.

Production Facilities, Distribution Grid, Transfer Stations

In 2006 we operated 46 production plants, of which four were CHP (Combined Heat and Power) and 42 heating plants. The Energotrans, a.s.
facility (MéInik | power plant) and Malesice CHP plant covered base consumption of the Prague Heat Distribution System; Michle, Kr¢, and
Treboradice CHP plants supplied heat during peak consumption periods, and in addition, heat was purchased from ZEVO MaleSice throughout
the year.

Energotrans, a.s. (M&Inik | power plant) is the largest heat producer with volumes accounting for 63.4% of all heat supplied to the Prague
Heat Distribution System and 47.3% of heat distributed through our grid in Prague.

At the end of the year, installed heat production capacity, generated both in-house and by external suppliers, amounted to 1,735.4 MW+
Heat production output at the outlet of production facilities totalled 1,516.8 MWt at a temperature of -12 °C. In 2006, the Company's
installed electric power capacity was 136 MWe, while the maximum attainable output in the full cogeneration mode was 64.3 MWe.
Expressed in terms of fuel burnt, the share of cogeneration grew from 61.9% to 65%.



Prazska tepldrenskd a.s. provozovala na konci roku 2006 véeté Prazské tepldrenské soustavy celkem 664 km tepelnych siti, z toho
474 km primdrnich topnych kandld a 190 km sekunddrnich topnych kandld. Prazska tepldrenskd a.s. v roce 2006 provozovala

2 156 preddvacich a redukénich stanic. Slo predevsim o preddvaci stanice vlastni. Stanic ve vlastnictvi odbérateld, provozovanych na
zdkladé manddtnich smluy, bylo 84. Ddle doddvd Prazska tepldrenskd a.s. teplo do 1 778 pieddvacich mist, kterd nejsou v jejim piimém
vlastnictvi a ani je neprovozuje.

Vyroba a prodej elektrické energie

Vlyroba elekffiny v Prazské tepldrenské a.s. probihd vyhradné kombinovanym zpisobem. Rozhodujicim zdrojem vyroby elekifiny v Praze
ie tepldrna Malesice se 122 MWe instalovaného elekirického vjkonu. V zimnim obdobi vyrdbr elektinu také tepldma Michle (10 MWe)
a fepldrna HoleSovice (2,5 MWe). Ddle je téZ nepfetrZité vyrdbéna elektfina pro vlastni spotiebu spalovacimi motory v tepldrng
Veleslavin (1,8 MWe).

Prazska tepldrenskd a.s. v roce 2006 prodala 193 GWh, z toho bylo z vlastni vjroby proddno 149 6Wh a 44 GWh bylo nakoupeno, a fo
zejména od firmy Energotrans, a.s. Tato elekirickd energie byla z velké vétsiny proddna PraZské energetice a.s.

Including the Prague Heat Distribution System our grid was 664 kilometres long af the end of the year, of which 474 kilometres were
primary and 190 secondary heating channels. Throughout the year, the Company operated 2,156 transfer and reduction stations, most of
them in our ownership. The remainder 84 are owned by customers and operated by Prazskd Tepldrenskd a.s. under mandate contracts.
Additionally, Prazskd tepldrenska a.s. supplied heat to 1,778 transfer stations which it neither owns nor operates.

Production and Sale of Electric Power

Prazska tepldrenskad a.s. only produces electric power through the use of combined heat and power technology. The most important power
production facility in Prague is the MaleSice plant with 122 MWe of installed electric power capacity. In winter periods, electricity is also
produced by the Michle (10 MWe) and HoleSovice (2.5 MWe) CHP plants. In addition, electric power for the Company's own needs is
produced continuously by combustion engines at the Veleslavin CHP plant (1.84 MWe).

In 2006, Prazska tepldrenskd a.s. sold 193 GWh of electric power, 149 GWh of which was produced in-house and 44 GWh purchased,
mainly from Energotrans, a.s. Most of the produced power was sold to Prazskd energetika a.s.



Ochrana ivotniho prostiedi

Produkce emisi v roce 2006

Prazska tepldrenskd a.s. je spolecnosti, kterd vénuje ochrang Zivotniho prostiedi trvale vysokou pozornost.

LvySovdni vyuZiti kogeneracni viroby tepla a elekfiny zdstdvd i naddle jednim ze zdkladnich Gkold spolecnosti v oblasti ochrany Zivotniho
prostredi. Tento piistup je plné v souladu se zdkonem o hospodatent s energif a s energetickou polifikou v Ceské republice.

V roce 2006 plnily viechny tepelné zdroje Prazské tepldrenské a.s. zdkonné emisni limity. Na Ctyfech nejvétSich zdrojich jsou emise
méfeny kontinudIng. V roce 2006 byly instalovdny nové analyzdtory emisi na tepldmdch Michle a Holesovice. Magistrdt hl. m. Prahy vydal
rozhodnuti o plnéni pldnd sniZovdni emisi se stanovenim emisnich stropd pro zdroje MaleSice, Michle, HoleSovice, Juliska, Kr¢ a Trieboradice,
platnych od 1. 1. 2008.

Produkce emisi v Praiské teplarenské a.s. v roce 2006

Emise TIL 07 NOx 0 Popeloviny
t/rok 79 1667 1008 73 46 416

Pribéh produkce emisi v Prazské teplarenské a.s.
Emissions Produced by Prazska teplarenska a.s.
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Environment

Emissions in 2006

We pay constant attention o environmental protection, with our ever-increasing share of combined heat and power generation remaining one
of our main objectives in this area. This approach is fully in line with the Czech Republic's Energy Policy and the Energy Management Act.

Throughout 2006, all our facilities complied with legal emission limits. Emissions are measured continually in the four largest ones.

In 2006, we installed new emission analyzers in the Michle and Holesovice CHP plants. The City of Prague issued a decision setting forth
emission reduction plans defining the emission limits for the Malesice, Michle, Holesovice, Juliska, Kr¢, and Treboradice facilities, effective
as of 1 January 2008.

Emissions Produced by Praiskd tepldrenska a.s. in 2006

Emissions Solid 0, NOx () Ash
t/year 79 1,667 1,008 73 46,416




Dodavky tepla byly kryty 2 29,5 % ze zemniho plynu (v roce 2005 — 32,3 %), 2 1,2 % z topného oleje (v roce 2005 — 0,3 %), z 14,3 % z uhli
(v roce 2005 — 20,7 %), 47,3 % bylo kryto doddvkou tepla z Energotrans, a.s. (Elekirdrna Mélnik 1), (v roce 2005 — 40,4 %), coZ je
uhelnd kogeneracni viroba, a zbyvajicich 7,7 % bylo kryto ndkupem tepla ze ZEVO Malesice (v roce 2005 — 6,3 %).

Certifikace 150

Prazska tepldrenskd a.s. md zavedeny a certifikovany integrovany systém fizeni jakosti, environmentdlniho fizeni a bezpecnosti a ochrany
zdravi pii praci (QESMS) v souladu s poZadavky evropskych norem 1SO 9001, IS0 14001 a specifikace OHSAS 18001.

Spolecnost si v roce 2006 stanovila pro v3echny fii integrované oblusti cile zaméfené zejména na zvyseni efektivnosti systému, na
zkvalitiiovdni sluzby zdkaznikom, zlepSovani environmentdlniho profilu spolecnosti a prevendi rizik.

V pribéhu roku byly provadény interni audity QESMS za Gcelem ovéfeni souladu systému s relevantnimi poZadavky. Pii auditech byly
provéfeny procesy vyroby a doddvky tepla, marketing, Grovedi péce o zdkazniky, fizeni lidskych zdrojd, technicky rozvoj, IT, fizeni Gdrzby

a investic a proces nakupovdni. Na provozech probghlo hodnoceni monitoringu emisi, naklddani s odpady, zajisténi bezpecnosti prdce

v souladu s legislativnimi poZadavky a zajisténi metrologického pofddku.

0 plnéni cild a o vysledcich auditd jsou vrcholovému vedeni piedkldddny zprdvy o ke zjisténym ndlezim jsou stanovena ndpravnd a preventivni
opatieni, zajisfujici dalsi zlepSovani systému a zefekfivnéni procest a nasich sluzeb.

Podil doddvky tepla z paliv a ndkupd tepla na doddvce tepla
Praiské tepldrenské a.s. v roce 2006
Relative Share of Fuels and Heat Purchases in Heat Supplied
by Prazska teplarenské a.s. in 2006

1 Ndkup tepla z Energotrans, a.s.

Heat purchased from Energotrans, a.s. 47,3 %
2 Nakup tepla ze ZEVO MaleSice

Heat purchased from ZEVO Malesice 7,1%
3 Temnf plyn

Natural gas 29,5%
4 Topny olej

Fuel oil 1,2%
5 Uhli

Coal 14,3 %

Natural gas, fuel oil, and coal accounted for 29.5%, (2005 — 32.3%), 1.2% (2005 — 0.3%), and 14.3% (2005 — 20.7%) of our
production, respectively; 47.3% of heat came from Energotrans, a.s. (M&lnik | power plant), (2005 — 40.4%), coalired cogeneration
plant, and the remaining 7.7% was heat purchased from ZEVO Malesice (2005 — 6.3%).

1SO Certification

Prazskd tepldrenskd a.s. has implemented an integrated quality, environmental, and safety management system (QESMS) certified in
accordance with the requirements of the 10 9001 and IS0 14001 European Union standards and the OHSAS 18001 specifications.

In 2006, the Company set objectives targeting all three integrated areas, aiming to increase the system's effectiveness, improve customer
services, enhance ifs environmental profile, and reduce ifs risk exposure.

Over the year, we conducted internal QESMS audits to verify the system's conformity to the relevant requirements. These audits focused on
heat production and distribution, marketing, customer care, human resources management, technical development, information
technologies, maintenance and acquisition management, and purchasing. In individual facilities, we reviewed emission monitoring, waste
disposal, compliance with workplace safety regulations, and conformity to metrological requirements.

Reports on the fulfilment of objectives as well as audit results are presented to the top management and corrective and preventive
measures are formulated in respect to specific findings, in order to ensure that the quality and effectiveness of the Company's processes
and services are further improved.



Péce o bezpeénost a ochranu zdravi v roce 2006

Pro fizeni oblasti bezpecnosti a ochrany zdravi pii prdci jsou zpracovdny organizacné-fidici dokumenty, jejichZ Gcinnost je pribézné kontrolovdna,
a revize jsou provddény periodicky 1x rotné a vzdy podle aktudini potieby.

V terminech stanovenych v souladu s platnou legislativou jsou veskerd zafizeni ovéfovdna, revidovdna a jsou provddény predepsané
technické zkousky a kontroly. O této Cinnosti je vedena predepsand dokumentace.

V Prazské tepldrenské a.s. jsou stanoveny postupy pro identifikaci a hodnoceni rizik, kde jsou zakotveny mechanizmy umoZiiujici zapojeni
vsech zaméstnancd spolecnosti do fohoto procesu. V mésici kvétnu bylo Prazské tepldrenské a.s. preddno osvédceni Bezpecny podnik.

Soub&né s provddénou identifikaci rizik byla na vSech pracovistich v ndvaznosti na ustanoveni § 39 zdkona ¢. 258,/2000 Sb., o ochrané
vefejného zdravi a 0 zméné nékterych souvisejicich zdkond, provedena revize rizikovjch pracovist. Zpracované ndvrhy byly postoupeny
orgdndm ochrany vefejného zdravi.

Za ok 2006 byl v Prazské tepldrenské a.s. evidovdn jeden pracovni draz s pracovni neschopnosti delsi ne7 tii kalenddrni dny.

Potet Grazi v Praiské tepldrenské a.s. v letech 1997-2006
Lost-time accidents in Praiska tepldrenska a.s. during 1997-2006
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Health and Safety in 2006

Occupational health and safety is subject to corporate legislation which is regularly monitored and reviewed annually, and always when needed.
All systems are inspected, reviewed, tested, and verified within the deadlines set out in the effective legislation.

We have implemented risk identification and assessment procedures, which define the mechanisms that allow all employees to participate
in this process. In May, we were awarded the Safe Corporation certificate.

Along with risk identification, inspections were carried at all high-risk sites in accordance with Section 39 of Act No. 258 /2000 Coll. on
Protection of Public Health and the Amendment to certain related acts. Prepared proposals have been sent to the public health protection
authorities.

Only one accident was registered that involved lost time exceeding three calendar days.



Investice v roce 2006

V oblasti rozvojovyjch investic, ti. investic do pfipojeni novych odbérd tepelné energie, byla v roce 2006 z kategorie staveb nad 10 mil. K¢
investicnich ndkladd pripojena pruni ¢dst souboru staveb Finep Prosek, pokracovalo piipojovdni dalsich etap soubord Central Group Pracskd
a bylo dokonceno napojent objekt Cerny Most I1. Déle byla pfipojena fada novjch odbérd v limitu pod 10 mil. K¢ investicnich ndkladd,
napiiklad obchodni centra Plazza Center a Tesco Novodvorskd, bytové domy Skanska Novj Prosek II, obytnj soubor Ceskjich nemovitosti
Poupétova Praha 7 a dalsi. Prazska tepldrenska a.s. vyhrdla vefejnou obchodni soutéZ a od 1. 9. 2006 provozuje kotelnu v aredlu Institutu
Klinické a experimentdlni mediciny (,IKEM”) s tim, Ze v pribéhu roku 2007 bude tato kotelna pfipojena na PraZskou tepldrenskou soustavu,
{imz dojde k vjraznému sniZenf ceny tepla pro IKEM. Investice do pripojeni novych odbérateld tak dosdhly téméF 100 mil. K¢ a bylo
napojeno vice nez 50 novych odbérd o celkovém tepelném piikonu pres 38 MW+. Déle pokracovala postupnd obnova stdvajiciho virobniho
zafizent. Probshla rekonstrukee kotle K5 v tepldmé Michle a obnova transformdtoru T105 v tepldmé Malesice. Pokracovala t67 postupnd
obnova vyménikovych stanic a tepelnych siti.

Prehled investicnich akei v roce 2006 (tis. Ke)

Naklady
Piipojky pro pripojeni novych odbérateld tepla 91516
Rekonstrukce tepelnych siti (s ndklady do 10 mil. K¢) a preddvacich stanic 91490
Rekonstrukce a modernizace zdrojo (s ndklady do 10 mil. K¢) 35880
Rekonstrukce kotle K5 v tepldrné Michle 16 009
Obnova transformdtoru T105 v tepldmé MaleSice 13470
Ridici systémy, HW, SW, komunikace 16 366
Ndkup jednoduchého movitého majetku 11793
Celkem 276 524

Investments in 2006

With reference to lust year's investments into the expansion of the distribution grid, i.e. the connection of new heat off-take points, we
connected the first set of buildings constructed as part of the Finep Prosek residential project, continued in the creation of off-tuke points for
the Central Group Prdcskd project, and completed the connection of the Cerny Most Il project, to name the projects where expenditures
exceeded CZK 10 million. In addition, we set up a number of new off-take points for which investment costs were below the CZK 10 million
limit, such as the Plaza Centre and Tesco Novodvorskd shopping malls, the Skanska Novy Prosek I residential complex, the Ceské
nemovitosti buildings on Poup&tova Street in Prague 7, and others. PraZska teplrenskd a.s. won a public tender for the operation of the
Institute for Clinical and Experimental Medicine (IKEM) heating plant and has been operating this facility since 1 September 2006. In the
course of 2007, the plant will be connected to the Prague Heat Distribution System, which will significantly reduce IKEM's heating
expenditures. Investments in connecting new customers reached close CZK 100 million, and more than 50 new off-take points with total
heat consumption over 38 MWt were created. Further, we continued the ongoing renovation of heat production facilities. The Company
reconstructed the K5 boiler in the Michle heating plant and rebuilt the T105 transformer in the MaleSice heating plant. In addition, we
continued the ongoing refurbishment of heat exchange stations and distribution conduits.

Investment projects in 2006 (CZK thousands)

Expenditures
Connection of service lines for new heat customers 91,516
Reconstruction of the heat distribution network (cost up to CZK 10 mil.) and transfer stations 91,490
Refurbishment and modernization of production facilities (cost up to CZK 10 mil.) 35,880
Reconstruction of the K5 boiler in the Michle heating plant 16,009
Rebuilding of the T105 transformer in the MaleSice heating plant 13,470
Control systems, HW, SW, communications 16,366
Purchases of miscellaneous movable assets 11,793

Total 276,524
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Lidské zdroje
Prazska tepldrenskd a.s. povazuje péci o pracovni i osobni rist svjch zaméstnancd za jednu z priorit. Proto umoZiivje svym zaméstnancim
vzdéldvani pro udrZeni a prohloubent jejich kvalifikace a nabizi jim také mnoho vyhod v ramdi socidlnho programu.

Primérny priepocteny pocet zaméstnanc PraZské tepldrenské a.s. za rok 2006 Cinil 758, coZ je 0 7 zaméstnanch méné neZ v roce 2005.
Technicko-hospodaiskych pracovniki bylo celkem 366, 1j. 48 %, co7 znamend sniZeni o 1 zaméstnance oproti roku 2005. Délnikd bylo 392,
tedy 52 %, coZ predstavuje sniZeni oproti roku 2005 o 6 osob.

Vztahy s vefejnosti

Prazska tepldrenskd a.s. sije védoma své spolecenské zodpovédnosti, a proto i v roce 2006 podporovala informovanost Siroké i odborné
vefejnosti. Zaméila se predevsim na informovdni o ekologickych piinosech ddlkového vytdpéni pro Zivotni prostiedi v Praze i stiednich
Cechdch a o vjznamu vysoce Geinného kogeneragniho zpisobu vjroby tepelné a elektrické energie. Spoletnost rovnéZ podporovala vznik
publikaci na vysoké odborné Grovni, které byly vénovdny problematice tepla a tepelné energie obecné.

Human Resources

The personal growth and career development of employees is one of our leading priorities. To meet this objective, we encourage staff
members to engage in continuing education to maintain and improve their qualifications, and offer numerous benefits under our corporate
social program.

In 2006, the average employment figure (full-time equivalent) at PraZskd teplrenskd a.s. totalled 758 employees, which represents
a year-fo-year decrease of seven workers. There were 366 technical and administrative employees (48%), one employee less than in
2005, and 392 (52%) blue-collar workers, a year-to-year decline of six employees.

Public Relations

Keeping its social responsibility in mind, PraZska tepldrenskd a.s. continued to raise awareness among both members of the public and
industry specialists throughout 2006. We mainly informed on how long-distance heating contributes to the environment in Prague and
Central Bohemia and what the advantages of highly efficient combined heat and power generation are. In addition, we sponsored the

publication of expert studies that target general issues concerning heat and thermal energy.



Prazska tepldrenskad a.s. informovala své zdkazniky i Prazany o terminech i divodech planovanych letnich odstdvek v doddvkdch teplé vody
jak v mimofddném vydani Zpravodaie Prazské tepldrenské, tak i na svjch webovjch strankdch véetng informaéni kampané predevsim

v regiondlnim fisku. Svjm zdkaznikim spolecnost pripravila ve spoluprdci s Cechem topendfd a instalatérd odborné semindre s tematikou
requlace tepla v objektech.

Prazska tepldrenskd a.s. nezapomind ani na déti z détskych domovd, kterym kazdorotné poskytuje podporu formou financniho daru. Firmé
je potésenim, Ze jeji dary pomdhaif nejen v pripadech skutecné nouze, ale Ze jsou také schopny prosté udélat velkou radost.

Komentdf k finanéni situaci a k vysledkim hospodaFeni
Financni situace Prazské tepldrenské a.s. byla v probéhu roku 2006 stabilni. Dosazeny vysledek hospodateni byl dosud nejvyssi v historii
spolecnosti. Oproti minulému roku doslo k navyseni trzeb jok z prodeje tepla, tak elekifiny.

We informed our Prague customers about the dates and reasons for planned summer interruptions in hot water supply through our website,
a special issue of the Prazskd Tepldrenska Bulletin, and an information campaign that mostly relied on the regional press. In cooperation
with the Association of Plumbers and Heating Specialists, we organized specialized seminars that focused on heating control systems in
buildings.

Like every year, Prazskd tepldrenskd a.s. focused on helping orphaned children and distributed financial donations to children's homes.
We are pleased that our contributions not only help in emergency situations, but can also simply make others happy.

Comments on the Financial Position and Earnings
With the highest ever earnings registered, our financial situation remained stable throughout 2006. Both heat and power sales increased
year-on-year.



Vynosy (mil. K¢)

2004 2005 2006

Teplo véetnd kondenzdtu 4388 4616 4866

Elektfina 194 214 237

Ostatni 983 1383 1888

Vynosy celkem 5565 6213 6991
Naklady (mil. K¢)

2004 2005 2006

Viyrobni ndklady celkem 3294 3523 3739

7 toho: palivo 1370 1496 1689

materidl 109 103 84

ndkup energii v¢. ndkupu tepelné energie 1286 1368 1434

sluzby 529 556 532

Osobni ndklady 381 382 393

Odpisy dlouhodobého nehmotného a hmotného majetku 417 389 396

Ostatni ndklady 359 746 915

Daii z pfijmd 173 170 218

Naklady celkem 4624 5210 5661

Oproti minulému roku doslo k ndrdstu ndkladd na paliva, ndkladd na energie, ostatnich nakladd a dané z piijma.

Vynosy celkem (mil. K¢) Néklady celkem (mil. K¢)
Total Revenues (CZK millions) Total Expenditures (CZK millions)
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Revenues (CZK millions)

2004 2005 2006
Heat including condensate 4,388 4,616 4,866
Electric power 194 214 237
Other 983 1,383 1,888
Total 5,565 6,213 6,991
Expenditures (CZK millions)
2004 2005 2006
Total production costs 3,294 3,523 3,739
Fuel 1,370 1,496 1,689
Materials 109 103 84
Energy and heat purchases 1,286 1,368 1,434
Services 529 556 532
Personnel expenses 381 382 393
Depreciation of intangible and tangible fixed assets 417 389 396
Other costs 359 746 915
Income tax 173 170 218
Total 4,624 5,210 5,661

Year-to-year increases include those of the cost of fuel, energy, other costs, and income tax.



Vysledek hospodafeni (mil. K)

2004 2005 2006
Provozni vjsledek hospodafeni 735 749 973
Financni vysledek hospodafent 47 424 575
Mimofddny vysledek hospodafeni 92 0 0
Daii z piijmd celkem 173 170 218
Zisk po zdanéni za Gcetni obdobi 941 1003 1330

Financni vysledek hospodafeni byl ovlivnén predevsim prijatymi dividendami od dcefiné spolecnosti Energotrans, a.s., kde oproti minulému
roku doslo k ndrdstu o 108 mil. K¢.

Ndrdst financniho vysledku hospodafeni byl ddle zpsoben vy3simi vjnosy z krdtkodobého finanéniho majetku drzeného pro vyplatu
dividend a nizsimi ndkladovymi Groky v disledku nizsiho Cerpdni dvérd.

Earnings (CZK millions)

2004 2005 2006
Operating profit 735 749 973
Profit from financial operations 47 424 575
Extraordinary profit 92 0 0
Total income tax 173 170 218
Net earnings for accounting period 94 1,003 1,330

Profit from financial operations was mainly affected by dividends received from the subsidiary Energotrans, a.s., which increased by
(ZK 108 million in comparison to the previous year.

The increase in financial earnings was also due to higher returns from short-term financial assets held for the distribution of dividends and
lower interest costs incurred from the reduced use of loans.



Bilance

Aktiva (mil. K¢)

2004 2005 2006
Dlouhodoby majetek 71253 7240 7097
Lasoby 56 46 20
Pohleddvky 716 788 495
Krdtkodoby financni majetek 80 857 2319
Ostatni aktiva 10 9 10
Aktiva celkem 8115 8940 9941

Ve struktufe aktiv doslo mezirocng ke zvy3eni krdtkodobého finantniho majetku vzhledem k tomu, Ze nebylo rozhodnuto o vjplaté dividend.
Oproti tomu doslo k poklesu pohleddvek z divodu snizeni krdtkodobych poskytnutych zdloh a dohadnych polozek.

Aktiva (mil. K¢)
Assets (CZK millions)
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Balance Sheet

Assets (CZK millions)

2004 2005 2006
Fixed assets 7,253 7,240 7,097
Inventories 56 46 20
Receivables 716 788 495
Short-term financial assets 80 857 2,319
Other assets 10 9 10
Total 8,115 8,940 9,941

As for the structure of assets, there was a year-to-year increase in short-term financial assets, caused by the fact that no decision on the
distribution of dividends has yet been made. In contrast, receivables declined as a result of a reduction in short-term advances paid and

estimated items.



Pasiva (mil. K¢)

2004 2005 2006
Zdkladni kapitd 4138 4138 4138
Kapitdlové fondy 67 64 60
Rezervni a ostatni fondy ze zisku 632 681 733
Hospoddsky vysledek (,HV“) minulych let a b&Zného obdobi 998 1938 3201
Lavazky 1255 1357 1183
Bankovni Gvéry a vjpomoci 815 555 325
Ostatni 210 207 301
Pasiva celkem 8115 8940 9941

Nejvyznamngjsi zménou ve struktufe pasiv oproti minulému roku bylo zvySeni vysledku hospodafeni minulych let v disledku nevyplaceni
dividend a sniZeni zdvazkd z obchodnich vztah. Stav bankovnich dvérd se mezironé snizil v disledku piiznivého vjvoje cash flow,
zejména v souvislosti s nevyplacenim dividend.

Pasiva (mil. K¢)
Liabilities (CZK millions)
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Liabilities (CZK millions)
2004 2005 2006
Share capital 4,138 4,138 4,138
Capital funds 67 64 60
Reserve fund and other funds created from profit 632 681 733
Retained and current earings 998 1,938 3,201
Payables 1,255 1,357 1,183
Bank loans and borrowings 815 555 325
Other 210 207 301
Total 8,115 8,940 9,941

The most important change in the structure of liabilities from the previous year was an increase in retained earnings due to undistributed
dividends and a decrease in trade payables. A year-to-year reduction in bank loans was achieved owing to a favourable cash flow, especially
since no dividends were distributed.



Vyhled do budoucna

Ukolem Prazské tepldrenské a.s. do budoucna je predevsim zajisténi spolehlivjch doddvek tepla pii souasném snizovdni produkovanych
emisi. Hledd proto technickd Feseni a paliva zajistujici ekologictési virobu tepla a elektfiny tak, aby i naddle patfila ke Spicce ekologicky
setrmych virobct energii v Ceské republice a zdroveri udrzela pfiznivé ceny tepla pro své zdkazniky. Hlovnf cestou k dosaZeni tohoto cile
bude i do budoucna rozvoj kogeneracni vyroby tepla a elekifiny, kterd je nejocinngjSim zpdsobem vyuZiti primdrnich paliv. Spolecnost hledd
i moznosti vyuZiti obnovitelnjch zdroj energie, predevsim hiomasy, a odebird od Prazskych sluzeb, a.s., teplo vzniklé pfi spalovdni
komundlniho odpadu — druhotného zdroje energie.

Spolehlivost doddvky tepla v ndsledujicich letech zvysi realizované rozsiveni Spickového plynového zdroje v Krci. Bude tak posilen rezervni
vykon v Prazské tepldrenské soustavé, kterd bude ddle rozvijena. Diky tomu, Ze do této soustavy doddvad teplo nékolik zdrojd, které teplo
vyrdbéji predevsim z domdciho hnédého uhli, ¢dstecné z domdciho nebo z polského cerného uhli a jen v piipadé potieby také ze zemniho
plynu, je mozné pruzné reagovat na ménici se situaci na trhu s palivy.

Forecast

In the future, the main task of Prazskd tepldrenskd a.s. will consist in securing reliable supplies of heat and reducing the emissions
produced by our facilities. In light of this objective, we continue to seek fuels and technical solutions that will ensure the environmentally
friendly production of heat and electric power, maintain our superior position among the most ecological energy producers in the (zech
Republic, and keep the heat prices charged to our customers at an optimal level. The primary strategy used to attain this goal will be the
continuing development of cogenerated heat and electricity production, which is the most efficient way of using primary fuels. In addition,
we will confinue to explore the use of renewable energy sources, biomass in particular, and purchase heat generated by the incineration of
municipal waste (secondary energy source) from Prazské sluzby, a.s.

In the upcoming years, the reliability of heat supplies will be improved by an expansion of the K¢ peak-period gas heating plant. The
facility will strengthen the reserve power of the Prague Heat Distribution System, which will undergo further development. Thanks mainly to
our multiple supply sourcing system for domestic brown coal, black coal (from domestic and Polish sources), and — when necessary —
natural gas, the Company is able to respond flexibly to fluctuations in the fuel market.



Liroveii je teplo z kogeneracni uhelné vyroby levnéisi nez z plynovjch kotelen. Proto je piistim cllem PraZské tepldrenské a.s. dofeSeni
piepojeni zbylych kotelen spalujicich zemni plyn, které jsou v dosahu Prazské tepldrenské soustavy.

Dali velkou pripravovanou investici je tepelny napdiec do Libné a na Rohansky ostrov, ktery md energeticky pokryt zde pripravovanou
vystavbu. Nezpochybnitelnou vjhodou tohoto Feseni je, Ze diky ekologickému teplu privedenému z Elektrdrny Mélnik se v dané oblasti
nezvysi emise z mistnich zdroj, které by ddle zhorSily jiz tak Spatny stav ovzdusi. Do budoucna se pak otvird i moZnost napojeni dalsich
oblasti v centru Prahy.

Samoziejmosti je pro Prazskou tepldrenskou a.s. spoluprdce s investory pfi zajisfovdni tepelnych potfeb nové vystavby tam, kde je
technicky a ekonomicky vhodné napojeni na centrdlni zdroje tepla. Prispivd to k lepsimu vyuZiti kapacity stévajicich zdrojl tepla, zvySovani
energetické dtinnosti zafizeni a omezovdni imisniho zatiZeni obyvatel hlavniho mésta Prahy.

Heat produced by cogeneration coal-based unifs is less expensive than heat produced by gas facilities. Consequently, Prazska tepldrenska a.s.
plans to reconnect the remaining heating plants that use natural gas, which are in the reach of the Prague Heat Distribution System.

Another planned investment will be the construction of a heat feeding line to Libeii and Rohansky Island, which will cover the energy
consumption of development projects planned in these localities. A clear advantage of this solution is that emissions from local sources will
not increase, thanks to the use of ecologically produced heat generated at the Mélnik power plant. (Local heat production would worsen
the already poor environmental conditions in that locality.) In the future, the feeding line can also provide heat to other districts in the
centre of Prague.

Prazska tepldrenskd a.s. will confinue to cooperate with real estate developers on securing heat supplies to new development projects,
where connection to central heating plants is viable in both technical and financial terms. This strategy will leverage the capacity of existing
heat production facilities, improve the energy efficiency of heating systems, and reduce pollution in Prague.



Zprava dozoréi rady

Dozorci rada vykondvala svou Cinnost v souladu s Obchodnim zdkonikem a stanovami spolecnosti. V roce 2006 se uskutecnilo celkem
devét zaseddni dozorci rady.

Na mimofddné valné hromadé konané dne 26. kvétna 2006 byl za ¢lena dozori rady zvolen pan Clive Warden. Touto volbou byl doplnén
pocet clend dozorci rady na Sest.

Na svych zaseddnich se dozorci rada zabyvala vjznamnymi zdleZitostmi chodu spolecnosti, zejména pak kontrolou hospodafeni spolecnosti,
zplsobu nakldddni s nemovitym majetkem, vjvojem soudnich spord a stiznosti a persondini politikou. Dozori rada se pravidelng zabyvala
¢innosti inferniho auditu a projedndvala zdvéry jednotlivych auditnich zprdv.

Piii dohledu nad Cinnosti piedstavenstva dozor¢i rada zaznamenala, Ze v urditych zdleZitostech piedstavenstvo nékdy obtizné dosahuje
shody. N&kolikrdt také neobdrZela vyzddané materidly ve stanovenych terminech. Dozor¢i rada na tyto skutecnosti predstavenstvo
upozornila a bude s nim i naddle spolupracovat ve snaze tyto problematické oblasti Fesit.
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Supervisory Board Report

The Supervisory Board performed its activity in accordance with the Commercial Code and the Articles of Association. In 2006 the Supervisory
Board met nine fimes.

At the Extraordinary General Meeting held on 26 May 2006 Clive Warden was elected a Supervisory Board member. Thus, the Supervisory
Board now has six members.

The meetings focused on issues important for the Company's operation, mainly on review of economic performance, disposal of immovable
property, development of legal disputes and complaints as well as on HR policy. The Supervisory Board also regularly discussed the internal
audit activity and findings of audit reports.

In overseeing the activities of the Board of Directors, the Supervisory Board noted that in some instances the Board of Directors had
difficulty in reaching a consensus on certain matters. It was also noted that on occasions, papers requested by the Supervisory Board were
not presented in the agreed timescales. The Supervisory Board has notified the Board of Directors of these observations and will continue
to work with the Board of Directors in an effort to address these areas of concern.



Dozorti rada:

— piezkoumala predstavenstvem piedloZenou fddnou a konsolidovanou rocni dcetni zdvérku a dospéla k zdvéru, Ze Gcetni zdvérka byla
zpracovdna v souladu s obecné platnymi predpisy;

— piiezkoumala zprdvu o vztazich zpracovanou v souladu s § 66a Obchodniho zdkoniku a nemd pripominky k jejimu obsahy;

— sezndmila se s ndvrhem piiedstavenstva na rozdéleni hospoddrského vysledku.

Dozor¢i rada doporucuje valné hromadé spolecnosti Prazska tepldrenskd a.s. schdlit predstavenstvem priedloZenou fadnou i konsolidovanou
rocni GCetni zdvérku spolecnosti za rok 2006 a schvdlit predstavenstvem predloZeny ndvrh na rozdéleni hospoddrského vysledku za rok 2006.

Ing. Pavel Kos
piedseda dozori rady

The Supervisory Board:

— reviewed the annual financial statements presented by the Board of Directors and concluded that the financial statements had been
prepared in compliance with the generally applicable regulations;

— reviewed the Related Parties' Report in accordance with Section 664 of the Commercial Code and have no qualifications regarding its
contents;

— got acquainted with the Board of Directors" proposal for profit distribution.

The Supervisory Board recommend that the Annual General Meeting of PraZskd tepldrenska a.s. approve the annual as well as consolidated
financial statements 2006 and the proposal for 2006 profit distribution as submitted by the Board of Directors.

Pavel Kos
Chairman of the Supervisory Board
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Zprava auditora pro akcionaie spolecnosti Praiska teplarenska a.s.

Ucetni zavérka
Na zdkladé provedeného auditu jsme dne 13. dnora 2007 vydali o Gcetni zdvérce, kterd je soucdsti této vjrotni zpravy, zprdvu ndsledujicho znénf:

,Provedli jsme audit prilozené dcetni zdvérky spolecnosti Prazskd tepldrenskd a.s., tj. rozvahy k 31. prosinci 2006, vykazu zisku a ztrdty a prehledu o penéznich
tocich za rok 2006 a piilohy této Géetni zdvérky, véetnd popisu pouZitych vjznamnych Gcetnich metod o ostatnich dopliiujicich Gdaji. Udaje o spolecnosti Prazskd
tepldrenskd a.s. jsou uvedeny v bodé 1 piilohy této Getni zdvérky.

Odpovédnost statutdrniho organu Géetni jednotky za déetni zdvérku

La sestaveni a vémé zobrazeni Gcetni zdvérky v souladu s ceskymi dcetnimi predpisy odpovidd statutdmi orgdn spolecnosti Prazskd tepldrenskd a.s. SouCdsti této
odpovédnosti je navrhnout, zavést a zajistit vnitini kontroly nad sestavovdnim a vémym zobrazenim Gcetni zdvérky tak, aby neobsahovala vjznamné nesprdvnosti
zpGsobené podvodem nebo chybou, zvolit a uplatiiovat vhodné Gcetni metody a provadét piiméfené dcetni odhady.

Odpovédnost auditora

Nasi odpovédnosti je vyjadiit na zdkladé provedeného auditu vyrok k této Gcetni zdvérce. Audit jsme provedli v soulodu se zdkonem o auditorech a Mezindrodnimi
auditorskymi standardy a souvisejicimi aplikacnimi dolozkami Komory auditord Ceské republiky. V' souladu s témito predpisy jsme povinni dodrZovat efické normy
a napldnovat a provést audit tak, abychom ziskali pfim&fenou jistotu, Ze Gcetni zdvérka neobsahuje vjznamné nesprdvnosti.

Audit zahmuje provedeni auditorskych postupd, jejichZ cilem je ziskat dikazni informace o Castkdch a skutecnostech uvedenych v Gcetni zdvérce. Vybér
auditorskych postupt zdvisi na dsudku auditora, véetné posouzeni rizik, Ze dcetni zdvérka obsahuje vjznamné nesprdvnosti zpisobené podvodem nebo chybou.
Piii posuzovdni téchto rizik auditor piihlédne k vnitinim kontroldm, které jsou relevantni pro sestaveni a vérné zobrazeni G¢etni zdvérky. Cilem posouzeni vnitinich
kontrol spolecnosti je navrhnout vhodné auditorské postupy, nikoli vyjddit se k dcinnosti vnitfnich kontrol. Audit téZ zahmuje posouzeni vhodnosti pouZitych
dcetnich metod, priméfenosti dcetnich odhadd provedenych vedenim i posouzeni celkové vypovidaci schopnosti dcetni zdvérky.

Domnivdme se, 7e ziskané dGkazni informace tvoif dostatecny a vhodny zdklad pro vyjddieni naseho vyroku.

Vyrok auditora
Podle naseho ndzoru dcetni zdvérka poddva ve v3ech viznamnych ohledech véry a poctivy obraz aktiv, pasiv a financni situace spolecnosti Prazska tepldrenska a.s.
k 31. prosinci 2006 a ndkladd, vynost, vysledku jejiho hospodafeni a penéznich toki za rok 2006 v souladu s ceskymi Getnimi predpisy.”



Konsolidovand ucetni zavérka
Ddle jsme na zdkladé provedeného auditu dne 16. biezna 2007 vydali o konsolidované Gcetni zdvérce, kterd je soucdsti této vjrocni zprdvy, zprdvu ndsledujictho
Znéni:

Provedli jsme audit piilozené konsolidované dcetni zdvérky spolecnosti Prazska tepldrenskd a.s., fj. rozvahy k 31. prosince 2006, vykazu zisku a ztrdty
a prehledu o penéznich tocich za rok 2006 a piilohy této konsolidované Gcetni zdvérky, veetnd popisu pouZitjch vjznamnych Gcetnich metod a ostatnich
dopliiujicich ddajd. Udaje o spolecnosti Prazskd tepldrenskd a.s. jsou uvedeny v bodé 1 prilohy této konsolidované Géetni zdvérky.

Odpovédnost statutdrniho orgdnu Gcetni jednotky za veetni zdvérku

La sestaveni a vémé zobrazeni konsolidované Gcetni zdvérky v souladu s Ceskymi Géetnimi predpisy odpovidd statutdrni orgdn spolecnosti Prazska tepldrenskd a.s.
Soutdsti této odpovédnosti je navrhnout, zavést a zaijistit vnitini kontroly nad sestavovdnim a vérnjm zobrazenim konsolidované Gcetni zvérky tak, aby
neobsahovala vyjznamné nespravnosti zpisobené podvodem nebo chybou, zvolit a uplatiiovat vhodné Géetni metody a provddét piiméené Gcetni odhady.

Odpovédnost auditora

Nasi odpovédnosti je vyjddiit na zdkladé provedeného auditu vjrok k této konsolidované dcetni zdvérce. Audit jsme provedli v souladu se zdkonem o auditorech
a Mezindrodnimi auditorskymi standardy o souvisejicimi aplikacnimi dolozkami Komory auditord Ceské republiky. V' souladu s témito predpisy jsme povinni
dodrZovat etické normy a napldnovat a provést audit tak, abychom ziskali pfiméFenou jistotu, Ze konsolidovand Géetni zdvérka neobsahuje vjznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejich cilem je ziskat dokazni informace o Cdstkdch a skutecnostech uvedenych v konsolidované dcetni zdvérce.
Vybér auditorskych postupd zdvisi na Gsudku auditora, véetné posouzeni rizik, Ze konsolidovand Getni zévérka obsahuje vjznamné nespravnosti zpisobené
podvodem nebo chybou. Pii posuzovdni téchto rizik auditor piihlédne k vnitinim kontroldm, které jsou relevantni pro sestaveni a vémé zobrazeni konsolidované
Gcetni zdvérky. Cllem posouzeni vnitinich kontrol spolecnosti je navrhnout vhodné auditorské postupy, nikoli vyjddiit se k dcinnosti vnitinich kontrol. Audit téz
zahmuje posouzeni vhodnosti pouZitych Géetnich metod, priméFenosti Getnich odhadd provedenych vedenim i posouzeni celkové vypovidaci schopnosti
konsolidované acetni zavérky.

Domnivdme se, 7e ziskané dikazni informace tvoif dostatecny a vhodny zdklad pro vyjddieni naseho vyroku.

Vyrok auditora
Podle naseho ndzoru konsolidovand Géetni zdvérka poddvd ve vech viznamnjch ohledech vérmy a poctivy obraz akfiv, pasiv a finanéni situace spolecnosti Prazska
tepldrenskd a.s. k 31. prosinci 2006 a ndkladd, vynost a vysledku jejiho hospodateni a penéZnich tokd za rok 2006 v souladu s ceskymi dcetnimi piedpisy.”



Iprava o vztazich
Provéiili jsme téZ vécnou spravnost Gdaji uvedenych ve zprdvé o vztazich mezi propojenymi osobami spolecnosti Prazska tepldrenskd a.s. k 31. prosinci 2006.
Za tuto zprdvu o vztazich je odpovédny statutdrni orgdn spolecnosti. Nasi odpovédnosti je vydat na zdkladé provedené provérky stanovisko k této zprdvé o vztazich.

Provérku jsme provedli v souladu s Mezindrodnimi auditorskymi standardy vztahujicimi se k provérce a souvisejicimi aplikaénimi dolozkami Komory auditorf Ceské
republiky. Tyto standardy vyZaduji, abychom pldnovali a provedli provérku s cllem ziskat stfedni miru jistoty, Ze zprdva o vztazich neobsahuje vjznamné vécné
nespravnosti. Provérka je omezena piedevsim na dotazovani pracovniki spolecnosti a na analytické postupy a vybérovym zplsobem provedené provéfeni vécné
spravnosti Gdajd. Proto provérka poskytuje nizsi stupeii jistoty nez audit. Audit zprdvy o vztazich jsme neprovddgli, a proto nevyjadiujeme vyrok auditora.

Na zdkladg nasi provérky jsme neziistili Zddné vjznamné vécné nespravnosti Gdaji uvedenych ve zprdvé o vztazich mezi propojenymi osobami PrazZskd
tepldrenskd a.s. k 31. prosinci 2006.

Vyrocni zprava
Ovéiili jsme 16z soulad vjrocni zprdvy s vjSe uvedenou Gcetni zdvérkou. Za spravnost vjrocni zpravy je odpovédny statutdrni orgdn spolecnosti. Nasi odpovédnosti
ie vydat na zdklodé provedeného ovéfeni vyrok o souladu vyrocni zprdvy s Getni zdvérkou.

Ovéren jsme provedli v souladu se zdkonem o auditorech a Mezinrodnimi auditorskymi standardy a souvisejicimi aplika¢nimi dolozkami Komory auditord Ceské
republiky. Tyto standardy poZaduji, abychom ovéfeni naplanovali a provedli tak, abychom ziskali piiméFenou jistotu, Ze informace obsazené ve vjrocni zprdve,
které popisuji skutecnosti, jeZ jsou téZ predmétem zobrazeni v Gcetni zdvérce, jsou ve vech vjznamnych ohledech v souladu s prislusnou dcetni zdvérkou. Jsme

piesvédceni, 7e provedené ovéfeni poskytuje piiméfeny podklad pro vyjddieni naseho vjroku.

Podle naseho ndzoru jsou informace uvedené ve vjrocni zprdvé ve vsech vjznamnych ohledech v souladu s vySe uvedenou dcetni zdvérkou.

V Praze, dne 17. dubna 2007

v
KPMG Ceskd republika Audit, s.r.0. Ing. Petr Skoda
Osvéddeni cislo 71 Partner

Osvédceni Cislo 1842
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Auditor's Report to the Shareholders of Praiska teplarenska a.s.

Financial Statements
On the basis of our audit, on 13 February 2007 we issued an auditor's report on the Company's statutory financial statements, which are included in this annual
report, and our report was as follows:

“We have audited the accompanying financial statements of Prazskd tepldrenskd a.s., which comprise the balance sheet as of 31 December 2006, the income
statement and the cash flow statement for the year then ended, and the notes to these financial statements including a summary of significant accounting policies
and other explanatory notes. Information about the company is stated in point 1 of the notes to these financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements of Prazskd tepldrenskd a.s. in accordance with the Czech
accounting legislation. This responsibility includes: designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the Act on Auditors and
International Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal controls relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly in all material respects the assets, liabilities and the financial position of Prazskd tepldrenskd a.s.
as of 31 December 2006, and of its expenses, revenues, financial performance and its cash flows for the year then ended in accordance with the Czech
accounting legislation.”



Consolidated Financial Statements
Further on the basis of our audit, on 16 March 2007 we issued an auditor's report on the Company's statutory consolidated financial statements, which are
included in this annual report, and our report was as follows:

“We have audited the accompanying consolidated financial statements of PraZskd tepldrenskd a.s., which comprise the balance sheet as of 31 December 2006,
and the income statement and the cash flow statement for the year then ended, and the notes to these consolidated financial statements including a summary
of significant accounting policies and other explanatory notes. Information about the company is stated in point 1 of the notes to these consolidated financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements of Prazskd tepldrenskd a.s. in accordance with the
(zech accounting legislation. This responsibility includes: designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with the Act

on Auditors and International Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the entity's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the oudit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly in all material respects the assets, liabilities and the financial position of Prazskd tepldrenska a.s.
as of 31 December 2006, and of its expenses, revenues and financial performance and its cash flows for the year then ended in accordance with the Czech
accounting legislation.”



Report on Relations between Related Parties
We have also reviewed the factual accuracy of the information disclosed in the report on relations between related parties of Prazskd tepldrenska a.s. for the year
ended 31 December 2006. This report on relations between the related parties is the responsibility of the Company's management. Our responsibility is to express
our view on the report on relations based on our review.

We conducted our review in accordance with Inernational Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we plan and perform the review to obtain moderate assurance that the report on relations is free of material factual misstatement.
A review is limited primarily to inquiries of Company personnel and analytical procedures and examination, on a test basis, of the factual accuracy of information,
and thus provides less assurance than an audit. We have not conducted an audit of the report on relations and, accordingly, we do not express an audit opinion.

Nothing has come to our attention based on our review that indicates that the information disclosed in the report on relations between related parties of Prazskd
tepldrenskd a.s. for the year ended 31 December 2006 contains material factual misstatements.

Annval Report
We have audited the consistency of the annual report with the audited financial statements. This annual report is the responsibility of Company's management.
Our responsibility is to express our opinion on the consistency of the annual report with the audited financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on Auditing and the relevant guidance of the Chamber of Auditors of
the Czech Republic. Those standards require that we plan and perform the audit to obtain reasonable assurance that the information disclosed in the annual report
describing matters that all also presented in the financial statements is, in all material respects, consistent with the udited financial statements. We believe that
our audit provides a reasonable basis for the auditor's opinion.

In our opinion, the information disclosed in the annual report is, in all material respects, consistent with the audited financial statements.

Prague, 17 April 2007

v
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